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Happy New Year 2016! Once again, FBI is 
happy to bring Asia Palm Oil Magazine to 
you. It is our responsibility to share with you 
the updated information, news and stories 
throughout the upstream and downstream 
of palm oil industry. As we know, sharing is 
caring. 

Currently, one of the news which catching 
my attention the most is Malaysian Palm 
Oil Board (MPOB)’s genome technology, 
which seems to have a lot of potential to 
revolutionize the industry. It is no doubt that 
Research & Development (R&D) is one of the 
efforts in order to keep one’s pace on track in 
this fast growing technology era. 

In This Issue
We are honored to have a chance on covering an interview with En. 
Mohamad Jaafar Ahmad, CEO of The Palm Oil Refiners Association of 
Malaysia (PORAM) in this last edition Volume 4 of Asia Palm Oil Magazine. 
In a good of chance, we had been talking with Mr. Neil A Burns, Managing 
Director of Neil A. Burns LLC and CEO of P2 Science, during the PIPOC 
2015 to share his expertise ideas about the palm oil industry.

Feedback
We would love to hear from you! Follow us on Facebook and LinkedIn. You 
can also email us directly with your thoughts and critique, which I believe 
will help in our future improvements.
Thank you. 
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The plan to set up a Council of 
Palm Oil Producer Countries 
by Malaysia and Indonesia is 
an indication of the success 

of bilateral relations, said Prime 
Minister Datuk Seri Najib Razak.

He said the council, which 
was proposed by both countries 
in 2006, has become a reality when 
a consensus was reached on the 
structure of the organisation which 
would operate from here.          

The council would set new 
standards in the production of palm 
oil and cooperation on managing 
world stockpile, he said.

“The setting up of the council is 
historical and significant for palm 
oil producing countries,” he told 
reporters after meeting Indonesian 
President Joko Widodo at the 
presidential palace in Bogor today.

Najib said Malaysia and Indonesia, 
which controlled 80 per cent of the 
palm oil production, would invite other 
producing countries to join the council.

He said the council would 
help stabilise the price and boost 
cooperation in the downstream sector.

“The council will benefit the 

industry and it would act against 
anti-palm oil lobby and the 
discrimination which would arise. 
We will act together,” he said.

The prime minister said the 
council would also develop green 
economy zone and boost the socio-
economic development of the 
smallholders.

Najib said the council would be 
headed by a chief executive whose name 
would be unveiled at the official Asean 
summit in Kuala Lumpur on Nov 15.

On the government level, he said, 
Minister of Plantation Industries and 
Commodities, Datuk Amar Douglas 
Uggah, would meet with Indonesia’s 
Coordinating Minister of Maritime 
and Mineral Resources, Dr Rizal 
Ramli, on the matter.

Earlier, Jokowi, in a joint 
statement with Najib, said the 
new standards to be introduced 
by the council would be based on 
Malaysia’s and Indonesia’s.

He said both countries agreed to 
develop the industry related to palm oil 
and a working committee was set up to 
implement the plans as soon as possible.

Source: www.themalaymailonline.com

NAJIB WELCOMES 
HISTORICAL MOVE TO SET 
UP PALM OIL COUNCIL 
WITH INDONESIA

ORGANIZATION NEWS

Roberto Salmaso is a Business 
Developer Asia of BTS Biogas 
and Managing Director BTS 
Biogas France. Roberto has 

developed his strong experience in 
Technical Sales management and Business 
Development in the last 7 years. His 
high level Technical background (MSc in 
Forestry and Environment and Master 
Degree in energetic engineering and 
Executive MBA at MIP Business School 
Milan allowed him to get an attitude 
oriented to problem solving with a strong 
attention to consider all the different 
aspects of a business. The last challenge 
which he is facing together with the team 
is the development of the international 
market of BTS Biogas with focus on 
Asian Countries through the creation of 
partnerships, collaborations, subsidiary 
offices able to increase the image of BTS as 
a reliable partner worldwide.

 ABOUT BTS BIOGAS 

BTS Biogas, the leading Italian player in 
the biogas industry, is active in the design, 
engineering and construction of turnkey 
or modular biogas power plants with 
a rated capacity of 25 kW to 1.5 MW+.
With an experience of more than twenty 
years, at middle of 2015 BTS has built 180 
plants with a total capacity of 140 MW. 
With its full-service contracts, the company 
offers a complete package for operators 
comprising maintenance, servicing and 
biological optimization. BTS’s activities 
cover the entire value chain, from biomass 
cultivation to the use of digestate. BTS Biogas 
engineers plants that make exclusive use of 
agricultural residues such as wheat, rice or 
corn straw, manure, landscaping material 
and organic wastes.The company has about 
100 employees (biologists, technicians, 
chemists and agronomists) committed to 
product development and enhancement at 
BTS Biogas.

Indonesia‘s President Joko Widodo (right) meets with Prime Minister Datuk Seri 
Najib Razak at the Presidential Palace in Bogor, Indonesia‘s West Javaprovince, 
October 11, 2015, in this picture taken by Antara Foto. — Reuters pic

»
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SABAH HAS NICHE IN 
BIOCHEMICAL, SAYS MADIUS

INDUSTRY NEWS

Sabah’s niche in bioeconomy 
is in the area of biochemical, 
said Science, Technology and 
Innovation Minister Datuk 

Wilfred Madius Tangau today.

He said there was a huge potential 
to develop that field due to the vast oil 
palm plantations in the state.

“This is huge. If you look at Sabah’s 
biomass (derived from oil palm), there 
are so many things we can tap there, 
from waste which can be converted to 
methane, and so on,” he told reporters 
after opening the Bioeconomy Day 
here.

Madius said apart from Sabah’s 2.4 
million hectares of oil palm plantations, 
the state had abundance of other raw 
materials for producing biochemicals.

Earlier in his speech, Madius said 
despite Malaysia’s slow economic 

growth over the past few years, 
the Bioeconomy Transformation 
Programme (BTP) has reached 
significant achievements since its 
introduction in 2012.

“As of last month, the BTP boasts 
of a total of 48 trigger projects, which 
are expected to generate a total gross 
national income (GNI) of RM5.97 
billion in 2020,” he said.

According to Madius, the projects 
would provide 25,355 job opportunities 
and secure cumulative investments of 
RM18.21 billion.

Meanwhile, Malaysian Biotechnology 
Corporation (BiotechCorp) chief 
executive officer Datuk Dr Mohd Nazlee 
Kamal said Sabah held large untapped 
opportunities, especially in the state’s 
natural strengths that could be leveraged 
to expand high potential economic 
activities in the bio-based sector.

“Furthermore, Sabah can capitalise 
on its strategic location between the 
affluent markets of North Asia and the 
fast developing regions of southern 
Philippines, Kalimantan and Brunei to 
profit from the major shipping routes 
in the ASEAN region,” he said.

Mohd Nazlee said BiotechCorp has 
continually driven the bioeconomy 
agenda to enhance and achieve 
Malaysia’s National Biotechnology 
Policy (NBP) goals by contributing to 
the growth of the nation’s economy.

He said in the second phase of the 
NBP from 2011 to 2015, BiotechCorp 
had secured investments worth RM24.9 
billion as of September, surpassing the 
RM9 billion target.

Source: Bernama

MALAYSIA LOWERING 
CRUDE PALM OIL IMPORTS TO   

  MANAGE STOCK LEVELS 

Malaysia is cutting its crude 
palm oil (CPO) imports to 
manage its stock levels and 
prevent prices from falling.

Plantation Industries and 
Commodities Minister Datuk Seri 
Amar Douglas Uggah Embas said it 
had been projected that CPO stocks 
in Malaysia would hit three million 
tonnes if no measures were taken.

He said the move to cut imports 
was among the measures to keep 
stocks at a “comfortable level” of about 
two million tonnes.

“One of the responsibilities of 
the Government is to see how we 
can manage our stocks. There is a 
projection that the stocks might reach 
three million tonnes by November.

“Then, most likely prices will come 
down because it will mean that there is 
an overstock in the country,” he said at 
a press conference.

Uggah said Malaysian statistics had 
been accepted as an indicatator of the 
level of supply and demand of palm oil 
in the world.

“This matter was raised when we 
had a discussion with Indonesia on 
Sept 3, and we explained the situation. 
If prices fall, not only will we be 
affected but they will also be affected.

“We agreed during the dialogue 
with them that whatever measure is 
taken in the future is to be discussed 
and agreed by both countries,” he said.

Uggah declined to explain further 
on how imports would be cut, and the 
timeline of how long this would be 
done.

However, he said, existing long-
term contracts would continue and it 
would be done on a case-by-case basis.

He said the Government was 
also taking other measures to 

manage the CPO stock, including 
increasing biodiesel consumption and 
implementing a replanting incentive 
scheme effective Oct 1.

On the impact of a slower demand 
from China, the minister said 
commodities worldwide were affected.

“It has some impact but I think 
we can overcome it. This is not the 
first time we are going through a 
downturn,” he said.

Malaysian Palm Oil Council 
chairman Datuk Lee Yeow Chor 
said India had overtaken China as 
Malaysia’s biggest palm oil importer 
this year.

“So, exports to India have grown by 
almost 30% as compared to last year. 
This is helping the export volume at a 
consistent level,” he said.

Source : The Star

INDUSTRY NEWS 11
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 The deepening El Nino-linked  
 drought and haze from Indonesia’s  
 forest fires has slashed expectations  
 for next year’s palm oil crop, with  
 Dorab Mistry cutting 40 percent from  
 his previous forecast. 

Global output will increase 
by 1.5 million metric tons 
over 2015, down from his 
September estimate of about 

2.5 million tons, Godrej International 
Ltd.’s Mistry said Thursday at an 
industry conference in Guangzhou, 
China. A net decline can’t be ruled out 
if dry conditions worsen, he said.

The world’s most-used edible oil 
has rallied about 25% from a six-year 
low in August, on concern that supply 
will reduce amid the strongest El 
Nino in almost two decades and the 
Indonesian smog. The Southeast Asian 
nation together with Malaysia account 
for around 86 percent of the world’s 
supply.

“The current El Nino is still 
unfinished business,” said Mistry, who 
has traded cooking oils for more than 
three decades. “If dry weather returns 
to Indonesia and parts of Malaysia once 
again, say around January 2016, then it 
will be a serious development and that 
can further reduce output in 2016. In 
that event, we shall be looking at a net 
decline in 2016 palm oil production.”

 DRY WEATHER 

Thick haze engulfed parts of 
Southeast Asia for over a month 
between September and October, 
which was exacerbated by dry weather 
from El Nino that planters say would 
hinder palm fruit formation as it cuts 
sunlight needed for photosynthesis.

The most drought-affected areas 
were in Kalimantan, Sabah and in 
South Sumatra, where improvement in 
planting material over the past decade 
has made trees “hardy” and quicker 
to recover from weather calamities, 
according to Mistry. Expansion of 
mature planted area will prevent a net 
decline in global output, unless the 

PALM OIL OUTPUT FORECAST 
40%ON EL NINO, HAZE

MISTRY REDUCES

INDUSTRY NEWS

palm-growing region is parched with 
more dry spells, he said.

Global edible oil demand may 
expand by 5.1 million tons in 2015-16, 
exceeding supply forecast to increase 
by 3.6 million tons, said Mistry. In 
September, he estimated demand 
would rise by 4.5 million, with supply 
climbing 4.6 million tons. He boosted 
his biofuel consumption estimate to a 
gain of 1.5 million tons from 1 million 
“at best”.

 INCREMENTAL DEMAND 

“After two years of comfortable 
surplus, the world faces a situation 
where incremental demand exceeds 
incremental supply,” Mistry said. 
“Therefore I expect a gradual price 
recovery to begin from December 
and to take world vegetable oil prices 
higher.”

Mistry raised his estimate for 
edible oil imports by India, the world’s 
biggest buyer, to 15.35 million tons in 
2015-16 from his earlier projection of 
15.1 million. Palm oil purchases are 
seen at 9.6 million tons, compared with 
9.7 million a year ago, while soybean 
oil imports will rise to 4.0 million tons, 
from 2.96 million, he said.

China may import a record 84 
million ton of soybeans in 2015-16, 
while consumption of vegetable oils has 
plateaued, according to Mistry. “China 
continues to amaze the world with 
rising imports of soybeans,” he said. “It 
looks as if palm is losing market share 
in China also to soya and to sun oil.”

Mistry kept his forecast for crude 
palm oil prices to trade at the upper 
end of a 2,100-2,400 ringgit range, due 
to weakness in the Malaysian currency. 
Prices may briefly rally to 2,500, if the 
ringgit slumps to 4.50 a dollar. The 
forecasts are based on assumption that 
Brent oil trades between US$45 and 
US$60 a barrel, he said. Futures were up 
3.5% this year to 2,345 ringgit (US$537) 
a ton by 4:44 p.m. in Kuala Lumpur.

 ‘Catch 22’ 

Indonesia’s biodiesel mandate is a 
“catch 22” situation as blending hinges 
on prices of mineral diesel and gas oil 
in Southeast Asia, Mistry said. If gas 
oil prices remain weak around US$450 
a ton and local crude palm oil prices 
in Indonesia rise to US$500, it will 
require a subsidy of US$160 a ton to 
make blending work, he said. If CPO 
rises to US$550, the subsidy needed will 
balloon to US$210, reducing the amount 
of biodiesel that can be subsidized.  

“There is not much room for any 
further appreciation in palm oil prices 
from current levels, even if Indonesia 
consumes palm bio diesel at the projected 
monthly rate of almost 300,000 tons for the 
next three months,” Mistry said, adding 
that the situation will only become bullish 
if diesel prices strengthen.

Palm oil traded at a premium of 
US$95 a ton to gas oil on Wednesday, 
compared the average of US$52 over 
the past year, Bloomberg data show.

Source: Bloomberg
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 Full adoption of the International  
 Financial Reporting Standard (IFRS)  
 as a standard in Malaysia is set to be  
 effective Jan 1, 2018.

Malaysian Accounting 
Standards Board (MASB) 
chairman Mohamed 
Raslan Abdul Rahman 

said Malaysia had managed to 
converge 80 per cent of the standard 
according to the IFRS from 2012.

“We are on track to achieve full 
convergence and adoption of the global 
standard, which is used in more than 
100 countries.

“The International Accounting 
Standard Board (IASB) deferred the 
‘IFRS 15’, so we followed suit. We will be 
100 per cent convergent by Jan 1, 2018.

“We are now overcoming the issues 
in agricultural standards and the 
percentage of completion in property 
development. We are nearly there in 
having solved most of the problems,” 
he added.

Mohamed Raslan told a press 
conference this after the Malaysian 
Institute of Accountants (MIA) and Asian 
Institute of Finance (AIF) organised 
talk by Sir David Tweedie, Chairman 
for the Board of Trustees, International 

Valuation Standards Council.

Tweddie spoke on the, “Reflections 
on a Journey of an IFRS Standard Setter”.

Mohamed Raslan said the 
implementation of the new 
framework for private entities, 
which is the Malaysian Private 
Entities Reporting Standard 
(MPERS) by Jan 1, 2016, is 
already part of the convergence.

This is when, by next year, Malaysia 
will adopt the IFRS in small and 
medium enterprises (SMEs).

The MPERS is almost identical to the 
IFRS for SMEs set by the IASB, except 
for the requirements for those involved 
in property development activities.

“The MPERS, which is simpler, will 
replace the current Private Entities 
Reporting Standards (PERS), beginning 
Jan 1, 2016, and will make it easier for 
SMEs to do business overseas.

“Most Malaysian companies are 
ready for the MPERS,” he told Bernama 
earlier on the sidelines of the event.

Meanwhile, MIA President Datuk 
Mohammad Faiz Azmi at the same 

press conference said there are about 
1,500 licensed accounting firms.

“The MIA has 32,000 members and 
it is our aim to double the number of 
accountants in the country.

“Although we have between 
4,000-5,000 students graduating 
annually with accounting degrees, the 
conversion rate for people doing the 
professional exam is very low. “We are 
focusing our efforts on this,” he added.

The ratio of accountants to people 
in Malaysia is 1,000:1, whereas in more 
developed countries, it is 100:1.

“We are very under numbered, or 
underrepresented,” said Faiz.

Meanwhile, Tweedie touched on the 
importance of integrity, trust and honesty 
in the accounting profession in his talk.

“The crux of the accounting 
standard is about promoting integrity, 
showing what is true and fair in an 
account,” he said.

He praised Malaysia’s effort in 
catering for the agricultural standard 
in the palm oil industry and making 
convincing arguments for the IFRS 
amendment.

Source: Bernama

MALAYSIA TO 
FULLY CONVERGE WITH 
 IFRS IN 2018 

INDUSTRY NEWS

The Head of Indonesia’s Palm 
Oil Producers Association 
(Gapki), Joko Supriyono, has 
asked Vice President Jusuf 

Kalla to list palm oil as a strategic 
commodity. According to Supriyono, 
the palm oil industry is a significant 
contributor to Indonesia’s economic 
growth - for it provides jobs and 
livelihoods for at least four million 
Indonesians.

Furthermore, continued Supriyono, 
the palm oil industry has played 
a significant role in helping the 
government to eradicate poverty and 
develop rural areas. Supriyono said 
that Indonesia’s palm oil industry 
generates some US$21 billion in foreign 
exchange, and forms 13,4 percent of 
Indonesia’s total exports - making it 
the second largest source of foreign 
exchange, only behind oil-and-gas 
exports.

“When we look over these facts 
and figures, I would like to propose 
- in front of our Vice President - to 
nominate palm oil as a strategic 
commodity,” said Supriyono at the the 
10th Indonesian Palm Oil Conference 
(IPOC) in Bali on Thursday, November 
26, 2015.

Vice President Jusuf Kalla 
welcomed the idea as the continued 
sustainability of the palm oil industry 
will help Indonesia meet its’ food 
and energy needs - both for export 
purposes as well as domestic use. Kalla 
also acknowledged the fact that the 
industry is one of Indonesia’s biggest 

source of foreign exchange, as well 
as its’ role in ensuring the welfare of 
Indonesia’s rural population.

Kalla predicted that the demand 
for palm oil will continue to rise as 
Indonesia’s population and average 
income continues to grow. “This 
industry is a source of power - with 
close ties to the food industry,” he said.

The Coordinating Minister for 
Politics, Law and Security Affairs, 
Luhut Binsar Panjaitan, said that 
Indonesia’s palm oil industry needs to 
be shielded from the smear campaigns 
which creates the impression that 
the industry is harmful to health and 
natural conservation.

“Non-governmental organisations 
(NGOs) talk about how the industry 
is killing off our monkeys - I say, 
the government will not hesitate to 
ban NGOs from embarking on these 
smear campaigns against the industry, 
which is harmful to the stability of the 
nation,” he said.

Source: Tempo.co 

GAPKI WANTS PALM OIL 
TO BE LISTED AS A 
STRATEGIC COMMODITY

Indonesia’s palm oil 
industry generates some 
US$21 billion in foreign 
exchange, and forms 13,4 
percent of Indonesia’s 
total exports - making it 
the second largest source 
of foreign exchange, only 
behind oil-and-gas exports.

The Head of Indonesia’s Palm Oil 
Producers Association (Gapki), 
Joko Supriyono

»
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MALAYSIA’S TPPA 
PARTICIPATION IN OWN 
NATIONAL INTEREST

16 INDUSTRY NEWS

Malaysia’s participation 
in the Trans-Pacific 
Partnership Agreement 
(TPPA) is in its national 

interest while the opposite also 
holds true, according to a cost-
benefit analysis study released by 
the International Trade and Industry 
Ministry (Miti).

“Non-participation places the 
country’s policy of close and friendly 
relations with countries at risk,” 
according to the national interest 
analysis (NIA) prepared by the 
Institute of Strategic and International 
Studies Malaysia (Isis).

At the political level, it said 
Malaysia maintains good relations 
with most countries, while in terms 
of formal institutional economic 
arrangements, Malaysia is engaged 
mainly with Asean and its dialogue 
partners.

By not joining a comprehensive 
agreement such as the TPPA, it said 
Malaysia would be sending a strong 
signal that there are countries that it 
wishes to develop close economic and 
commercial ties into the future, and 
others which it either places lesser 
priority or does not.

“Closely related is the fact 
that Malaysia passes on a 
major opportunity to diversify 
its economic relationships, 
which increases the possibility 
of it being subject to 
disproportionate political 
influences,” said Isis.

According to the NIA, the most 
direct and obvious consequence of 
Malaysia’s non-participation in the 
TPPA is the inability of Malaysian 
exporters to access the lower or zero 
tariffs of Malaysia’s export markets.

The industries, at present, 
that stand to be affected include 
palm oil, textiles and clothing 
and, prospectively, automotive 
components.

On palm oil, for example, Canada 
currently levies an import duty of 
one percent on Malaysian refined 
palm oil and palm kernel oil, while 
Indonesia, a non-TPPA participating 

country which enjoys Canada’s GSP 
privileges, can export duty free.

For the textiles and apparel 
industry, the US is Malaysia’s 
most important export destination, 
followed by Japan and by opting out of 
the TPPA, Malaysia risks experiencing 
trade diversion, as participating 
countries have preferential access to 
one another’s markets.

The overall impact at the national 
level may not seem large, but the 
costs of trade diversion can be very 
important for specific industries and 
for Malaysia‘s export earnings, it 
noted.

The NIA also indicates that 
investments received as a result 
of TPPA participation would be 
potentially larger and thus a greater 
loss in the event of non-participation.

Malaysia’s forward interest, that 
is, its investments made abroad, will 
also not be covered by the higher 
standards and stricter rules that the 
TPPA countries will have to adhere to.

Hence, the decision not to follow 
through with the TPPA is unlikely to 
be positively viewed by investors, 
both foreign and domestic.

“Given that the 2005 US-
Malaysia free-trade agreement (FTA) 
negotiations are now integrated into 
the TPPA, US c

If Malaysia is not to participate 
in the TPPA, it is also unlikely to be 
able to restart the Malaysia-European 
Union (EU) FTA negotiations as the 
latter has similar requirements and 
standards.

“Thus, the failure to effect the 
TPPA could turn out to be a double 
jeopardy by denying Malaysia both 
access to Trans-Pacific and European 
countries,” the NIA study revealed.

 ‘Significant competitive advantage’ 

Countries within the TPPA that 
have finalised arrangements with 
both regions will have a significant 
competitive advantage compared to 
those that do not.

Six TPPA countries have already 
concluded EU arrangements, 

namely, Canada, Chile, Mexico, Peru, 
Singapore and most recently Vietnam.

Meanwhile, the US and the EU 
are in the midst of negotiating the 
Transatlantic Trade and Investment 
Partnership (TTIP) and have met more 
than 10 times.

Australia, New Zealand, Japan 
and Malaysia have indicated their 
interest to either start or restart 
FTA negotiations and if the TTIP is 
concluded, together with the TPPA, it 
will be the largest of such arrangement 
among developed countries, setting 
the de facto standards for global trade 
and investment.

“If Malaysia were not to join the 
TPPA, it could be the only country 
to do so and also not secure an 
arrangement with the EU,” it said.

The NIA said the TPPA too provides 
a first layer of defence against rising 
protectionism in the form of non-tariff 
measures (NTMs).

The World Trade Organisation has 
consistently reported a nett rise in the 
stock of trade restrictive measures 
since 2008, even as tariffs overall have 
declined.

As of May 2015, 1,828 measures 
remained in effect and despite 
removals by some members, new ones 
have been added, it said.

“Members of an agreement such 
as the TPPA are not entirely free from 
NTMs, but given the transparency 
rules, complaints and dispute 
settlement procedures, may be 
expected to be much less frequently 
experienced than would otherwise be 
the case,” it said.

By joining the TPPA and adhering 
to certain requirements such as 
labour and environmental provisions, 
Malaysia may be able to limit the 
extent to which it is subject to new 
measures.

Lastly, without the TPPA, the 
NIA said Malaysia would not have 
sufficient incentives to liberalise its 
economy and unlikely to undertake 
economic reforms and thus, lifting 
welfare.

Source: Bernama
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The oil palm industry needs to 
be revolutionised in view of 
the challenges that continue 
to pressure its growth, the 

Malaysian Palm Oil Board (MPOB) 
International Palm Oil Congress and 
Exhibition or PIPOC 2015 was told 
today.

MPOB Director-General Datuk Dr 
Choo Yuen May, in her presentation at 
the biennial event, listed the challenges 
as population growth; food demand; 
green technology demand; stagnant 
yields; and steep competition from 
other oil crops.

“Clearly, we need to 
revolutionise the industry,” 
she said at the PIPOC 2015 
Plenary Lectures under the 
title, “Revolutionising the  Oil 
Palm Industry through Genome 
Technology”.

Datuk Dr Choo said it is estimated 
that the world’s population will grow 
by 2.3 billion people, reaching 9.1 
billion in 2050.

“In order to feed the world 
population, the agricultural industry 
must increase food production by 
more than 70% over current levels. 
This will require exporting nations to 
significantly increase their production 
and exports,” she added.

She also noted that the population 
growth is driving demand for food as 
well as raising the reliance on fossil 
fuels and these factors put a pressure on 
the oil palm sector to perform. “There 
is a need for renewable fuels which 
can provide a sustainable solution to 

the world’s energy 
needs,” she said.

Datuk Dr Choo 
told the participants 
of MPOB’s 
genomics strategy 
as part of efforts to 
revolutionise the 
oil palm sector thus 
overcoming the said 
challenges.

She noted that 
through MPOB’s 
strategic collaboration 
with Orion Genomics, 
genome technologies 
have been successfully 
applied and led to the 
discovery of the shell 
gene in oil palm. This 
has opened up a new era of molecular 
precision agriculture where DNA testing 
can be utilised to improve oil palm. DNA 
extracted from a leaf sample of an adult 
or a nursery palm can be easily analysed 
using the PCR technology to enable the 
identification of dura, tenera and pisifera 
palms.

The capability to identify low 
yielding planting materials early 
allows plantation owners to react fast 
to remove them from their estates 
which will lead to higher productivity.

“MPOB’s basic genome research 
programme is translating into real 
solutions that will help the industry 
attain sustainability through 
improvements in the use of land, 
fertiliser and labour,” said Datuk Dr 
Choo Yuen May.

She noted that in 2015, MPOB’s 
genome research efforts yielded yet 
another breakthrough.

“We discovered the mantled 
gene which is responsible for clonal 
abnormality…Our latest genome build 
and an epigenetic profiling technology 
enabled us to build high resolution 
methylation maps from hundreds of 
normal and mantled clones where we 
were able to pinpoint the one repetitive 
element, Karma, which causes the 
mantled phenotype.”

This significant finding was 
selected for publication in the world 
renowned peer-reviewed journal, 
Nature and was also featured on the 
front cover of that issue. This is indeed 
a great achievement not only for the 
researchers but the industry as a whole 
as this is a first for oil palm to be given 
such prominence at an international 
scientific level. 

Source: MPOB

PALM OIL 
INDUSTRY IN NEED OF 
REVOLUTION

Datuk Dr Choo Yuen May, MPOB 
Director-General»

INDUSTRY NEWS INDUSTRY NEWS

The North Sumatera Natural 
Resources Conservation Agency 
(BKSDA) found that 432 hectares 
of mangrove forest at Secanggang 

District, Langkat Regency, had been 
turned into a palm oil plantation.

“We will curb this conversion of 
mangrove land,” North Sumatera 
BKSDA head Jhon Kennedy said in 
Stabat on Wednesday, December 2, 2015.

Jhon explained that he would 
coordinate with the Indonesian 

Military (TNI) and the National Police 
(Polri) to execute the land located at 
the Karang Gading conservation forest.

“We will cut down all palm oil trees 
on the 432 hectares of land,” he said.

Jhon added that the BKSDA used 
excavators to break through barriers 
allowing water to enter the land. 
The BKSDA also planned to conduct 
reforestation on the land.

About 15,000 hectares of the 

Karang Gading conservation forest 
had been encroached by irresponsible 
individuals. The mangrove forest was 
converted into palm oil plantations, 
shrimp ponds and fishponds.

Yuli revealed that the BKSDA would 
rehabilitate the forest by planting 
mangrove and other wildlife crop trees.

Source: Tempo.co

NORTH SUMATERA 
MANGROVE FOREST CONVERTED 
TO OIL PALM PLANTATION
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 Investors are warming up to Felda  
 Global Ventures Holdings Bhd (FGV),  
 sending its share price to a five-  
 month high even as speculation swirls  
 about the outcome of its deal to buy  
 a substantial stake in an Indonesian  
 plantation company. 

The completion of the sale of its 
loss-making unit in Canada for 
C$172.7mil (RM567mil) early 
this month and the rebound in 

the price of crude palm oil (CPO) are 
also helping to boost sentiment on this 
stock.

Shares in FGV was last traded at 
RM1.93 on Monday after surging 62% 
from its Aug 26 low of RM1.19.

The stock is now back to the level 
last seen when it first announced a 
plan on June 12 to acquire a 37% stake 
in Eagle High Plantations Tbk from 
Rajawali Group for US$680mil.

It is also buying Rajawali’s sugar 
cane plantation for US$67mil.

But a clear re-rating on FGV may 
have to wait until the company can 
complete what had been touted its 
biggest and also probably its most 
controversial acquisition to date.

Sources said FGV was still 

exploring various options to raise 
funds for the proposed acquisition, 
which most analysts and some of its 
own shareholders had deemed too 
expensive at its original price.

There was also a possibility that the 
company might abort the deal, they said.

At that time the Indonesian deal was 
priced at RM2.8bil, but the 16% drop 
in the ringgit exchange rate against 
the US dollar over the past five month 
means the cost of the acquisition had 
gone up to around RM3.2bil, estimates 
showed.

“Analysts are generally negative 
over the deal at its original price,” 
MIDF Research’s head Zulkifli Hamzah 
said.

The recent run-up in its share price, 
he said, could be driven by reports 
suggesting that the company was 
negotiating for a 30% discount from 
the seller, Tan Sri Peter Sondakh.

“This is a more palatable range for 
the market,” Zulkifli said.

FGV had already missed two self-
imposed deadlines to close the deal, 
which was first announced in June.

Recently, group president and CEO 
Datuk Mohd Emir Mavani Abdullah 
said he hoped to sign a definitive 

agreement and conclude the purchase 
before the end of the month.

But the surging share price in FGV 
continues to baffle the market. At 
current levels, the stock was trading 
way above what the market is valuing 
the company.

Consensus target price for the stock 
was rated at RM1.25 by 16 analysts 
tracked byBloomberg.

“There is upside to our target 
price if the purchase consideration is 
reduced or the deal is scrapped,” CIMB 
Research analyst Ivy Ng said in a note 
dated Nov 2.

The firm valued the stock at 
RM1.15.

For the market, there is a strong 
case for FGV to ask for a big discount 
from the original price that was agreed 
in June.

Shares in Eagle High had more 
than halved its value since June from 
450 rupiah apiece to end Monday at 
220 rupiah. FGV had previously said it 
would pay 775 rupiah a share for the 
stake in Eagle High.

In the meantime, the outlook for 
palm oil market remained subdued, 
despite a recovery from a low in 
August.

The most active futures contract 
on Bursa Derivatives, the global 
benchmark for the vegetable oil, was 
last traded at RM2,384 a tonne on 
Monday.

The price had risen 5% year-to-
date, but the increase in the ringgit 
denominated contract was largely 
due to the strong US dollar, which 
was strengthened 20% over the same 
period.

In US dollar terms, the price of 
CPO had fallen 16% so far this year at 
US$545 a tonne.

Source: The Star

FELDA GLOBAL SHARES SURGE, 
MARKET AWAITS OUTCOME 
OF INDONESIAN DEAL

INDUSTRY NEWS

MALAYSIA, INDONESIA TO 
HARMONISE PALM OIL 
CERTIFICATION

Indonesian Palm Oil Producers 
Association or Gabungan 
Pengusaha Kelapa Sawit Indonesia 
(Gapki) looks to the harmonisation 

of palm oil certifications with 
Malaysia, following the establishment 
of the Council of Palm Oil Producing 
Countries (CPOPC). 

“Instead of competing against each 
other in the international market, it’s 
good to see that both Malaysia and 
Indonesia are moving towards win-win 
collaborations,” said Gapki executive 
director Fadhil Hasan. 

He was speaking to reporters at the 
sidelines of the Indonesian Palm Oil 
Conference (IPOC) 2015 here today. 

“In the interest of maintaining 
country sovereignty, the governments 
of Indonesia and Malaysia chose to 
harmonise the principles and criteria 
used for their respective certification of 
sustainable palm oil,” Fadhil said. 

Last week, at the Asean Summit 
in Kuala Lumpur, Malaysia prime 
minister Datuk Seri Najib Razak and 
Indonesia President Joko Widodo 
announced each country will 
contribute an initial US$5 million to 
kickstart CPOPC’s operations. 

Indonesia and Malaysia 
are the world’s top two 
producers supplying some 
50 million tonnes of palm 
oil per year. In view of 
this, the establishment of 
CPOPC is timely.

 Yesterday, Indonesia Vice President 
Muhammad Jusuf Kalla in addressing 
an international business gathering 
of 1,200 at the Indonesian Palm Oil 
Conference (IPOC) 2015, announced 
Indonesia will be restoring damaged 
forest and peatland ecosystem. 

Jusuf announced the government 
is setting aside Rp50 trillion, for the 
next five years, to lay the groundwork 
for rehabilitation. The first phase of 
restoration will cover two million 
hectares of forest and peatland. Fadhil 
acknowledged Jusuf’s remarks that 
the allocation is equivalent to the 
annual tax contributed by plantation 
companies to the government. 

In preparation for climate change 
talks beginning November 30 in Paris, 
Indonesia and Malaysia will highlight 
CPOPC’s long term plans in tackling the 
region’s haze problem. This will include 
better dissemination of facts and figures 
of oil palm planting on peat soil. 

CPOPC membership, under 
government-to- government 
framework, is open to all oil palm 
cultivating countries such as Brazil, 
Colombia, Thailand, Ghana, Liberia, 
Nigeria, Papua New Guinea, the 
Philippines and Uganda. In a 
separate interview, Palm Oil Refiners 
Association of Malaysia (Poram) chief 
executive officer Mohammad Jaaffar 
Ahmad extends refiners’ aspirations 
of win-win collaborations with 
Indonesia’s palm oil downstream 
investors. 

Jaaffar, in presenting his paper 
at IPOC 2015, noted both countries 
should be more cooperative in value-
adding the global palm oil supply 
chain. “We hope governments will 
work on palm oil export tax structures 
that are mutually beneficial to each 
other country’s competitiveness,” he 
said.

Source: New Straits Times

Indonesia is looking at harmonisation of 
palm oil certificates with Malaysia.»
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CAN INDIA DEVELOP 
 PALM OIL CULTIVATION? 

 Despite 100 per cent FDI in palm oil  
 plantation, ramping up output is not  
 easy. 

India spends over $10 billion on 
imports of edible oil every year, 
and this bill is only next to the one 
incurred on crude oil and gold 

imports. Attempts to increase the area 
under oilseeds in India have not been 
very successful, but demand has been 
rising perennially.

Indian edible oil imports have 
grown at an annual growth rate of 13 
per cent for the past decade. In 2014-
15, edible oil imports reached a record 
high of 14.3 million tonnes, up by 25 
per cent over last year. Imports will 
continue to rise, going by the current 
Indian crop scenario.

Palm oil imports constitute nearly 
75 per cent of the total edible oil 
imports. Palm is generally the cheapest 
commodity vegetable oil and also the 
cheapest oil to produce and refine 
globally.

 Going domestic? 

The Government of India has been 
trying, for many years now, to reduce 
its dependence on imported edible 
oils, by encouraging farmers to take up 
palm cultivation. In 1992, the Oil Palm 
Development Programme (OPDP) was 
launched in six Indian States. In 2004-
05, the scheme was introduced in six 
more States, including north-east India 
— Mizoram, Tripura and Assam. This 
was followed by an “Oil Palm Area 
Expansion” (OPAE) programme in 
2011-12, with a budget of ₹300 crore. 
But palm cultivation in the country has 
not really gained traction.

In its latest move, the government 
has announced a package of ₹10,000 
crore over three years, which is intended 
to support farmers until the trees begin 
to yield (it takes three to five years for 

the palm tree to start yielding fruit). 
The government has identified nine 
States with suitable climatic conditions. 
A feasibility study on an island near 
Kolkata is underway. The government 
also allowed 100 per cent FDI in palm 
oil plantations earlier this month.

 Global cultivation 

Indonesia and Malaysia are the 
two major palm oil producers globally, 
producing nearly 85 per cent of the 
global output. Indonesia churns out 
nearly 33 million tonnes, followed by 
Malaysia with nearly 20 million tonnes.

The palm oil plant is grown in a 
nursery for 12-18 months before it 
is planted in the field where it bears 
fruit 30 months later and has an 
economic life of 20-30 years. A mature 
tree produces 10-15 bunches a year. A 
normal plantation yields four tonnes of 
palm oil per hectare per year. The best 
plantations have yields of 7-8 tonnes/
hectare or even higher. Although there 
are peaks and troughs, harvesting 
occurs all the year-round, producing a 
continuous supply of oil.

The best growing conditions for 
palm trees exist in a small band around 
the equator, limiting the number of 
places the crop can be successfully 
farmed. These regions coincide with 
the rainforest zones.

More and more environmentalists 
are opposing the rapid expansion 
of palm plantations at the cost of 
rainforests in Indonesia and Malaysia. 
As a result, companies have been 
looking for other geographies to 
expand the plantation.

Indian palm oil production is 
estimated at 1.7 lakh tonnes for 2014-
15, up from 0.6 lakh tonnes 2010-
11. Andhra Pradesh is the leading 
producer (86 per cent of total), followed 
by Kerala (10 per cent) and Karnataka 
(2 per cent). Unlike in Indonesia or 

Malaysia, in Andhra Pradesh, palm oil 
cultivation is mostly irrigated.

 Expansion not easy 

So, can India successfully expand 
on its domestic palm oil cultivation to 
meet its gaping deficit? There are many 
limitations.

First and foremost, lack of large 
land tracts is a major constraint. The 
industry wants the government to 
declare palm oil as a plantation crop to 
move it out of the Land Ceiling Act. A 
second limitation is the weather. Palm 
requires humid weather throughout 
the year.

The harsh Indian summer impacts 
both crop development and yield. In 
hot summer months, the recommended 
irrigation is 300 litres per plant per day. 
This limits the regions where this crop 
can be grown.

A third constraint is the lack of 
infrastructure. Close proximity between 
farms and processing mills is a must.

The fresh fruit bunches should be 
processed within 24 hours of harvest to 
obtain good quality oil. A delay leads 
to build-up of free fatty acids.

Last but not the least, there’s 
the lack of trained and experienced 
farmers who can successfully make 
money out of this crop. As a solution, 
the government has allowed 100 per 
cent FDI in the sector.

This, it is hoped, will usher in 
processing technology as well as 
trained personnel to speed up the 
plantation process.

But unless and until the bottlenecks 
mentioned above are addressed, the 
policy announcement alone may not 
be enough to tackle the burgeoning 
import bill.

Source : Hindu Business Line 
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CARGILL OFFICIALLY 
OPENS COMPANY’S 
 LARGEST FEED MILL  
IN PYEONGTAEK 

INTERNATIONAL NEWS INTERNATIONAL NEWS

Cargill marked a significant 
milestone in Korea with the 
official opening of its Agri 
Purina’s feed mill plant in 

Pyeongtaek, reaffirming its investment 
in the country and signaling its 
continued commitment to sustainable 
growth of Korea’s feed and livestock 
industry. 

Cargill’s feed mill in Pyeongtaek 
brings world-class productivity and 
efficiency to the market by providing 
customers with the best nutrition 
solutions and feed safety. This will 
help customers improve animal 
performance and grow their business. 

The Pyeongtaek feed mill plant 
incorporates Cargill’s uncompromising 
approach to feed safety, ingredient 
quality and product integrity. The 
company aims to provide customers 
with safe, trusted feed that maximizes 
the performance of their operations, 
which in turn helps to improve food 
safety across Korea’s supply chain. 

The nearly 52,610m2 facility 
produces poultry, ruminant, swine 
and pet food products for animal 
producers marketed under the Purina 
& Nutrena brands. With a capacity of 
870-thousand tons, this facility is the 
Cargill’s largest animal feed plant in 
the world. In addition to state-of-art 

technology, the new feed mill strives to 
achieve the highest standards of food 
safety to serve Korea’s animal nutrition 
industry. 

Dr. Lee Bo Kyeun, Korea country 
representative and president of 
Cargill Agri Purina Korea, said 
“Our customers expect us to keep 
innovating and adding value to their 
products, and this investment focuses 
on delivering for their success. 
The new feed mill will enable us 
to better serve our customers with 
advanced technology and high 
quality, safe animal feed. We work 
with governments, communities and 
partners to help build a sustainable 
feed industry with a long-term 
future.” 

 About Cargill 

Cargill provides food, agriculture, 
financial and industrial products and 
services to the world. Together with 
farmers, customers, governments and 
communities, we help people thrive by 
applying our insights and 150 years of 
experience. We have 155,000 employees 
in 68 countries who are committed to 
feeding the world in a responsible way, 
reducing environmental impact and 
improving the communities where we 
live and work. 

 About Cargill Animal Nutrition  

Cargill Animal Nutrition (CAN), 
a business unit of Cargill, provides 
customized animal productivity 
solutions to commercial producers 
across the Americas, Europe, and Asia. 
Rather than focusing on standardized 
nutrition products, CAN creates 
customized ingredient blends and 
management programs to fit the 
individual needs of its customers. 
CAN’s research-proven management 
and nutrition technologies suit the 
specific needs of its customers while 
the industry and creativity of its animal 
nutrition and management experts 
offer solutions to meet the unique 
needs of each customer. 

 About Cargill Agri Purina 

Cargill Agri Purina Inc. is a Korean 
incorporated company and a subsidiary 
of Cargill. Cargill Agri Purina Inc. 
was formed in 2007 through a merger 
of Agribrands Purina Korea and 
Carill Korea Inc. In 1997, Cargill Agri 
Purina established the Cargill Agri 
Purina Foundation to contribute to the 
development of the Korean livestock 
industry with various programs such as 
research awards, scholarship programs, 
and Habitat for Humanity house.

Source: www.cargill.com/news

India will allow foreign companies 
to directly invest in palm oil 
plantations, the government said 
on Tuesday, as Prime Minister 

Narendra Modi aims to cut imports 
of cheap vegetable oils and make the 
country self-sufficient this decade.

Vegetable oils are India’s third-
highest overseas spend after oil and 
gold, prompting the government to 
explore investing $1.5 billion in the 
next three years to help farmers grow 
oil palm trees in an area the size of 
New Jersey, sources have said.

The government said foreign 
investors can own palm oil as well 
as coffee, rubber, olive oil tree and 
cardamom plantations without seeking 
regulatory permission.

The move may benefit top palm oil 

planters in countries such as Indonesia 
and Malaysia, as well as helping India 
to cut a vegetable oil import bill of 
more than $10 billion.

“We welcome the decision 
and thank the government for 
conceding our demand,” said 
Sandeep Bajoria, chief executive 
of the Sunvin group, a leading 
vegetable oil importer. “We see 
a number of Indonesian and 
Malaysian palm oil companies 
tying up with their Indian 
counterparts to grow oil palm 
here.”

Palm, the highest-yielding 
perennial edible oil crop, needs a 

fraction of the area used to grow other 
oilseeds, attractive in a country such as 
India, where land is increasingly scarce 
as the population rises.

But a gestation period of up to five 
years and laws limiting the size of 
each palm development have hindered 
previous efforts to switch to the crop, 
putting off local farmers as well as 
companies such as Ruchi Soya, Cargill 
and Bunge.

Bajoria said the government should 
look at recognising oil palm as a 
cultivation crop so that local firms can 
acquire land to grow it, referring to a 
rule that prohibits corporations from 
commercial cultivation of oil palm. – 
Reuters

Source : The Star

INDIA TO ALLOW DIRECT 
 FOREIGN INVESTMENT 
IN PALM OIL PLANTATIONS
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INDIA OLEOCHEMICALS 
MARKET TO GROW AT A CAGR 
OF OVER 5% THROUGH 2020, 
SAYS TECHSCI RESEARCH

 Growing applications, coupled  
 with rising demand for sustainable,  
 biodegradable and environment  
 friendly products, to propel  
 oleochemicals market. 

According to recently released 
TechSci Research report, 
“India Oleochemicals 
Market Forecast & 

Opportunities, 2020”, oleochemicals 
market in India is projected to grow at 
a CAGR of over 5% during 2015 - 2020. 
Growth in the market is anticipated 
on account of increasing demand for 
oleochemicals from end use industries 
such as soap, detergents, personal 
care, pharmaceutical, and food and 
beverage, among others. Growing 
inclination towards green chemicals 
coupled with easy access to raw 
materials is also expected to propel 
growth in India oleochemicals market 
over the forecast period.

Oleochemicals are chemicals 
produced from natural sources like oils 
and fats procured from vegetables or 
animals. As oleochemicals are generally 
less toxic compared to petrochemicals, 
these chemicals are gaining popularity 
as substitutes for petroleum based 
products. Moreover, rapid depletion of 
non-renewable resources, and stricter 
government policies and regulations 
regarding environment protection, 
have resulted in boosting demand 
for sustainable and biodegradable 
products, further driving adoption of 
oleochemicals in various industries.

“With rising environmental 
concerns, the use of oleochemicals is 
growing in rubber, plastics, lubricants, 
paper, printing, paints & coatings, and 
animal feed industries. In addition, 
companies are focusing on innovation 
to expand their product portfolio, 
along with strategic agreements & 
partnerships to expand their reach 
and customer base. Competition in 
the market is expected to increase 

further with entry of global companies 
and launch of new products, 
enhancing growth prospects in India 
oleochemicals market.”, said Mr. Karan 
Chechi, Research Director with TechSci 
Research, a research-based global 
management consulting firm.

“India Oleochemicals Market 
Forecast & Opportunities, 2020” 
has evaluated the future growth 
potential of Indiaoleochemicals 
market, and provides statistics and 
information on market size, structure, 
and industry behavior. The report 
includes oleochemicals market 
projections and demand forecasting. 
The report is intended to provide 
cutting-edge market intelligence and 
help decision makers take sound 
investment evaluation. Besides, the 
report also identifies and analyzes 
the emerging trends along with major 
drivers, challenges and opportunities 
in Indiaoleochemicals market.

Source: TechSci Research
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IOI CORP BUYING 
 OLEOCHEMICAL BIZ  

IN GERMANY FOR RM433M
IOI Corporation Bhd’s is buying 

Cremer Oleo GmbH & Co KG entire 
oleochemicals business in Germany 
for 89.4mil euros (RM433.3mil) as it 

expands its value chain.

The plantation heavyweight said on 
Thursday the oleochemical business’ 
production facilities were in Witten 
and Zur Hafenspitze.

“The production plant in Witten 
offers a broad array of mostly branded 
oleochemical specialty products for 
the pharmaceutical, cosmetic, food 
and performance chemicals markets 
worldwide. 

“The Wittenberge plant provides 
high performance capacities for 
esterification with multi-step 
short-path distillation, distillation 
and fractionation of fatty acids 
and production of medium-chain 
triglycerides,” it said. 

IOI Corp said both plants combined 

offered a processing capacity of 
approximately 39,200 tonnes per annum.

It said the net book value of the 
assets (net of liabilities) based on the 
latest audited financial statements for 
the financial year ended Dec 31, 2014 
was 90.3mil euros.

IOI Corp said currently its 
oleochemicals division was one of the 
leading oleochemical producers in the 
world. 

“The proposed acquisition represents a 
timely and synergistic opportunity for the 
group to move further up the value chain 
with an investment in more specialised 
downstream oleochemical manufacturing 
business which has two production 
plants and an established customer base 
comprising a number of multinational and 
large European companies. 

“The proposed acquisition will 
enable the group’s oleochemicals 
division to expand into a new product 

range to serve the higher margin but 
difficult to penetrate pharmaceutical, 
cosmetic, food and performance 
chemicals markets worldwide. 

It will also establish new 
production sites in the centre of the 
European Union, taking advantage 
of close proximity to key markets in 
Western Europe and emerging ones in 
Eastern Europe. In addition, this also 
mitigates the increased import tariff on 
Malaysian oleochemical into EU post 
Generalised Scheme of Preferences 
(GSP) withdrawal in 2014. 

“Lastly, the proposed acquisition 
will enable the transfer of advanced 
technical, research and development, 
application development and process 
know-how back to Malaysia and 
benefiting the existing oleochemical 
production sites within the Group’s 
oleochemicals division,” IOI Corp said.

Source: the star
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Malaysia should work 
towards a common palm 
oil export duty plan with 
Indonesia to support 

its refining sector, which risks losing 
market share following the introduction 
of more competitive Indonesian levies, 
a Malaysian industry body said.

Refiners in top palm producer 
Indonesia enjoy an advantage as 
the country’s levy on refined palm 
product exports is lower than its 
$50-a-tonne levy on crude palm oil 
(CPO) shipments. This should help 
keep more CPO at home, dragging 
down domestic prices and improving 
downstream margins.

“There is a real possibility of 
Malaysia losing market share to 
Indonesia because Indonesia’s 
differential palm oil duty structure is 
supporting its downstream industry,” 
the chief executive of the Palm Oil 
Refiners Association Of Malaysia 
(PORAM), Mohammad Jaaffar Ahmad, 
told Reuters.

Malaysian refiners enjoy no such 
advantage with taxes for crude and 
refined palm oil exports at zero. 
Support for them will dwindle further 

as the country’s shipments tilt in 
favour of CPO to make up for any gap 
in Indonesian supply.

Malaysia currently has a 27-million-
tonne palm oil refining capacity. 
Mohammad expects another 5.8 million 
tonnes to be built, mostly in East 
Malaysia. Indonesia had an estimated 
capacity of 47 million tonnes in 2014.

Meanwhile, palm oil stocks have 
risen, up 27 percent year-on-year in 
October to 3.025 million tonnes in 
Indonesia and to a 15-month top of 2.83 
million tonnes in Malaysia.

The two countries, which account 
for 85 percent of the global palm oil 
output, have recently signed up to a 
joint council to manage stock levels, 
create demand through biodiesel 
mandates and stabilise palm prices 
that hit a 6-1/2 year low this year.

“We are for the Council of Palm Oil 
Producer Countries if both countries can 
agree on a long-term solution on the palm 
oil export tax structure and do not resort 
to any unilateral decision that might affect 
the other country’s competitiveness,” 
Mohammad said ahead of an industry 
conference in Indonesia.

However, the Indonesian Palm Oil 
Association has said the new council 
would not seek to form joint or unified 
taxation schemes between the two 
producers.

 Biodiesel Push 

For the council’s stock management 
plan to be successful, Malaysia needs 
a higher biodiesel mandate like 
Indonesia, Mohammad said. Palm oil 
is used for blending into biofuels.

Indonesia has raised its minimum 
bio content in diesel fuel used for 
transport to 15 percent from 10 percent. 
This is expected to rise to 20 percent in 
2016 and 30 percent in 2020.

Malaysia had planned to increase 
its mandate to 10 percent by October, 
from 7 percent.

“It will be more effective if the 
biodiesel mandate is based on a 
minimal mandate...let the industry 
increase the blending mandate based 
on the economic viability of the 
biodiesel cost and demand structure,” 
Mohammad said.

Source: Reuters

 MALAYSIA REFINERS CALL 
FOR COMMON PALM OIL EXPORT 
DUTY PLAN WITH INDONESIA

T
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PORAM was formed in 1975 primarily 
to present a representative voice to the 
Government and the trade in all matters 
affecting the industry. Last year PORAM   
celebrated its 40th Year Anniversary 
of Unity, Strength and Character. 
Today we have a total of 123 members 
comprising of full and associate 
members. We are united because about 
90% of the refining capacity in the 
country comes from our members. We 
are strong because our members are also 
represented in the trading, banking, 
logistics, transportation, shipping, 
analytical labs, surveying and packed 
products. We are proud to say that we 
are the workhorse of the industry in 
terms of industrialization.

In terms of character, it was during the 
period of rapid industrialization of the 
industry that substantive technological 
innovations, quality enhancements, 
product developments and scientific 
advancements were achieved to 
enhance versatility in the usage of 
palm and palm kernel oil products. As 
an Association, our members are the 
prime movers of palm oil exports to the 
world, a role that we are proud to do for 
the country. We put value, versatility 
and variety to palm oil products.

Who will be qualified 
to join PORAM as a 
member and what is the 
significance of joining 

the organization?

Practically any firm, company or 
corporation involved in the business of 
processing, refining and fractionation 
of palm oil can become our Full 
Member. In 1975, we have eight founder 
members. Since then we have expanded 
steadily to 26 Full Members now. In 
1985, PORAM introduced the category 
of ’Associate Members’ and open our 
membership to companies and entities 
connected with the oils and fats trade, 
but not directly carrying on the business 
of processing, refining and fractionation 
of palm oil. In 1993, any firm, company 
or corporation involved in palm oil 
processing and is either an associate 
company, subsidiary of affiliation of any 
full member of PORAM can also join us 
as ’Supplementary Members’.

About 30% of our associate members 
are foreign own companies from 
Singapore, Indonesia, Japan, USA, 
Finland, Pakistan, Germany, Denmark, 
Russia, Switzerland, Saudi Arabia and 
China. Even some of our Full Members 
are owned by Indonesian, Singaporean, 

Japanese, American, Middle Eastern 
and Sri Lankan interests.

There are various forms of services 
available to Members exclusively such as 
providing updated market information; 
keeping informed on the relevant new 
legislations and regulations; handling 
of government matters; organizing 
seminars, forums, and workshops; 
providing facilities for problem solving 
and so on. Importantly, we are providing 
a platform to our members for their issues, 
concerns and proposals to be heard by 
the Government. In other words, we are 
giving a unity voice to their interest and 
also protecting their interest.

What are the strategies 
that PORAM had 
engaged in order to 
achieve the objectives 

and functions as mentioned below?

There are no specific strategies to 
achieve our objectives and functions. 
Our main role is to be responsible 
and responsive to the interest of our 
members. PORAM is purely driven by 
the interest of our members. We have 
various committees that members can 
participate fully. Discussions are always 
transparent and well represented by all 
sectors of the membership. Decisions 
are based on consensus basis. Our 
engagements with all stakeholders are 
on a win-win formula. It is all about 
the competitiveness of the industry to 

compete on a level playing field. As an 
industry, we want robust and consistent 
government policies to operate.

Any notable challenges 
that PORAM have 
faced so far in order to 
develop the palm oil 

industry in Malaysia?

We have been in the business for 40 
years or more. There have always been 
challenges along the way in terms of 
processing efficiency, cost of production, 
quality, product developments, 
logistics and refining margins. There 
are also external challenges in terms 
of product acceptance, nutritional 
issues, environmental interests, non-
trade barriers and competition from 
other vegetable oils in the consuming 
countries.

Our main challenge now is to embrace 
sustainability of palm oil in the supply 
chain. Unfortunately, we are still ‘a 
price taker and not a price maker’. 
Our consumers are demanding for 
sustainable palm products. This is a 
supply chain issue that the country as 
a whole must work together to ensure 
our products can meet and satisfy our 
global customers.

Briefly describes the 
current status of the 
palm oil industry in 
Malaysia?

Generally, I would describe the 
Malaysian palm oil industry as healthy 
and viable industry. I shared the 
Government strategic planning for 
palm oil industry in the future under the 
National Key Economic Area (NKEA). 
NKEA is defined as a driver of economic 
activity that has the potential to directly 
and materially contribute a quantifiable 
amount of economic growth to the 
Malaysian economy that will help 
Malaysia achieve high-income status. 
Palm oil has been identified as one of 
the 12 NKEA’s identified under the 
Economic Transformation Programme. 
Therefore, palm oil will still be here 
in the long run as an economic and 
strategic industry in the country. 

I am a firm believer in ‘value addition’ 
in the country for the industry to spur 
further economic activities especially 
in the downstream industry. I would 
consider that palm oil is a strategic 
industry and the Government must 
ensure that the industry continues to 
be healthy and viable.

Share with us a bit 
about yourself as the 
Chief Executive Officer 
of PORAM?

I am very passionate about the 
Malaysian palm oil industry and would 
consider myself to have gone full circle 
in this industry from upstream to 
downstream. I started my career in the 
oil palm plantation working with Sime 
Darby Plantations Berhad as an Estate 
Assistant, learning all about the crop 
itself, its production aspects and all the 
processes involved.

The next stage of my career is with 
the Malaysian Palm Oil Board for over 
20 years. I was the Regional Manager 
for MPOB Office in Washington DC, 
USA and later in MPOB Office in 
Brickendonbury, UK. I was responsible 
for the technical marketing and 
promotion of palm oil in these two 
continents i.e. Americas and Europe.

I have now moved to the downstream 
industry. This job at PORAM suits 
me well as I am able to bridge the 
supply chain from plantation to the 
end-user markets and understand the 
importance of Government policies in 
balancing the interest of both upstream 
and downstream industries.

Briefly describe on 
history and profile of 
PORAM?

Palm oil refining in Malaysia emerged 
in the country’s industrial scene only 
in 1974. Prior to this time, only a 
few factories such as Lam Soon (M) 
Berhad, Lever Brothers (M) Sdn Bhd, 
Socoil Sdn Bhd and Senawang Edible 
Oils Sdn Bhd were refining some 10% 
of the country’s total crude palm oil 
production. As such virtually all CPO 
produce in the country was exported to 
industrialized countries like the  EEC, 
USA, Japan and Australia.

The year 1975 marked the beginning of 
a succession of refineries which were 
set up throughout the country. Within 
two years (1977), a total of 15 refineries 
were in operation, making Malaysia 
the largest palm oil refining country 
in the world. This was made possible 
because the Government realize the 
need to boost value-added product 
development through the Industrial 
Master Plan (IMP) by introducing 
various taxation and incentive policies.

COVER STORY COVER STORY
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a) Provide an organisation for palm 
oil refiners to collectively support 
and enhance the status and interest 
of the palm oil refining industry.

b) Promote the processing, refining 
and fractionation of palm oil and 
the manufacture of all products 
and by-products derived from 
them.

c) Project an international image of 
sophistication and reliability.

d) Establish an identity with the 
public at large as an organization 
with an important role to 
play in Malaysia’s economic 
development and one that acts 
with responsibility acting in the 
interest of the community at large.

e) Be both responsive to the 
Malaysian Government’s overall 
socio-economic policies and 
responsible in this role.

Interview with 

Chief Executive Officer of The Palm Oil Refiners Association 
of Malaysia (PORAM)
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How is the palm oil 
export market doing 
currently?

The growing importance and availability 
of processed palm oil products have 
completely changed the marketing 
pattern and export of Malaysia. There 
is a marked shift of market away from 
the industrialized countries to the 
developing countries. India and China 
are our top two major importers of 
Malaysian palm oil. Pakistan is another 
important market. The other two 
important traditional markets are the EU 
and USA. These five countries have been 
consistently buying over 60-70% of our 
palm oil exports annually. 

The market demands especially in the 
developing countries are supported 
by higher income disposal, increase 
in per capita consumption of oils and 
fats, population growth and the price 
competitiveness of palm oil. Unfortunately, 
the majority of our palm oil exports now 
are in the form of ‘commodities’. Our 
refiners and exporters are not taking the 
initiatives to merchandising and marketing 
their products globally but more contented 
in selling FOB to other traders and/or 
marketers.

We should not be complacent and be 
contented by just selling free on board 
(FOB) to third parties but to boldly venture 

into new markets by chartering vessels in 
bringing our finished products directly to 
the market place on cost and freight (C&F 
or CIF) basis. In short, more emphasis 
should be placed on merchandising, 
promotion and marketing rather than on 
trading the same product from one party 
to the other.   

What do you see of the 
palm oil production 
compare to other oil 
seed crops such as 

soybean oil, rapeseed oil, sunflower 
oil and so on?

In terms of yield per hectare, oil palm is 
still the best crop compared to soybean, 
rapeseed and sunflower oils. Oil 
palm is a tree crop (perennial) so the 
production per year is more consistent 
and predictable unless there are severe 
climatic changes such as El Nino and 
EI Nina phenomenon.

We understand that 
many refineries are 
vertically integrated 
with palm oil companies, 

which means their supply comes from 
particular plantations. What are the 
advantages and disadvantages of this 
vertical integration?

I believe both integrated and 
independent refineries have their own 

role, niche and market to work side by 
side. As a country, there should not be 
any special treatment as the function 
of both refineries is to process CPO 
and export them thereby generating 
employment, multiplier effects and 
income for the country. In terms of 
refining capacity, independent refineries 
are represented by about 40% of that 
capacity. Of course being vertically 
integrated can bring certain advantages 
in terms of diversifying your business 
portfolio. However it must be noted 
that most refineries are cost centre by 
itself and therefore does not necessarily 
get their CPO from its own plantation.

Last but not least, any 
advice you would like to 
provide for the palm oil 
industry players based 

on the current market situation?

Most of our members are resilient 
refiners and seasoned exporters. 
We have managed to mitigate our 
business even during difficult times. 
What we are interested is a support 
and consistent policies from the 
Government to ensure there is a level 
playing field for us to produce and 
market our products globally. We 
appreciate for the Government to listen 
and work together with us for the good 
of the Malaysian palm oil industry as a 
united industry sector.
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ACE EDIBLE OIL INDUSTRIES SDN BHD
Add: Lot 742, 4th. Mile, Jalan Kapar, 42100 Klang, Selangor
Tel: +603 3291 2224
Fax: +603 3290 4388

ASSAR REFINERY SERVICES SDN BHD
Add: Lot 957, Blok 5, Muara Tebas Land District, Jalan Bako, 
93050 Kuching, Sarawak
Tel: +6082 432 518
Fax: +6082 432 151
 
BOUSTEAD BULKING SDN BHD
Add: PO Box 142, Pelabuhan Klang, Selangor Darul Ehsan
Tel: +603 3168 8109
Fax: +603 3168 8100

BUTTERWORTH BULKING INSTALLATION SDN BHD
Add: 4536, Drmaga Air Dalam, 12100 Butterworth, Pulau 
Pinang
Tel: +604 323 8103
Fax: +604 323 9155

CARGILL PALM PRODUCTIONS SDN BHD
Add: Lot 1A, Gebeng Ind Est, PO Box 57, Pejabat Pos 
Balok,26100 Kuantan, Pahang
Tel: +609 583 8030
Fax: +609 583 8028

DELIMA OIL PRODUCTS SDN BHD
Add: Plo 238, Jalan Timah Satu, Pasir Gudang Industrial 
Estate, 81700 Pasir Gudang, Johor
Tel: +607 251 2401
Fax: +607 251 5942

DERICHEM (M) SDN BHD
Add: 2411, Lorong Perusahaan Satu, Prai Industrial Complex, 
13600 Prai, Penang
Tel: +604 390 7818
Fax: +604 390 7153

DUBOIS -NATURAL ESTERS SDN BHD
Add: Plo 428, Jalan Besi Satu, Pasir Gudang Industrial 
Estate, 81700 Pasir Gudang, Johor
Tel: +607 253 3772
Fax: +607 252 8717

EMERY OLEOCHEMICALS RIKA (M) SDN BHD
Add: Lot 4, Jalan Perak, Kaw. Miel, Batu 9, Jln. Klang-
Banting,42500 Telok Panglima Garang, Selangor
Tel: +603 3326 8686
Fax: +603 3122 0687

FIMA LIQUID BULKING SDN BHD
Add: Lot 11689, Jalan Siakap, North Port, 42000 Port Klang, 
Selangor
Tel: +603 3176 6514
Fax: +603 3176 6799

FPG OLEOCHEMICALS SDN BHD
Add: Lot 3831, Kuantan Port Industrial Area, Tanjung Karang, 
26080 Kuantan, Pahang
Tel: +609 585 2229
Fax: +609 585 2273

HUP LEE OIL MILL SDN BHD
Add: Lot 8947-8949, Batu 5  1/2, Jalan Kapar, 42100 Rantau 
Panjang, Selangor
Tel: +603 3291 2566
Fax: +603 3291 2901

IJM EDIBLE OILS SDN BHD
Add: Wisma IJM Plantations Berhad,Bq 3933, Mail Bag No. 
8, Mile 6, North Road, 90000 Sandakan, Sabah
Tel: +6089 616 766
Fax: +6089 616 775

K.K.S. BELITONG
Add: Peti surat 61, 86007 Kluang, Johor
Tel: +607 786 3830
Fax: +607 786 3840

K.K.S. BUKIT PASIR SDN BHD
Add: Peti Surat 103, 84300 Bukit Pasir, Muar, Johor.
Tel: +606 985 6125
Fax: +606 985 6428

K.K.S KLUANG O.P. PROCESSING SDN BHD
Add: P.O. Box No. 136, 86007 Kluang, Johor
Tel: +607 772 1360 / 771 2817
Fax: +607 772 3215

K.K.S. LADANG PADANG KAHANG
Add: Peti Surat 02, 86700 Kahang, Kluang, Johor
Tel: +607 780 6080 
Fax: +607 780 6227

K.K.S LEPAN KABU
Add: 18000 Kuala Krai, Kelantan
Tel: +609 960 9257
Fax: +609 960 9207

K.K.S SOUTHERN MALAY
Add: Peti Surat No. 22, 86200 Simpang Rengam, Johor
Tel: +607 755 9276 / 755 9277
Fax: +607 755 7380

KEMPAS PALM OIL MILL 
Add: K.B. 1711, 77000 Jasin, Melaka.
Tel: +606 529 1302
Fax: +606 529 2019

KILANG KELAPA SAWIT KEMAHANG 
Add: Peti Surat 35, 17507 Tanah Merah, Kelantan
Tel: +609 977 1734 / 967 2072
Fax: +609 977 4001

KILANG KELAPA SAWIT PASIR PANJANG
Add: 138 Kampung Baru, 28380 Kemayan, Bera, Pahang.
Tel: +607 777 8202
Fax: +607 777 8200

KL-KEPONG OLEOMAS SDN BHD
Add: No.25, Jalan Sungai Pinang 5/18, Fasa 2D, Taman 
Perindustrian Pulau Indah, 42920 Pelabuhan Klang, Selangor
Tel: +603 3101 2633
Fax: +603 3101 3299

MEWAH-OILS SDN BHD
Add: Lot 40, Section 4, Fasa 2A, Jalan Sg. Pinang 5/1, Pulau 
Indah, 42920 Klang, Selangor
Tel: +603 3101 1133
Fax: +603 3101 1177

NEXSOL (MALAYSIA) SDN BHD
Add: Plo 61, Jalan Tegar, Tanjung Langsat Industrial Complex, 
Mukim Sg. Tiram, 81700 Pasir Gudang, Johor
Tel: +607 861 1611 / 07 253 3888 / 07 252 3177
Fax: +607 863 1909 / 07 251 1614 / 07 252 8717

PACIFIC OIL & FATS IND. SDN BHD
Add: Batu 24, Off Jalan Air Hitam, 81000 Kulai, Johor
Tel: +607 267 7111 / 145
Fax: +607 267 7111 / 145

PETER GREVEN ASIA SDN BHD
Add: 2411, Lorong Perusahaan Satu, Prai Industrial Complex, 
13600 Prai, Pulau Pinang
Tel: +604 398 4372
Fax: +604 399 9370

PGEO EDIBLE OILS SDN BHD - PRAI DIVISION
Add: 2039, Tingkat Perusahaan 3, Prai Industrial Complex, 
13600 Prai, Pulau Pinang
Tel: +604 390 7366
Fax: +604 390 6266

PLANT BIOFUELS CORPORATION SDN BHD 
Add: Lot 122A, Jalan Gebeng 2/3, Kaw. Perindustrian Gebeng 
Fasa 11, Mukim Sungai Karang, 26080 Kuantan, Pahang
Tel: +609 583 3988 / 3986 / 03 7880 6021 / 5182
Fax: +609 583 8088 / 03 7880 5187 / 6022

SETIA KAWAN KILANG KELAPA SAWIT SDN BHD
Add: 98A, Jalan Batu Putih, Mukim Padang Cina, 09700 
Kulim, Kedah
Tel: +604 403 6121 
Fax: +604 403 6120

SIME DARBY JOMALINA SDN BHD
Add: Lot 27, Pt 234, Leboh Sultan Mohamed 1, Kawasan 
Perusahaan PKNS Fasa II, Bandar Sultan Suleiman, 42000 
Port Klang, Selangor
Tel: +603 3176 0835
Fax: +603 3176 0655

SINN HWAT HENG EDIBLE OILS SDN BHD
Add: Lot 121, Lumut Port Indutrial Park, Kampung Aceh, 
32000 Sitiawan, Perak
Tel: +605 693 1364
Fax: +605 692 0252

SPC BIODIESEL SDN BHD
Add: Unit No. 607, Block C, Phileo Damansara 1, No. 9, Jln 
16/11, 46350 Petalig Jaya, Selangor
Tel: +603 7954 5020 / 089 880 740
Fax: +603 7956 0140 / 089 880 870

ST REFINERY SDN BHD
Add: Lot 9982, Jalan Felda Inas, Bandar Tenggara, 81000 
Kulai, Johor
Tel: +607 896 1551/2
Fax: +607 896 1550

SYARIKAT CAHAYA MUDA PERAK (OIL MILL) SDN BHD
Add: Batu 3, Jalan Bidor, PO Box 12, 35007 Tapah, Perak
Tel: +605 401 1123 / 401 2621
Fax: +605 401 3608

TAMACO OIL MILL SDN BHD
Add: Lot 5-8, Kimbell Light Ind Centre, Mile 2, Jln Dam,PO 
Box 61625, Lahad Datu, Sabah
Tel: +6089 881 819 / 881 012
Fax: +6089 881 867

UNITATA BERHAD 
Add: Jenderata Estate, 36009 Teluk Intan, Perak
Tel: +605 641 1511
Fax: +605 641 1760

UNITED FLEET PALMS SDN BHD
Add: 107 & 381, Jalan Krian Kedah, 14200 Sungai Jawi, Seb. 
Perai Selatan, Pulau Pinang
Tel: +604 582 2280
Fax: +604 582 2286

WILEE VEGETABLE OILS SDN BHD
Add: 59, Jalan Idaman 1/5, Taman Perindustrian Senai, Senai 
81400 Johor Bahru, Johor
Tel: +607 599 0513
Fax: +607 599 0486

PROCUREMENT CORNER

PROCUREMENT CORNER

PROCUREMENT CORNER
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As a managing director of 
Neil A. Burns LLC and CEO 
of P2 Science, what is your 
role in the palm oil industry?

For almost my entire career, I have 
been using products from palm oil 
industry, primarily oleochemicals 
which are used as feedstocks for 
surfactants. Generally, palm kernel oil 
forms the back bone of a large part of 
the surfactant industry. It is used to 
produce fatty alcohols, which are used 
in a variety of nonionic and anionic 
surfactants which are then applied in 
everyday products such as laundry 
detergent, shampoos, liquid soaps 
and so on. Basically my career has 
been largely involved in the surfactant 
industry, where palm kernel oil in 
particular has been the key feedstock 
for this industry. 

Kindly share with us your 
rich experience of more 
than 20 years spent in the 
chemical industry which 

revolves around balancing the 
commercial, financial and general 
management aspects in a company?

I got into the surfactant and 
oleochemicals industry in 1991, which 
is 24 years ago. In the early 90’s, the 
price of palm kernel oil and crude 
oil was fairly stable, the surfactant 
producers and users did not worry too 
much about the fluctuations in raw 
material pricing. However since the 
mid 2000’s, let’s say 2005 particularly, 
there has been a lot more volatility 
rippling through the whole supply 
chain. Thus, we have to be more aware 
of the market conditions and be able 
to react quickly to the changes in raw 
material costs. Pricing is a lot more 

volatile today and it is impossible 
to secure a confirmed raw material 
price for the next year or even the 
next quarter. It is probably the biggest 
single change that I have seen in this 
business.

The other change is the downstream 
market, where there is a lot more 
product variation and applications, eg. 
cosmetics, personal care, industry areas 
like lubricant additives, agrochemical 
and so on. This has driven products 
complexity in the market which could 
be a challenge for the manufacturers, 
where they have to decide how far to 
go, and at the same time balancing the 
cost and returns over the complexity 
of the products. I still fervently 
believe there’s still a lot of room in the 
emerging markets to grow including 
the middle class market in Malaysia.

IN THE HOT SEAT

 INTERVIEW WITH 

MR. NEIL A. BURNS
Managing Director of Neil A. Burns LLC & CEO of P2 Science
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What do you see of the 
future of oleochemicals in 
the coming years?

I see a lot of healthy growth in the market. 
I see a trend of oleochemical producers 
moving further downstream. One great 
example is KLK company, they have 
been in oil palm plantation for over 100 
years, but in the last 10 years they have 
started to move further downstream 
into producing fatty acids, fatty alcohols 
and alcohol derivatives which are the 
surfactants for cleaning products. Wilmar 
and Musim Mas are having a similar 
strategy as well. These big groups seem 
today to be more diversified rather than 
just operating the core palm plantations 
or palm oil business. It is a pretty well 
established trend but there’s still a long 
journey to go. 

Meanwhile, the trend has started 
to reduce the number of players 
in the downstream market, as the 
big groups are making acquisitions 
which are causing a lot of formerly 
small independent companies getting 
“lifted” globally by the big guys. 
This may results in a less competitive 
scenario in the downstream market.

What do you feel about the 
Malaysia palm oil industry?

Today, the Malaysia palm oil 
industry has developed and became 
more globally diversified, as I can 
frequently meet some of the familiar 
faces around during the meetings and 
conferences held in Northern America 

and Europe and of course some other 
countries as well. Besides, Malaysia has 
been putting more effort into Research 
& Development (R&D). I have been 
very impressed by the Malaysian Palm 
Oil Board (MPOB) genome work, where 
they are able to identify the genes 
responsible for certain properties. 
Their work is incredible and I can see 
there’s a lot of potential there.

On the other hand, currently the industry 
has been receiving some criticism 
especially from Europe and North 
America regarding the environmental 
issues, where a lot of that is actually 
not justified. Unfortunately there are 
public perceptions that see some issues 
are related with palm oil. I think the 
Malaysian palm oil industry has begun 
to address the problems. They will have 
to react promptly on it and counter these 
perceptions with facts and figures when 
they see problems are being addressed 
to them openly. Palm oil industry has 
actually created a lot of wealth to the 
country and generating a lot of valuable 
products, foods, fuels, chemical 
knowledge area and so on. I believe 
things just need to be communicated 
correctly while maintaining a somewhat 
defensive posture and at the same time 
be more proactively engaged with the 
NGOs or other related groups whose 
concerns must be addressed.

Any notable challenges in 
your career so far?

For everyone, it is important to 
look out for new ideas or opportunities 

from time to time, although doing new 
things might turn out to be far more 
difficult than what we have thought. It 
might take longer and more effort, but 
I believe the results are worth it. For 
instance, there are always challenges 
to market new application technology 
and products. It requires time, effort 
and some costs as well in order to get 
customers to try the new products. 
However, do not shy away from trying 
new things when facing difficulties 
because you could find the one that 
will generate great value in the long 
term. To conclude, I would say, do not 
underestimate or overlook any chance 
or opportunity that comes your way.

Success takes hard work, 
perseverance, tolerance 
and sheer determination 
by all concerned to make 

it. What do you think is your major 
achievement in your career until 
today?

I won’t really point to a single major 
achievement, as I build up my business 
step by step and it will continue to grow 
as well as continue to do new things 
for new pinnacles. I like to teach in 
my class that, in our oleochemical and 
surfactants business, we should not 
just look for the “huge overwhelming 
breakthrough”. We should not use 
the baseball analogy, which is to “hit 
the ball out of the park” every time. A 
successful business is built by doing 
thousands of things right in every 
single time. For us, every single task 
counts.
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CHOW KOK CHOY
COO, Boustead Plantations Bhd

BACK in the 1980s, CPO used 
to fetch around RM400 per 
tonne and some even said that 
it could not go over RM600 per 
tonne. Now, CPO is trading 
above RM2,000 per tonne, 
but industry players are still 
questioning whether the worst 
is over. I think CPO price has 
bottomed out at RM1,847 in 
August this year. There is still 
a little bit of margin, but going 
forward, plantation players 
should continue to perform 
well.

Labour shortage is the number 
one problem for the labour-
intensive plantation sector. 
I don’t think it can be easily 
resolved. The local plantation 
sector is still short of about 
20% on labour. Hopefully, we 
can address this shortage by 
sourcing from Bangladesh.

Another challenge is to address the 
stagnating productivity of existing 
plantations, and the need for more 
R&D to focus on this problem. At the 
recent PIPOC conference in KL, the 
two megatrends highlighted were on 
genomics and precision agriculture.

As for CPO prices, while industry 
experts expect RM2,500 per tonne, 
I’m gauging at RM2,300-RM2,600 per 
tonne levels.

The impact of El Nino has been widely 
speculated, but I believe that many still 
have not factored in the haze, which 
can negatively affect palm yields in the 
short term.

I think the current CPO price should 
maintain at RM2,200 per tonne till 
the next quarter. CPO price could also 
easily move up to RM2,500 per tonne 
should palm oil stocks continue to drop 
and yields decline from the negative 
effects of the haze and El Nino.

DATUK CARL BEK-NIELSEN
Vice chairman and chief executive 
director
United Plantations Bhd

IS the worst over? This is a long-term 
industry so we should not make knee-
jerk reactions when the price starts to 
go down or move up. Planters have to 
sustain their economic viability and do 
their best to keep their nostrils above 
the water line when prices are low. 
Also, don’t get complacent when the 
prices are high.

In my opinion, the next 12-18 months 
price developments will depend on what 
the Indonesian government does with 
its biodiesel policy, and of course, the 
weather. This has been and will always 
continue to be the most important 
parameter to the price complex.

Industry observers want to see how 
Indonesia is going to implement its 
biodiesel mandate and whether the 
Indonesians will use the accumulated 
funds totalling around US$900mil 
(from the export duty on CPO) to 
push through their biodiesel policy. 
If they do, consumption of palm oil 
in Indonesia will jump up, helping to 
bring down stocks. This will have a big 
impact on palm oil inventory and could 
have a positive impact on prices. But 
whether Indonesia will actually pull 
the trigger and do something about it, 
well only time will tell.

Secondly, we must not underestimate 
the negative effect of El Nino on palm 
yields, the effects of which will kick in 
in the next three to six months.

From an operational point of view, I feel 
that the biggest challenges today are 
related to the acute shortage of labour. If 

you ask nine out of 10 plantation managers 
in Malaysia today what their three biggest 
problems are, they will unilaterally 
answer: Labour, labour and labour. This 
will only intensify going forward and 
whilst we growers try our best day in and 
day out to increase productivity through 
mechanisation, it is simply naive to think 
that the plantation sector will be totally 
independent of labour.

For temperate crops like soybean or rape, 
one worker can tend to 150-200 hectares. 
However, this is mission impossible 
for our industry as the oil palm is 
architecturally not inclined for the sort 
of mechanisation which the temperate 
agricultural crops enjoy today. We will be 
lucky if we can move up from the current 
one employee to 8.5ha today to one 
employee to 12-14ha in years to come. 
However we must make a concerted 
effort to pursue all cost rational avenues 
and support the Government in this 
drive, nevertheless not losing focus so 
we end up paddling over a river to fetch 
a pale of water, so to say.

Furthermore, oil palm players need to be 
on the look out for disruptive changes 
outside Malaysia, for example the 
production of vegetable oil based algae. 
For example, Unilever recently signed 
a contract to buy algae-based oil which 
is a non-plant based oil. Today this may 
be just a blip on the radar, but can this 
turn into an iceberg? We must watch this 
carefully. But for now, let us focus on our 
core business and further increase yields 
while keeping our costs at bay.

Indeed, Malaysian average palm oil 
yields have stagnated over the last 25 
years and this is a huge problem, not 
to mention a threat to the economic 
viability of our industry going forward. 
Whilst a lot has been mentioned on 
planting materials, the fact remains 
that today’s planting materials are 
capable of giving yields of 30 to 35 
tonnes per hectare or 50% -75% higher 
yields than the industry average.

I think that the problem is not so 
much the planting materials but more 
that far too little time is spent by 
top management walking the fields 
today. I would go as far to say that 
the footprints of top management in 
many plantation-based companies 
almost belong to the dinosaur age or 
said differently, they are becoming 
extinct. Unless you adopt a hands-
on management, how are you going 
to motivate your managers, staff and 
general employees, how are you going 

to lead by example and how are you 
going to show a genuine interest in 
the work they have performed? They, 
like you and me, are looking for some 
feedback, for some recognition of their 
efforts. Only then can one expect to see 
golden results, but you simply have to 
provide the impetus.

For CPO, I think the price outlook will 
be between RM2,300 and RM2,500 per 
tonne next year.

TAN SRI DR YUSOF BASIRON
CEO, Malaysian Palm Oil Council
RIGHT now, palm oil industry 
observers are keeping a close watch 
on how Indonesia will utilise its palm 
oil funds to subsidise the country’s 
palm biodiesel mandate programmes 
and also, the strengthening El Nino 
factor. These developments have been 
highlighted by (international palm 
oil expert) Dr James Fry at a recent 
conference in Mumbai as well as at 
the MPOC seminar in Los Angeles. 
He used this model to forecast CPO to 
trade at US$700 per tonne going into 
the first quarter next year.

This is fairly agreeable as the 
fluctuation in palm oil price has 
been a normal market phenomenon. 
The situation now as pointed out by 
another expert, Thomas Mielke, is that 
there was a big production increase 
of almost 10 million tonnes in 2014, 
which is unprecedented, but will not 
be repeated in 2015 and 2016.

I think there will be a reversal in the 
CPO price trend, so obviously the 
worst is over.

When I started in 1979, Malaysia then 
produced 2.5 million tonnes of CPO 
while Indonesia only half a million 
tonnes. In the 1990s, we were looking 
at how to market six million tonnes of 
CPO which was a big task. But what we 
did was invest in R&D and promotions, 
so we went from three million tonnes 
in 1980 to 20 million tonnes by 2015 
within a span of 35 years – in addition 
to 40 million tonnes from Indonesia 
and others. All these quantities have 
been successfully marketed.

So I don’t see this industry losing. Going 
forward it is even more promising, 
because the world population is 
expanding to nine billion and there will 
be more new R&D findings including 
DNA research on palm oil.

Source: The star

IS THE 
WORST OVER?
It has been a tough year for plantation companies, with higher-than-expected global palm oil stocks, 
softening demand and lacklustre CPO prices. What’s in store in 2016?

SPECIAL INSIGHT SPECIAL INSIGHT

PETER BENJAMIN
CEO, United Malacca Bhd

PLANTERS have gone through the best and the worst. In fact, we all 
have seen the worst many years ago. When I first started my career, I 
recall reading in the newspapers about oil plantation dubbed as a sunset 
industry, but we have managed to strive through difficult times and 
today it’s the golden crop.

The challenges in the palm oil industry are numerous. Malaysia depends 
a lot on foreign labour. Indonesian workers are good in plantations, but 
it is getting difficult to bring them here. Indonesia is developing fast (in 
oil palm) and also, facing shortage of plantation workers. The minimum 
wage in Indonesia is also increasing and would soon catch up with 
minimum wages in Malaysia. While the Malaysian Palm Oil Board and 
the industry have done a lot in terms of mechanisation for harvesting 
and other R&D initiatives, labour is a major concern and we still need to 
improve on these areas to counter the shortage of foreign labour.

Weather is also another challenge but this is beyond the planters’ control. 
The current severe weather in the coming months is going to affect FFB 
production.

So, I would say that while CPO price may go up in 2016, production may 
come down.
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SEC TO START CERTIFYING 
PALM OIL PRODUCTS 
FROM FEBRUARY

The Singapore Environment Council 
(SEC) is expected to start certifying 
palm oil-based products in February 
next year.

In response to queries from The 
Straits Times, SEC executive 
director Edwin Seah said it 
is working with professional 

services firm Ernst & Young to develop 
a new product category for products 
that have palm oil, under its Singapore 

Green Labelling Scheme (SGLS).

The non-governmental group has 
awarded its green label to over 3,000 
products here but currently does not 
certify palm oil-based products, which 
include chocolates, hand soaps and 
detergents.

The new category will also be 
developed with input from palm oil 
certification body, the Roundtable on 
Sustainable Palm Oil (RSPO). “The key 

challenge is the supply chain trail but 
we are assured that this will be verified 
by RSPO, and we will require RSPO 
certification when a company submits 
its product for SGLS certification,” said 
Mr Seah.

Manufacturers that wish to 
apply for the certification may do so 
from February, and applications are 
expected to take about two weeks to 
process once all documents are in.

GREEN  SOLUTION GREEN  SOLUTION

Mr Stephano Savi, RSPO’s global 
outreach and engagement director, 
has said that as much as 80 per cent of 
global palm oil is uncertified.

 The complex supply chain and lack 
of transparency make it difficult for 
palm oil products to be certified. For 
instance, there could be mixing of palm 
oil from different sources at multiple 
stages in the supply chain, making it 
tough to trace a product back to one 
source.

The demand for greater 
transparency and sustainably sourced 
products came under the spotlight 
after Singapore suffered one of its most 
prolonged periods of haze.

While the haze this year may not 
have been as bad as the 1997 episode, 
it has surpassed the 2013 one in 
magnitude and duration, said Dr Erik 
Velasco, a research scientist from the 
Singapore-MIT Alliance for Research 
and Technology.

During the 2013 episode, the three-
hour Pollutant Standards Index hit 
a high of 401. That episode was very 
intense, said Dr Velasco, but it lasted 
only a week. This year, it has lasted 
three months so far.

As of last Friday, 131 firms have 
signed the SEC declaration saying they 
procure their wood, paper and/or pulp 
materials from sustainable sources. 
SEC’s move had sparked a chain 
reaction, with retailers like NTUC 
FairPrice pulling paper products 
linked to the haze.

When asked, Dr Seck Tan, a 
research fellow from the Centre on 
Asia and Globalisation at the Lee 
Kuan Yew School of Public Policy, 
acknowledged that while consumer 
pressure is one way of tackling the 
haze issue, not all end-consumers 
would be able to make informed 
choices as palm oil is often labelled as 
vegetable oil. “The responsibility falls 
on companies to ensure consumers 
are well informed with their product 

purchases. Hence, these companies, 
as corporate consumers, should 
stipulate accountable and sustainable 
farming from oil palm producers,” 
said Dr Tan.

Major palm oil players such as 
Wilmar and Cargill said they have 
initiatives in place to ensure a traceable 
supply chain.

Mr Graham Usher, who studies 
habitat change and forest loss in 
northern Sumatra at conservation 
group PanEco Foundation, said that 
one way in which the haze problem 
can be more effectively tackled is by 
better regulating smaller-scale oil palm 
plantations.

“That does not mean that large 
companies are blameless and should 
not be scrutinised, but I do believe 
that a lot of destruction is driven 
by smaller-scale land-grabbing,” he 
said.

Source : The Straits Times

Singapore Environment Council 
executive director Edwin Seah says the 
council is developing a new product 
category for items that contain palm oil, 
under its Singapore Green Labelling 
Scheme.ST PHOTO: SEAH KWANG 
PENG
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The complex supply chain and lack of transparency make it difficult for palm oil 
products to be certified. For instance, there could be mixing of palm oil from different 

sources at multiple stages in the supply chain, making it tough to trace a product 
back to one source.
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The 13th annual Roundtable on 
Sustainable Palm Oil (RSPO) 
commences in Kuala Lumpur 
this week. It has been an 

extraordinary 12 months for palm oil 
certification more broadly.

The Malaysian Sustainable Palm 
Oil (MSPO) standard was launched at 
the beginning of this year.

Greenpeace and other members 
of the High Carbon Stock Approach 
released their toolkit.

The Sustainable Palm Oil Manifesto 
also completed its draft study on high 
carbon stock.

Throughout this, RSPO has 
maintained its position as the world’s 
largest palm oil certification system. 
The RSPO is not perfect; a certification 
system or a standard should be a 
compromise if it is to become a widely 
used benchmark system.

But there are three interesting 
aspects to the current certification 
debate that are rarely discussed.

The first is the Certified 
Sustai¬nable Palm Oil (CSPO) uptake.

As my colleague Carl Bek-Nielsen 
pointed out in the Malaysian media 
recently, the uptake of CSPO has been 
very low by purchasers.

Around 20% of palm oil is now 
certified sustainable. Yet only half 
of this is purchased as CSPO with 
minimum or negligible market 
premiums attached.

One thing about CSPO is that it 
ultimately certifies a process, not a 
specification. It is an assurance that 
certain process-based criteria have 
been met. These criteria do not impact 
the performance of the product for its 
end use.

There is no incentive for purchasers 
to buy CSPO based on performance; 
the incentive should be that there is 
an assurance that the processes and 
environmental management is better. 
But, apparently, this incentive is not 
considered to be great enough; the 
buyer’s need for assurance is only 
present in 10% of the market.

 What does this mean? 

This leads to my second point, 

which is about different levels or types 
of certification in the marketplace.

There is, simply, enough room for 
different levels of certification in the 
global palm oil marketplace.

There are basically three classes 
of certification. One, government-
endorsed standards; two, private 
consensus standards; and three, NGO 
endorsements.

In the first category, is the MSPO, 
as well as Indonesia’s government-
backed Indonesian Sustainable Palm 
Oil (ISPO), and a number of proposed 
standards, including one for Thailand 
and a pan-Asean standard.

The second category contains 
RSPO.

The third category is not so much 
a standard, but an endorsement by 
groups of particular companies and 
their approach to palm oil.

None of these types of certification 
has a particular hold on any particular 
market. As stated above, if demand 
for CSPO was high, the uptake would 
be at 100%, and companies would be 
scrambling to increase their certified 
output.

 So what is likely to happen? 

RSPO will continue as it is. Demand 
will change in line with market 
preferences. The stellar demand 
growth – the low hanging fruit – we 
have seen in recent years will probably 
taper.

Government-backed schemes will 
increase the supply of CSPO on the 
market. This will mean the uptake 
of CSPO will increase, not through 
demand preferences but because of 
changes in production.

NGO-endorsed output will 
increase also, but there will be limits 
to what can be achieved. The NGO-
endorsed criteria – traceability, zero 
deforestation, etc – are only achievable 
through the largest, vertically 
integrated producers. Large purchasers 
that have ongoing relationships with 
these companies are therefore able to 
apply policies that are in accord with 
these supply strategies.

The remainder of the market – 
comprising SMEs – will remain outside 

of both RSPO and NGO endorsements. 
This isn’t because there’s a reluctance to 
improve environmental management 
to the levels asked. It’s simply 
because the market demand for these 
improvements (outside of those larger 
companies) isn’t there.

What does this say about 
certification more broadly? It says 
that there is room for all three tiers of 
certification in the market.

I have said before that there is a 
useful parallel in timber, pulp and 
paper markets. A range of sustainable 
forest management standards exists. 
These include government and 
industry-backed standards, private 
consensus standards, and NGO 
endorsements.

Around 30% of global roundwood 
(timber) production is certified 
according to government and industry 
or private standards. Most fall under 
the former category. But a large 
majority of timber has no level of 
certification at all.

Again, this illustrates that there 
is room in the market for production 
according to different standards.

Some commentators have spoken 
of the “danger” of a palm oil market 
becoming fragmented between 
certified and non-certified palm oil. 
But there is no danger, it is simply a 
reality of markets.

Theret is already fragmentation 
in markets for organic or non-organic 
food, recycled or non-recycled paper, 
products made according to animal 
welfare standards, etc.

These product differentiations co-
exist and more expensive production 
techniques are reflected in price 
premiums, at least in some product 
categories.

There is no reason to think that 
global palm oil markets are any 
different – the upshoot of this being that 
all forms of certified palm oil products, 
whatever their certification standard, 
as well as non-certified products, can 
co-exist in the marketplace together. 
This, surely, is what the future of palm 
oil certification will look like.

Source: The Star

ROOM FOR ALL IN 
CERTIFICATION
 The 13th annual Roundtable on Sustainable Palm Oil (RSPO) commences in   
 Kuala Lumpur this week. It has been an extraordinary 12 months for palm oil  
 certification more broadly. 

GREEN  SOLUTIONGREEN  SOLUTION44
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RONSER BIO-TECH EYES 
HIGHER CONTRIBUTION 
FROM MBS SEGMENT

Ronser Bio-Tech Bhd, an 
in t egra t ed  was tewater 
t rea t men t  so lu t ions 
provider, is eyeing a higher 

contribution from its mass bio-
system (MBS) segment next year 
upon the commencement of its new 
MBS plant in Iskandar Region in 
February 2016.

MBS is a new biological product 
that is able to remove the element 
of ammonia in aquaculture and 
agriculture sectors.

Its Chairman, Woo Min Fong, said 
the segment currently contributes 
65 per cent to total earnings and the 
activities under the MBS segment 
were conducted by its subsidiary in 
China.

“We are looking forward to start 
operations in Johor, and we foresee 
contribution from this segment to 
be higher, while the production 

cost could be minimised,” she told 
reporters after signing a Memorandum 
of Understanding (MoU) with the 
University of Southampton, United 
Kingdom, here Wednesday.

Under the MoU, Ronser and 
University of Southampton 
will collaborate on the 
development of food waste 
to bio-compressed natural 
gas, which is similar to fossil 
natural gas.

Woo said the cost to set up the 
plant in Iskandar region was 
about RM2 million.

On palm oil mill effluent (POME), 
which is a research and development 
project with the Malaysian Palm Oil 
Board (MPOB), Woo explained that 

the company had yet to secure any 
project at the moment due to lower 
awareness among the local palm oil 
mill operators.

“We are hoping to secure the first 
business under the system soon, 
especially when we are the only 
company to deal with this technology,” 
she said.

Currently, there are three local 
companies and an Indonesian company 
that have already shown interest in the 
POME system.

The POME centre, located in the 
Labu Green Technology Centre, Negeri 
Sembilan, was built using a RM1.68 
million grant given by Biotechnology 
Corporation Sdn Bhd and is capable 
of producing biogas of up to 28 cubic 
metres per tonne.

Source : Bernama

GREEN  SOLUTION
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COCONUT OIL. 
Another tropical oil which is gaining in popularity, coconut 
oil’s medium chain fatty acids (also found in grass-fed 
butter and palm oil) are easily utilized as body fuel, which 
may help you manage 
your weight. Coconut 
oil’s natural sweetness 
makes it a great choice 
for baking.

 

The Special Occasion Oils 

These oils have limited uses, and often a 
high price.

AVOCADO OIL
Avocado oil is rich in nutrients, 

because it is extracted from the 
fruit’s flesh. This process is 
similar to olive and palm 
oil production. Avocado oil 
tolerates heat up to 500 degrees, 

which makes it great for broiling.

MACADAMIA NUT OIL 
Although more commonly used a beauty 

aid, this sweet and buttery oil is good for 
your health, too. It contains a 1:1 ration of 

omega-3 to omega-6 fatty acids. Why is this 
important? Many health experts believe 

the Western diet contains too many 
inflammatory omega-6s. Try macadamia 
nut oil in salads.

FLAXSEED OIL
Flaxseed oil is nutritious, yet delicate 
oil. It begins breaking down at just 
225 degrees, so can’t be exposed 
to heat. This oil is extremely rich 
in heart-healthy omega-3, but 
unfortunately, many people 
find its flavor unappealing. 
Consider adding 
a teaspoon of 

flaxseed oil 
to your next 
smoothie 
to reap its 
health benefits.

SUNFLOWER OIL
Sunflower oil is rich in skin-
, brain- and heart-healthy 
vitamin E tocotrienols. 
Unfortunately, it’s also 
high in inflammatory 
compounds, so 
instead of cooking 
with it, rub some on 
your cuticles or use it 
to smooth your hair. 
Get your tocotrienols 
from Malaysian 
certified sustainable 
palm oil, nature’s richest 
source.

 The Genetically Modified Oils 

If you’re trying to avoid genetically modified foods, put 
these oils on your “do not buy’ list. More than 90 
percent of these crops are growing using
 genetically modified seed.

• Soybean oil
• Canola oil
• Corn oil
• Cottonseed oil

         CANOLA OIL      

 The Everyday Healthy Oils 

Each of these healthy fats deserves 
a place in your pantry.

OLIVE OIL
Rich in monounsaturated 
fat, this oil is great for 
your heart and skin 
health. Use it for salad 
dressings and drizzling 
over breads, but don’t use 
for high-temperature 
applications. This 
healthy oil starts to 
degrade before you 
hit 400 degrees 
Fahrenheit.

BUTTER
There’s no need to avoid this tasty fat. The myth about 
saturated fat has been busted. Butter is fine to use in 
moderation for adding flavour to veggies or potatoes.

MALAYSIAN PALM OIL
This up-and-coming healthy tropical oil is a popular 
replacement for harmful trans fat. This non-GMO, balanced 
and ultra-nutritious oil can already be found in many of 
your favorite packaged foods. It tolerates heat extremely 
well, so it’s an ideal all-purpose 
cooking oil. All palm oil isn’t 
the same. Look for Malaysian 
certified sustainable palm 
oil. The Malaysian 
palm industry 
adheres to the 3Ps 
sustainability 
model.

DID YOU KNOW? DID YOU KNOW?

COOKING 
OILS YOU 
NEED TO 
KNOW

Back in the 80s, the only cooking oil in your pantry may have been all-purpose vegetable oil (the exact 
vegetable a mystery). Today, there are more than a dozen options. Don’t be stuck in the oily dark ages.  

Use our handy guide to determine which cooking oils you need to add to your culinary collection. 

 The 

12
      SOYBEAN OIL              

       CORN OIL         

          COTTONSEED OIL   
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ALFA LAVAL SHOWCASES 
NEW PROCESSING SOLUTIONS 
AND THE 360° SERVICE PORTFOLIO FOR 
PALM OIL INDUSTRY AT PIPOC 2015 

Alfa Laval has for many 
decades provided the 
technologies, experience 
and engineering capabilities 

that enable players in the palm oil and 
vegetable oil industries to operate their 
key processes at maximum efficiency 
with best product yield and minimum 
environmental impact. Ever since the 
1960’s, Alfa Laval has pioneered the 
processing technology of palm oil, 
transforming the business landscape 
from smaller soap-making activities 
to include modern commercial-scale 

facilities for cooking oil, to today’s 
speciality fats, micro nutrients and 
oleochemicals,” says Seppo Hyvonen, 
Regional Manager Alfa Laval.

“With a presence in all major palm 
oil-producing countries, Alfa Laval is 
more than just a supplier of equipment. 
Our strategically placed resources 
that have extensive experience in 
palm oil processing technology help 
the industry generate cost savings 
through efficient maintenance 
management, as part of Alfa Laval’s 

complete service portfolio”.

At Alfa Laval’s stand no. 62-65 at 
PIPOC, experts from Alfa Laval 
are ready to offer the insights on 
how Alfa Laval’s innovations can 
improve palm oil processing and 
refining that yields more benefit to 
both the operators and environment. 
The complete sustainable palm oil 
solutions tailored to different needs 
and have been widely recognized in 
the industry will also be presented to 
PIPOC visitors. 

 FOR MILLING: 
ROBUST AND RELIABLE: THE 
DISC-LESS ALFA LAVAL PAZD 10 
SEPARATOR 

The Alfa Laval PAZD 10 separator 
is designed to recover waste oil from 
sterilizer condensate. It can also be 
used for oil recovery from the heavy 
phase of the decanter. It can recover 
almost all free oil, even if it is only 
present in a very small amount in the 
feed.

Its unique “disc-less” design does 
not hinder it from good oil recovery 
efficiency, the absence of bowl discs 
means that there will not be any 
blockages from non-oily solids and 
impurities and hence, improves the 
separation efficiency of the bowl. 
With optimized protection against 
wear, PAZD 10 is very resistant 
to erosion and able to optimize 
its performance longer due to the 
durable material. 

Feel and touch the real-life bowl 
displayed at Alfa Laval booth and be 
inspired by its innovation and efficiency.

 FOR EFFLUENT: 
TAILORED SOLUTIONS FOR 
TREATMENT OF PALM OIL MILL 
EFFLUENT

For treatment of palm oil mill effluent 
(POME), i-DW decanter centrifuge 
efficiently desludges anaerobic ponds, 
thus reducing the biochemical oxygen 
demand (BOD) and amount of suspended 
solids going to the aerobic ponds. Final 
polishing with membrane bio-reactors 
(MBR), the most advanced wastewater 
treatment technology, further ensures 
maximum reduction of BOD to meet final 
effluent discharge parameters.

As the latest addition to Alfa Laval 
decanter family, the simplicity of i-DW 
decanter ensure an efficient, simple to 
install, easy to maintain and straight 

forward to operate machine, yet 
excellent and stable performance.  

 FOR REFINING: 
HIGHLY EFFICIENT STEAM 
BOILER SPECIALLY FOR 
DEODORIZING PROCESS 

The Alfa Laval Aalborg High Pressure 
Natural Circulation (HPNC) steam 
boiler is designed to comply with the 
rigorous specifications of the vegetable 
oil industry in deodorizing process for  
refining of vegetable oils and fats, and 
operates efficiently as an integrated unit 
of any refining process plant. The high 
performance boiler provides steam at 
high pressure and temperature to ensure 
an efficient deodorizing process. High 
quality instrumentation and a state-of-
the-art Programmable Logic Controller 
(PLC) based control system ensure reliable 
operation throughout the plant lifetime. 

 FOR SERVICE: 
ALFA LAVAL 360 SERVICE 
PORTFOLIO

Alfa Laval’s 360° Service Portfolio 
includes all the services customer needs 
to ensure high performance, uptime 
and operating efficiency throughout the 
entire lifecycle of Alfa Laval equipment. 
As well as supplying genuine spare 
parts and regular maintenance, we offer 
services that improve the equipment 
over time as technology and customer’s 
operations develop. Customers can 
trust Alfa Laval for full support – all the 
way from initial planning to advice on 
the best replacement when service life 
comes to an end. 

Over the past 130 years, Alfa Laval has 
built a global presence with service 
centres and partners in nearly 100 
countries. There are 11 service centres 
in South East Asia, being close to the 
key local markets in the region.

Preventive maintenance from Alfa 
Laval’s 360° Service Portfolio ensures 
smooth operation against unplanned 
interuptions by keeping the machine 
to work efficiently, which lowers total 
cost of ownership. 

Performance agreements are tailor-
made service solutions that meet the 
specific needs of each customer. With the 
expertise recommendations from Alfa 
Laval, customers are offered true peace 
of mind by securing top performance 
with advance knowledge of service 
costs and a short payback time.

At the MPOB International Palm Oil Congress and Exhibition (PIPOC 2015) in Kuala Lumpur, from 6-8 October, 2015, 
Alfa Laval – a global supplier of palm oil solutions – presents new processing solutions from milling, to effluent treatment, 
to refining with focus on high yield, waste upcycling, minimum impact to the environment and reliability – all of which 
delivers peace of mind with Alfa Laval’s 360° service portfolio.. 

TECHNOLOGY & PRODUCT NEWS TECHNOLOGY & PRODUCT NEWS

Alfa Laval stand received more than 20 VIP customers during the 
cocktail event which the company took the opportunity to introduce 
key technology and application highlights in the palm oil industry.

»

»

»

Alfa Laval stand at PIPOC 2015 
officiated by H.E. Mr. Bengt 
Carlsson, Ambassador of Sweden to 
Malaysia.

The Alfa Laval SoftColumn Dual-Strip 
process was introduced during the launch 
event. It is a process for continuous 
deodorization and deacidification, especially 
suitable for very large capacities. Compared 
to standard deodorization technologies, the 
Dual-Strip process delivers palm oil with 
improved quality and maximum efficiency.
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TECHNOLOGY & PRODUCT NEWS

 About Alfa Laval in Southeast  
 Asia (SEA) 

Alfa Laval in Southeast Asia 
first established its sales 
office in Malaysia in 1969. 
Ever since then, it spread its 

branches to several other neighbouring 
countries to increase presence in 
direct sales and service network in the 
growing domestic markets. 

Today, Alfa Laval Southeast Asia consists 
of 5 sales companies in Malaysia, 
Singapore, Thailand, Indonesia and 
Philippines and a sales organization 
in Vietnam. The setup with the service 
centres in Kuala Lumpur, Bintulu and 
Sandakan in Malaysia, Pontianak, 
Pekan Baru, Banjar Masin and Cilegon 

in Indonesia, Cagayan de Oro City in 
Philippines, Bangkok in Thailand and 
Singapore, and 1 distribution centre in 
Singapore gives Alfa Laval South East 
Asia the possibility to stay very close to 
its customers and react rapidly to their 
business needs.

 About Alfa Laval 
Alfa Laval is a leading global provider 
of specialized products and engineering 
solutions based on its key technologies 
of heat transfer, separation and fluid 
handling. 

The company’s equipment, systems 
and services are dedicated to assisting 
customers in optimizing the performance 
of their processes. The solutions 
help them to heat, cool, separate and 
transport products in industries that 
produce food and beverages, chemicals 
and petrochemicals, pharmaceuticals, 
starch, sugar and ethanol. 

Alfa Laval’s products are also used 
in power plants, aboard ships, in the 
mechanical engineering industry, in the 
mining industry and for wastewater 
treatment, as well as for comfort 
climate and refrigeration applications. 

Alfa Laval’s worldwide organization 
works closely with customers in nearly 
100 countries to help them stay ahead 
in the global arena. 

Alfa Laval is listed on Nasdaq OMX, 
and, in 2014, posted annual sales of 
about SEK 35.1 billion (approx. 3.85 
billion Euros). The company has about 
18 000 employees.

For more information please contact 
Zay Aw, Communications Manager, 
Southeast Asia, 
Mobile +60 17 3699 628, 
zay.aw@alfalaval.com
www.alfalaval.com

 Vital Breakthrough!!Vital Breakthrough!!  
Oil Loss Condensate ~1.0%, Oil Loss EFB ~1.0% 

 
SWSTM = Static Walking SterilizerTM 

Designer : Ng Keng Phoy (Pak  K P Ng)  
eDesignPalm Consultancy,  PT. eDesignPalm Consultant  

 +60-16 207  2789, +62-812 7836 1013  

Modify all old mill Horizontal Sterilizers into ** Static Walking Sterilizer TM  
My Patent Oil Millers and all Contractors 

Oil Loss Condensate ~1.0%, Oil Loss EFB ~1.0% 
 

SWSTM = Static Walking SterilizerTM 

First One in the World , First One in the World First One in the World , First One in the World 

Designer : Ng Keng Phoy (Pak  K P Ng)  
eDesignPalm Consultancy,  PT. eDesignPalm Consultant  

 +60-16 207  2789, +62-812 7836 1013  
 Travel_Lonely@yahoo.com  kpng@eDesignPalm.com   Travel_Lonely@yahoo.com  kpng@eDesignPalm.com  

lm.com 
 

l  
 

Modify all old mill Horizontal Sterilizers into ** Static Walking Sterilizer TM  
My Patent Oil Millers and all Contractors 

Ad ppointment Ad ppointment 

** ** ** ** 

“Over the past 130 years, Alfa Laval has built a 
global presence with service centres and partners 
in nearly 100 countries. There are 11 service 
centres in South East Asia, being close to the key 
local markets in the region,” says Mr. Daniel Ng, 
Managing Director of Alfa Laval Malaysia.

Alfa Laval stand at PIPOC 2016 showcases new 
processing solutions and service portfolio for palm 
oil industry.

One of the highlights at Alfa Laval stand was 
the Alfa Laval 360° Service Corner, showcasing 
the value of engaging Alfa Laval to have peace of 
mind with genuine spare parts.

1

1

2

2

3

3
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Take almost any package off a 
supermarket shelf and there’s 
a good chance a weevil helped 
make what’s inside. That’s 

because the African oil palm weevil is 
a key pollinator of the fruit that yields 
palm oil, an ingredient in everything 
from chocolate to pizza, as well as 
shampoo and lipstick.

But the little bugs are having 
a harder time doing their jobs in 
Malaysia, the world’s second-largest 
producer of palm oil. Farmers rely on 
moist tropical conditions to keep the 
weevils sticky enough to move pollen. 
This year, El Nino weather patterns 
have made it unusually dry, threatening 
future harvests and sparking a jump in 
prices since August.

Plantations are already suffering 
from the strongest El Nino in almost 
20 years, with rainfall forecast to be 
below average to March. It is also is 
exacerbating haze blown from forest 
fires in Indonesia, threatening to stifle 
plant growth. While a seasonal lift in 
production has left record palm-oil 
inventories in Malaysia, producers say 
parched weevils may limit supplies.

“If there are no weevils, then 
pollination will depend on the wind 
and it’ll be a very poor crop,” said 
Purushothaman Kumaran, the Sabah-
based chief financial officer at IJM 
Plantations Bhd ( Valuation: 0.50, 
Fundamental: 1.60). “The weevils are 
residents on the palm trees. They sit on 
the male flowers, then carry the pollen 
and fly onto the female flowers and 
pollinate them.”

 BETTER YIELDS  

Palm is the world’s most-used 
cooking oil and is in more than half 
of all packaged products consumed 
in America, according to the World 
Wildlife Fund. To meet rising demand, 

global palm-oil producers boosted 
output to a record 65.2 million metric 
tons from 10.85 million in 1990, U.S. 
Department of Agriculture data show.

Part of that increase was because 
of the weevil. The insect known 
as Elaeidobius kamerunicus was 
introduced to Malaysia in the 1980s 
to increase output in a country that 
now produces about 20 million tons, 
or about a third of the world’s palm 
oil. The bugs helped boost yields at 
Malaysian plantations as much as 43 
percent to 20 metric tons of fresh fruit 
bunches per hectare, up from 14 tons 
to 15 tons, when plants were pollinated 
by wind, according to Purushothaman.

The insects transfer pollen from 
male to female flowers, carrying as 
many as 2,000 grains stuck to their 
bodies and legs, according to Norman 
Kamarudin, director of the Biological 
Research Division at the Malaysian 
Palm Oil Board. While other insects 
also help the process, they are less 
efficient and not specific to oil palms, 
he said.

“For the pollen to stick to 
the grooves of the weevil’s 
body, it needs to be moist,” 
said Makhdzir Mardan, chief 
executive of the Malaysian 
Palm Oil Association. Palm 
plantations are typically humid 
due to their closed canopies, so 
“if the weather becomes dry, it 
will affect pollination efficacy,” 
he said.

 Defying Rout 

Prices have surged 24% from a six-
year low in late August, including a 
September rally that was the biggest 

monthly gain since 2009. Futures 
traded at 2,307 ringgit ($536) a metric 
ton on the Bursa Malaysia Derivatives 
on Friday.

Before the concern over dry weather 
emerged in August, palm oil was down 
12% in 2015, as inventories rose. It’s 
now up 1.8% for the year, bucking a 
global rout in commodities.

The bust-to-boom rally for palm oil 
is largely down to El Nino. The event 
is the strongest since 1997-98 and U.S. 
forecasters predict it could be one of 
the most severe since record-keeping 
began in 1950. Some areas in Malaysia 
may receive rainfall that’s as much 
as 60% below average in January and 
February, according to the Malaysian 
Meteorological Department. In 
Indonesia, the world’s biggest palm oil 
producer, below-normal rain is forecast 
this month in southern Sumatra, south 
and east part of Kalimantan on Borneo 
and most of Java island, according to 
Indonesia’s Meteorology, Climatology 
and Geophysics Agency.

El Nino’s unprecedented impact 
on supply and an increasing global 
reliance on palm oil will drive prices 
higher through 2016 , RHB Research 
Institute Sdn. said last month. The 
extreme weather may curb plant 
productivity by about 10% in the first 
half of next year, according to Nirgunan 
Tiruchelvam, director of research at 
Religare Capital Markets in Singapore.

Parched weevils won’t help.

“Without weevils, you wouldn’t 
see any fruits,” said Ong Keng Wee, 
associate director of equity research at 
Affin Hwang Investment Bank Bhd ( 
Valuation: N/A, Fundamental: N/A). 
“If there’s pollination but no water, the 
fruits cannot develop.”

Source : Bloomberg

THE PLANTER’S CORNER

BUGS LOSE THEIR STICK AS         
 EL NINO DRIES OUT 
PALM OIL PLANTATIONS

Visit our website to find out more about JCB plantation range. www.jcb.com  

 

There’s always a JCB
    for your plantation.

When it comes to plantation applications, you can always rely on JCB to stay 

competitive and productive. Our world’s number 1 backhoe loaders, versatile telescopic 

handlers, fuel efficient excavators and reliable soil compactor are all designed to provide you 

with maximum efficiency and effective solutions. From FFB transportation and loading, to mill 

and plantation maintenance, JCB machines offer performance over and above conventional 

machinery and could save you valuable time and money, for increased profitability.
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Smallholders who lack 
knowledge and support for 
good agricultural practices or 
skills such as negotiating rates 

for their harvest stand to gain from 
the Sabah Government’s move to fully 
produce Certified Sustainable Palm Oil 
(CSPO) within the next 10 years.

The Malaysian Palm Oil NGO 
Coalition (MPONGOC) said the 
commitment will, in addition, help 
secure environmental benefits 
such as safe water supply and soil 
conservation, as all producers in Sabah 
will be both obliged and assisted to 
meet globally-accepted standards such 
as those advocated by Roundtable on 
Sustainable Palm Oil (RSPO).

“The commitment to help Sabah’s 
smallholders achieve RSPO standards 
will future-proof their access to 
top-flight international markets,” 

MPONGOC representative Cynthia 
Ong said, in a statement.

Jurisdictional level certification is 
the term used to refer to a landscape 
approach to transform the palm 
oil supply chain from grower to 
consumer.

In this case, the landscape is the 
State of Sabah and the underlying idea 
is to add people and planet to the profit 
motivation of cultivating oil palm, 
and in the process restore ecosystems 
and secure improved livelihoods for 
smallholders.

Many smallholders are hardly 
able to cover their production costs, 
translating into low income. Access 
to good planting material, effective 
fertiliser regime and other important 
aspects stressed by RSPO could lead to 
improved yields.

This is in tandem with one of the key 
deliverables under the National Key 
Economic Area (NKEA) for oil palm, 
which is to close yield gaps between 
large estates and smallholders.

“Moving to these standards 
together as a State will help both 
through economies of scale and 
through ensuring that careless and 
currently inefficient producers will not 
act to undermine the progress being 
achieved by others, for example by 
avoiding the pollution of rivers.

“In showing leadership for the 
region and the world, Sabah which 
produces over 10 per cent of global 
palm oil can continue to grow in 
reputation, partnerships and securing 
global market access. Lessons and 
inspiration from transformation here 
may then help other producing areas 
move forward,” Cynthia, who is Land 
Empowerment Animals People (LEAP) 
Executive Director, said.

MPONGOC, a civil society 
grouping made up of non-
governmental organisations and a 
research organisation, is committed 

to playing an active role in making 
sure this new vision set by the Sabah 
Government is a success.

In making the announcement 
on behalf of the government, Sabah 
Forestry Department Director Datuk 
Sam Mannan said the move will elevate 
the State’s position in responsibly 
producing palm oil and would spur 
the interest of markets keen to source 
vegetable oil as a premium product.

MPONGOC has also been critical 
of international campaigns that speak 
moralistically to Southeast Asians 
and promote market standards to 
western consumers with no attempt 
to help local producers, especially 
smallholders, to reach those standards. 
MPONGOC is thus calling on the 
international community to partner 
with Sabah’s commitment to help its 
producers meet these new standards, 
a move that will open pathways to 
change at scale in Southeast Asia.

“The international donor and aid 
community should focus on backing 
local initiatives with real prospect 
of transforming at landscape scale, 
rather than allocating funds according 
to the per capita income of large 
nation states,” Cynthia said in 
reference to the non-eligibility 
of Malaysian Borneo states 
of Sabah and Sarawak for 
development aid.

MPONGOC is also hoping 
the formation by Malaysia and 
Indonesia of the Council of 
Palm Oil Producing Countries 
(CPOPC) will act as a higher 
level positive force globally.

“We would hope that CPOPC 

will consider seriously the option to 
adopt RSPO standards, which have 
been developed over a decade, with 
input from some of Malaysia’s and 
Indonesia’s biggest producers, and 
which are recognised globally,” Borneo 
Rhino Alliance (BORA) Executive 
Director, Datuk Dr Junaidi Payne said.

“National pride would seem to be 
the only reason not to do so, and that 
is no longer relevant if already two 
nations are involved. CPOPC provides 
a platform on which to address issues 
as diverse as worker social conditions 
and income (often referred to more 
clinically as “labour issues”), nature 
conservation on private land, and the 
reluctance of the banking industry 
to voluntarily reject financing of 
destructive developments.

“It would be fantastic if CPOPC 
supports the zero deforestation 
pledges made by some of the big palm 
oil producers,” he said.

Source: Daily 
Express

THE PLANTER’S CORNER THE PLANTER’S CORNER

SMALLHOLDERS STAND  
TO GAIN VIA SABAH’S 
 CSPO PLEDGE 
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Malaysia’s Sime Darby Bhd 
plans to focus on improving 
the yields at its current 
palm oil plantations rather 

than relying on planting new areas to 
grow, the world’s top oil palm planter by 
land size said on Monday.

Palm oil plantations have been 
accused of starting widespread forest 
fires due to slash-and-burn land clearing 
activities in the Sumatra and Borneo 
islands of Indonesia, leading to choking 
smoke and haze across Southeast Asia 
in recent months.

“The age of expansion is going to be 
very difficult and is going to get more 

difficult,” Simon Lord, Sime Darby’s 
group chief sustainability officer, told 
Reuters in an interview on Monday 
ahead of a Roundtable Conference on 
Sustainable Palm Oil in Kuala Lumpur.

“We have to increase 
productivity and efficiency on 
the ground as a way of growth, 
rather than simply looking at 
green fields.”

Palm companies also have other 
reasons to improve productivity. The El 
Nino weather event is expected to lower 
fresh fruit bunch yields across the world’s 

largest palm producer, Indonesia.

“The drought is going to have a 
more significant effect than the haze 
itself, and prolonged water stress will 
affect yields,” said Lord. “Severe heat 
will also stress the ability of the weevil 
insect to pollinate (the palm fruit).”

Sime Darby’s Lord said there was room 
to expand in Africa and in Asia, such as in 
the Philippines and Papua New Guinea.

“There is potential to expand there, 
but it’s about wise and sustainable 
expansion,” he said.- Reuters

Source: Reuters

PALM OIL FIRM 
SIME DARBY FAVOURS 
INCREASING YIELDS OVER 
 NEW PLANTATIONS 

THE PLANTER’S CORNER
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Kalimantan, currently one of 
Indonesia’s largest palm oil 
clusters would be hosting 
“K-Palm 2015” a massive 

palm oil technology and supporting 
industries exhibition in Palangkaraya, 
Central Kalimantan to support the 
growing palm oil industries there!

 Highlights Of The Event 

Held from 2-3 September 2015, the 
huge international event is expected to 
rope In more than 100 exhibitors with 
a total of more than 2000sqm space! It 
is also expected to bring knowledge on 
effective palm oil production methods 
and sustainable palm oil techniques to 
the Kalimantan palm oil industry.  

 Massive Opportunities In One  
 Of Indonesia’s Largest Palm Oil  
 Industry! 

• Plantations owners looking to 
upgrade their tractors and machineries 
in the plantations 

• Plantation owners looking for more 
effective techniques in planting by 
sourcing for the latest agriculture 
chemicals and products

• Palm Oil Mills in Kalimantan 
looking for the latest machineries and 
maintenance equipment

• Palm Oil Refineries upgrading 
their facilities and requires the latest 
refining technology

 Overall Event  

This inaugural event is expected to 
have a transaction of a whopping 10 
million to 20 million USD worth of 
transactions and trade visitors of more 
than 3000 during the 2 days event.

Exhibition held together with 
technology seminar by big tenant and 
discussion panel seminar by Ministry 
of Agriculture Ir. Rawing Rambang 
M.P. and Ministry of Forestry Ir. 
Sipet Hermanto Central Kalimantan 
Province and Landsekap Indonesia 
sponsored by Lambang Jaya and PT. 
Messe Internasional Media. 

KALIMANTAN, INDONESIA’S 
LARGEST PALM OIL CLUSTER!

EVENT HIGHLIGHT EVENT HIGHLIGHT

BIOGAS
INDONESIA FORUM

With over 6,000 inhabited 
islands, providing 
energy access to 
everyone requires a 

different thinking and a different 
approach. Is biogas the answer? High-
level delegates from government, 
industry and plantations will be 
meeting on the 24 March in Jakarta to 
meet the World Bank’s Energy for All 

Development Goals through biogas. 

Biogas, which largely consists of 
methane (the principal component 
of natural gas), is formed by the 
decomposition of organic matter in an 
oxygen-free environment. This process 
is referred to as anaerobic digestion. 
As the principal feedstock is organic 
waste, it is readily available across all 

of Indonesia’s islands, and can be a 
fuel for electricity generation, cooking 
and heating - all without the cancer 
causing side effects from cooking with 
traditional biomass and charcoal. 

Worldwide, nearly 1.2 billion 
people - nearly as many as the entire 
population of China – still live 
without access to electricity, while 2.8 

Biogas As A Distributed Energy Source; 
Could Biogas Be The Hope For Indonesia’s Energy Needs?

Mr Jonas from SAFE giving a 
conference»
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billion people rely on traditional fuels 
such as, wood, crop waste, dung and 
other biomass to cook and heat their 
homes. The indoor pollution caused 
from the burning of traditional fuels 
causes over 3.5 million people, mainly 
women and children, to die each year 
from respiratory illness. Even as the 
world’s largest exporter of coal by 
weight, and a large producer of natural 
gas, Indonesia still has over 131.2 
million people who rely on traditional 
wood and biomass cookstoves. 

Biogas, a renewable, sustainable 
source of energy, can be the solution 
to energy poverty in Indonesia. 
Plantations, dotted across all the major 
islands in Indonesia, produce a large 
volume of waste materials that can 
be converted into biogas. The biogas 
can be used to generate electricity 
for nearly villages.  A palm oil mill 
processing fresh fruit from 10,000 
ha to 15,000 ha of mature oil palm 
estates can produce biogas that is 
sufficient to fuel biogas engines with 
an installed capacity of more than 1 
megawatt (MW), enough to electrify 
2,000 households with 24 hours of 
electricity.

In the case of East Kalimantan, for 
example, there are 12 potential mills 
that could generate 1 MW or more, 
all of which are close to villages with 
enough inhabitants to absorb the 
additional produced power.

But why is biogas projects not 
taken up yet in greater quantities? 
Out of the 12 potential mills that were 
mentioned, only 4 has confirmed 
their interest, of which only 2 have 
a clear development schedule. The 
Biogas Indonesia Forum, organized 
on the 24 March 2016, will bring 
together high-level delegates from 
government, industry and plantations 
to encourage plantation owners to 
develop biogas projects and link them 
up with interested renewable energy 
development companies. 

The Biogas Indonesia Forum is the 
only dedicated forum in Indonesia 
focused on promoting and developing 
the biogas industry. Held for the 3rd 
year, the annual Biogas Indonesia 
Forum will be held on the 24 March 
2016, in Jakarta, Indonesia. For more 
information, please contact vincent@
icesn.com. 

I N D O N E S I A  F O R U M  2 0 1 6

23-24 MARCH 2016
JAKARTA, INDONESIA

In Conjunction With 
10th Natural Gas Vehicles 

& Infrastructure Indonesia 
Forum And Exhibition

ADVANCING THE BIOGAS AGENDA IN INDONESIA – POLICY, BUSINESS, AND TECHNOLOGY

Organized  by:

ICESN

Supported  by:
Tel: +65 6506 0965 | Fax: +65 6749 7293  
Email: info@icesn.com   
www.icesn.com/biogas_indo2016/

WANT TO MAKE MONEY OUT OF YOUR WASTE?
CHECK OUT BIOGAS SOLUTIONS THROUGH: THE BIOGAS INDONESIA FORUM

Panel Discussion

(L-R) Robi Sukardi, President of APCNGI; Dr. Ir. IGN Wiratmaja Puja, 
Director General of Directorate of Oil And Gas; Danny Praditya, President 
Director of PT Gagas Energi Indonesia

Dr. Ir. Haryono- Research and Development of Ministry of Agriculture

»

»

»
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CMT’s 7th Palm Oil & Rubber 
Summit was hosted on 19-21 October, 
2015, in Beyond Resort Krabi, 
Thailand. The three day summit 
opened with a day-long discussion on 
rubber industry’s current trends. On 
Day 2 of the summit, two optional site 
visits – one is a Rubber Plantations and 
Factory visit in Ao Leuk District, Krabi 
and another to Univanich Oil Palm 
Research Centre in Plaipraya District, 
Krabi, were specially arranged for 
delegates keen on first-hand learning 
experience. The last day of the summit 
is dedicated topalm oil industry in 
Asia with sessions by notable industry 
players.

EVENT HIGHLIGHT
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IMPACT and the Ministry of 
Agriculture and Cooperatives join 
forces with COMEXPOSIUM, the 
professional international exhibition 

organizer from France, to organize ‘SIMA 
ASEAN Thailand 2015’ – Southeast 
Asia’s largest agricultural trade show, 
by choosing Thailand as the host of this 
extensive agricultural event for the first 
time. The press conference is held today 
to announce readiness and confidence 
in this international agri-business 
trade exhibition’s capability to drive 
entrepreneurs and farmers to acknowledge 
and experience a comprehensive 
range of ground-breaking innovation, 
technologies, agricultural machinery and 

EVENT HIGHLIGHT

A Major Step Forward for Southeast Asia’s Agricultural Industry through 
SIMA ASEAN Thailand 2015 – Southeast Asia’s Largest Agricultural Trade Show 

to be held in Thailand During September 2015

THE SOUTHEAST ASIAN
AGRI-BUSINESS SHOW

equipment from over 200 leading 
exhibiting companies and 300 brands 
across the world to be showcased at 
Southeast Asia’s largest exhibition 
centre covering 10,000 square meters. 
In addition, this international agri-
business show will help stimulate 
the agricultural industry to be ready 
for the business influx of the ASEAN 
Economic Community (AEC) while at 
the same time being a key driver to 
elevate agricultural products to be able 
to compete in the global market in the 
future. SIMA ASEAN Thailand 2015 
will be taking place from September 
17-19, 2015 at Halls 1-2, IMPACT 
Exhibition Center, Muang Thong 
Thani.

Mr. Suwit Chaikiattiyos, Inspector 
General of the Ministry of Agriculture 
and Cooperatives, said: “The Ministry 
is so proud and honored to be invited 
by IMPACT to be a co-host to organize 
SIMA ASEAN Thailand 2015 which 
is exactly in line with the Ministry’s 
key objectives to encourage farmers 
to achieve good quality of life and 
produce quality food, and to become a 
solid foundation of the local industry 
to generate income for the nation. The 
introduction of AEC in the near future 
will positively and negatively impact 
Thai agricultural products if we don’t 
have good preparation. The Ministry 
is confident that being a co-organizer 
of SIMA ASEAN Thailand 2015 will 
help improve the production capacity 
of Thai agricultural industry, increase 
productivity and meet international 
quality standards and compete in 
the global market. As Thailand is the 
first largest exporter of agricultural 
products among Asian countries, 
the Ministry will bring over its five 
divisions including Department of 
Agriculture, Rice Department of 
Thailand, Department of Livestock 
Development, Department of Fisheries 
and the Queen Sirikit Department 
of Sericulture to showcase the 
latest agricultural innovation and 
technologies to enhance knowledge 
and to take Thailand’s economy to 
sustainability, plus creating strong 
cooperation among agricultural sectors 
in Thailand.”

Mr. Loy Joon How, General 
Manager of IMPACT Exhibition 
Management Co., Ltd., the organizer of 
SIMA ASEAN Thailand 2015, revealed: 
“The launch of SIMA ASEAN Thailand 
2015 not only gives a huge opportunity 

for Thailand to be the host of the 
world’s agricultural trade show, but 
also position Thailand as a hub for the 
ASEAN agricultural industry. So far, 
we have received impressive responses 
from entrepreneurs guaranteed by 
over 90% booth booking rate by 
both public and private sectors. The 
event organizers have prepared a ton 
of highlighted activities including 
an agricultural innovation zone to 
showcase award-winning technologies 
from SIMA Paris held in France, the 
launch of newly agricultural products 
by our platinum sponsors such as Siam 
Kubota and John Deere,  complimentary 
3-day interactive academic seminars, 
covering over 10 topics to help 
develop the potential of Thai farmers 
to experience new technologies, 

EVENT HIGHLIGHT

Mr. Suwit Chaikiattiyos, Inspector 
General of the Ministry of 
Agriculture and Cooperatives

»

Mr. Loy Joon How, General 
Manager of IMPACT Exhibition 
Management Co., Ltd.

»
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current trends and challenges in the 
agricultural industry as well as the 
business matching program. This is 
definitely a can’t-miss event for those 
who are in the agricultural business!”

Ms. Supawan Teerarat, Vice 
President of Strategic and Business 
Development, Thailand Convention 
and Exhibition Bureau (TCEB), the 

supporter of SIMA ASEAN Thailand 
2015, added: “TCEB is pleased to be 
one of the main supporters of SIMA 
ASEAN Thailand 2015 as our mission is 
to promote and develop MICE industry 
to compete efficiently and effectively 
in the international arena and become 
a hub of the ASEAN region. Thailand, 
as the ASEAN’s top agricultural 
manufacturer and exporter, therefore 
has a potential to attract investors and 
business partners around the world to 
participate in our coming SIMA ASEAN 
Thailand 2015. This is a good sign to 
foster Thailand’s economic growth 
locally and internationally. For all 
events officially supported by TCEB, the 
organizers will be offered the following 
assistance measures and supports. 
Measure 1: The measure to provide 
support on the MICE Lane service to 
facilitate MICE Travellers from the 
plane to Immigration checkpoint at 
Suvannabhumi Airport. Organizers of 
MICE events in Thailand who wish to 
receive the support under this measure 
can make a request for events that are 
officially supported by TCEB only, 
Measure 2: The measure to provide 
information and assistance services 
at TCEB Counter at Suvannabhumi 
Airport. TCEB Counter, located at the 
Conveyer Belt 18, Arrival Hall, provides 
information as well as address questions 
from MICE travellers 24 hours, covering 
from updates on the industry or others, 
such as, contacting the Tourist Police, 

associations or related government 
agencies and Measure 3: The measure 
to provide regular communication on 
the current situation to keep the market 
up to date and to maintain confidence 
among MICE organizers. TCEB will 
issue statement and provide up-to-date 
information on the current situation on 
request by MICE organizers of TCEB-
supported events.”

Ms. Supawan Teerarat, Vice 
President of Strategic and 
Business Development, Thailand 
Convention and Exhibition 
Bureau (TCEB)

»
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SIMA ASEAN Thailand 
2015 is introduced by IMPACT 
Exhibition Management Co., Ltd. 
and COMEXPOSIUM Co., Ltd. 
from France and honorably joined 
by the Ministry of Agriculture 
and Cooperatives as the co-
organizer to be scheduled from 
September 17-19, 2015 at Halls 
1-2, IMPACT Exhibition Center, 
Muang Thong Thani. SIMA 
ASEAN Thailand 2015 will be a 
powerful platform to gather the 
latest innovation and technologies 
as well as agricultural machinery 
and equipment in one place and 
will be a key meeting point for 
buyers, suppliers, manufacturers, 
importers, exporters, farmers, 
experts and professionals in 
agricultural business. To find 
out the most updated news and 
information regarding SIMA 
ASEAN Thailand 2015, visit www.
sima-asean.com.
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The three-day Malaysian 
Palm Oil Board (MPOB) 
International Palm Oil 
Congress and Exhibition 

(PIPOC 2015) took place from 6-8 
October 2015 at the KL Convention 
Centre. This biennial event, known to 
be the biggest gathering of the palm oil 
industry, provided participants with 
a platform to discuss on the various 
issues concerning this ever growing 
industry. The theme set for this year 
was “Oil Palm: Powering the World, 
Sustaining the Future”.

PIPOC 2015 was launched by YB 
Datuk Amar Douglas Uggah Embas, 
Minister of Plantation Industries 
and Commodities, who also gave 
the keynote address. Subsequently, 
two videos highlighting the various 
health benefits of palm oil, were also 
screened then. In addition to having 
numerous health benefits, the unique 
fatty composition of palm oil and its 
phytonutrients make it versatile in 
food applications.

Several MPOB publications were 
launched at the event, setting the 
tone for the rest of conference. These 
included its Golden Anniversary 
Coffee Table book and the “Discovery 
of the Mantled Gene” paper in the 
prestigious Nature Journal.

Participants at the event were 
treated to plenary lectures by a myriad 
of esteemed speakers. These speakers 
included Dr James Fry of LMC 
International, Dato’ Carl Bek-Neilsen 
of United Plantation Berhad as well as 
MPOB’s Director General, Datuk Dr 
Choo Yuen May. To further expound 
on PIPOC’s theme, an evening forum 
was held straight after these lectures. 
This forum was moderated by MPOB 
chairman, YB Dato’Ar. Wan Mohammad 
Khair-il Anuar Wan Ahmad.

PIPOC Showcased five concurrent 
conferences, each focusing on different 
aspects of the palm oil industry. These 
conferences, i.e. the Agriculture, 
Biotechnology & Sustainability Conference; 
Chemistry, Processing Technology & 
Bio-energy Conference; Oleo & Specialty 
Chemicals Conference; Global Economics 
& Marketing Conference as well as Food, 

Health & Nutrition Conference also 
featured presentations of technical papers 
by the speakers. Additionally, a Grand 
Exhibition with over 315 booth displaying 
new industry advances and technical tours.

PIPOC is a highly anticipated 
global conference that takes place every 
two years, and focuses on current and 
related issues and happenings within 
the palm oil industry.

This event is organised by MPOB, 
a government agency that serves 
the country’s oil palm industry. In 
facilitating the well being of the 
industry, the agency upholds a vision 
of providing leadership and impetus 
for the development of a highly 
diversified, value-added, globally 
competitive and sustainable oil palm 
industry.

THE PREMIER EVENT IN THE
OIL PALM INDUSTRY RETURNS

From left : YB Datuk Amar Douglas Uggah Embas (Minister of Plantation 
Industries and Commodities), YB Dato’ Ar. Wan Mohammad Khair-il Anuar 
Wan Ahmad (Chairman, MPOB) and YBhg. Datuk Dr. Choo Yuen May 
(Director-General MPOB )

YB Datuk Amar Douglas Uggah Embas, Minister of Plantation Industries 
and Commodities, YB Dato’ Ar. Wan Mohammad Khair-il Anuar Wan Ahmad 
(Chairman, MPOB), YBhg. Datuk Himmat Singh (Secretary General, MPIC) 
and YBhg. Datuk Dr. Choo Yuen May (Director-General MPOB ) during 
MPOB’s Publications launches.

»

»
YB Datuk Amar Douglas Uggah Embas, Minister of Plantation 
Industries and Commodities launches PIPOC 2015. 

Winner C : 
Applied Agricultural Resources Sdn. Bhd

(from left): YBhg. Datuk Dr. Choo Yuen May (Director-General 
MPOB ), Dr. Ahmad Kushairi Din (Deputy Director-General 
MPOB), YB Datuk Amar Douglas Uggah Embaas (Minister of 
Plantation Industries and Commodities) and YB Dato’ Ar. Wan 
Mohammad Khair-il Anuar Wan Ahmad (Chairman, MPOB)

Winner B :
Plantsafe Fertilizer Sdn. Bhd.

YB Datuk Amar Douglas Uggah Embas, Minister of Plantation 
Industries and Commodities touring PIPOC 2015 exhibition 
area  at the Kuala Lumpur Convention Center.

Winner A : 
Mvance  Engineering Sdn. Bhd. 

The winners of Best Booth Award receiving their award and 
certificates from YBhg. Datuk Dr Choo Yuen May, Director-

General of MPOB and Haji Mohamad Abdul Rahman,
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The 7th edition of PALMEX 
Indonesia 2015 was held 
successfully on 3rd-5th 
November 2015 at Santika 

Premiere Dyandra Hotel & Convention 
in Medan, Indonesia. Organized by PT 
Fireworks Indonesia, and dubbed the 
largest palm oil technology exhibition 
in the world, this event has attracted 
a total number of more than 4000 
quality visitors from  countries such 
as Malaysia, Indonesia, Thailand, 
Singapore, China, India, Japan, 
Australia, England, Germany, USA 
and Dubai. The event was honorably 
officiated by the Mayor of Medan, Drs. 
H. Randiman Tarigan. MAP. and the 
Director of  Industri Hasil Hutan & 
Perkebunan Kementrian Perindustrian, 
Bapak Ir. Pranata, MT. 

The Palm Oil Networking Night has 

gathered more than 300 key palm oil 
industrialists. A USD 5 Million worth of 
transactions has created a new record 
at the event. Voted by Medan public as 
the most successful tradeshow ever in 
Medan and by palm oil professionals 
as one of the most successful Palm 
oil exhibition in the world, PALMEX 
Indonesia also gains the status as the 
main sourcing and educational event 
where palm oil producers and estate 
owners visit. 

With 5000 sqm of exhibits, it is by 
far One of the world’s largest palm oil 
technology event! Co-Located with 
PALMEX Indonesia 2015 exhibition is 
also the “Indonesia International Palm 
Oil Conference (IIPOC) 2015”, a high 
profile 1-day conference happening at 
the same venue featuring renowned 
speakers such as highly acclaimed Palm 

Oil analyst, Dr. Rosediana Soeharto as 
Executive Director ISPO Indonesia, 
Musdalifah Machmud from Ministry 
of Economy Indonesia, Michael Sew 
as deputy Secretary General, Malaysia 
Biomass Industries Confederation, and 
many other international speakers.  

The next edition of PALMEX 
Indonesia 2016 returns on 4-6 October 
2016 at the same venue in Medan 
promising more Palm oil technology 
and more exhibits with more than 70% 
space already filled up! The conference 
would also feature more international 
speakers.

To register early please feel free to 
contact us at: info@asiafireworks.com 
or log on to: www.palmoilexpo.com for 
more information.

THE 7TH EDITION OF  THE WORLD’S LARGEST PALM OIL EVENT 

FBI IN ACTION

ended on a sweet note with more than USD 5 Million worth of on the spot transactions!
PALMEX INDONESIA 2015
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INTERNATIONAL 
BIOMASS CONFERENCE 

MALAYSIA 2015

FBI IN ACTION

      Building sustainable future industries      

LAUNCH OF SABAH BIOMASS INDUSTRY DEVELOPMENT PLAN: (From left) Malaysia External Trade Development 
Corp (MATRADE) CEO Dato’ Dzulkifli Mahmud, MATRADE chairman Datuk Noraini Ahmad, Minister of International 
Trade and Industry Dato’ Sri Mustapa Mohamed, Minister in the Prime Minister’s Department Dato’ Mah Siew Keong, Sabah 
Assistant Minister of Industrial Development Datuk Bolkiah Ismail, Agensi Inovasi Malaysia (AIM) CEO Mark Rozario, 
Malaysian Investment Development Authority (MIDA) CEO Dato’ Azman Mahmud and POIC Sabah CEO Datuk Dr. Pang 
Teck Wai at the International Biomass Conference Malaysia 2015 in Kuala Lumpur.

»
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KUALA LUMPUR, 8 December 2015 – 
The International Biomass Conference 
Malaysia (IBCM) 2015 today witnessed 
the launch of Sabah Biomass Industry 
Development Plan (SBIDP) and the 
establishment of a Federal-State 
government driven Sabah Biomass 
Delivery Unit that will serve to execute 
the plan, serving as a major milestone 
for Malaysia stride towards a regional 
Premier Biomass Hub.

The signing of the Key Term Sheet 
between Brooke Renewables, a local 
Sarawak based consortium and Beta 
Renewables from Italy is to state the 
intentions of both parties to enter into 
a proposed Licensing Agreement for 
the utilisation of PROESA technology 
to convert biomass into ethanol for the 
Sarawak 2G Bioethanol and Biochemical 
Project. This signifies the certainty that 

Malaysia is on its way of owning the 
region’s first of such facility. These two 
significant developments for Sabah and 
Sarawak are major leaps for accelerating 
the nation’s progress towards achieving 
the goals set up in Malaysia’s National 
Biomass Strategy (NBS) 2020.

The International Biomass 
Conference Malaysia 2015 (IBCM 2015) 
was officially opened at the MATRADE 
Exhibition & Convention Centre today 
marking yet another initiative by the 
Government to drive the growth of 
Malaysia’s biomass industry.

Launched by the Minister of 
International Trade and Industry (MITI) 
YB Dato Sri Mustapa Mohamed, IBCM 
2015 is a joint collaboration between 
Malaysia External Trade Development 
Corporation (MATRADE) and Agensi 
Innovasi Malaysia (AIM). Aimed at 
accelerating the integration of Malaysian 
biomass industry players into the global 
supply chain, ICBM 2015 congregates 
key industry players, technology & 
solution providers, scientists and leading 
biomass stakeholders to share insights, 
explore business opportunities and 
partnership models to move the agenda 
of the biomass industry forward.

Mustapa described the SBIDP and 
the Federal-State Delivery Unit as a 
joint development effort between Sabah 
State Government and Agensi Inovasi 
Malaysia (AIM) as part of the National 
Biomass Strategy (NBS) 2020, setting 
another great example on the importance 
of Federal-State collaboration to help 
accelerate the realisation of a common 
biomass agenda.

He added that the Sabah plan 
identified critical state level enablers 
that would optimise the potential of 
the state and things that need to be in 
place to build an ecosystem that would 
accelerate the development of these 
biomass industries locally.

A biomass industry study is 
being conducted by Sarawak State 
Government and AIM to define its 
biomass development plan and it is 
currently in its final stages with the plan 
scheduled for launch in the first quarter 
of 2016. With both the State Government 
of Sabah and Sarawak taking progressive 
vision and concrete measures to 
maximise their biomass potential, as 
they account for more than 50% of the 
available biomass in the country, both 
local and international stakeholders 
shall be able to progress projects and 

help build the country, both local and 
international stakeholders shall be able 
to progress projects and help build the 
country’s biomass value chain.

Similarly, such initiatives spearheaded 
under NBS 2020 will be covering other 
high Potential States in Malaysia, as 
each location has its own suitability of 
downstream activities based on biomass 
availability, infrastructure and needs of 
local industry and community.

Mustapa congratulated MATRADE 
and AIM for organising the IBCM 2015 
as it demonstrated the Government’s 
commitment to develop the biomass 
industry that has great potential which 
can be tapped for the future.

“We have acknowledged the Biomass 
Industry as one of the key economic area 
for new wealth creation for the country 
beyond 2020, as such we are not just 
promoting investment into the area 
through MIDA but developing the entire 
value chin which includes export markets 
and end uses with MATRADE,” he said.

The SIBDP and Federal-State Sabah 
Biomass Delivery Unit was launched 
and announced by the Deputy Chief 
Minister and Minister of Industrial 
Development for Sabah, Dato’ Raymond 
Tan, The board of the Federal-State Sabah 
Biomass Delivery unit will be chaired 
by the Deputy Chief Minister himself, 
with members from key Sabah State 
Government representatives and AIM as 
part of driving the biomass agenda.

The National Biomass Strategy 
Delivery Unit (1MBAS) under AIM will 
be part of the working team under the 
Federal-State Sabah Biomass Delivery 
Unit As the State develop its capabilities 
internally. Both Datuk Hj. Hashim, 
Permanent Secretary of MID Sabah and 
Mark Rozario, CEO of AIM were on state 
to symbolise the close partnership and 
collaboration.

Also present at the launch was Minister 
in the Prime Minister’s Department Dati’ 
Mah Siew Keong. In his special address 
Mah Said the launch of the SBIDP and 
the Federal State Sabah Biomass Delivery 
Unit, a localised execution authority to 
drive the plan showed how important the 
Sabah State Government views biomass 
as a future economic driver, one that is 
sustainable and ould help create new job 
opportunities.

“The signing of the Licensing 
Agreement for the 2G Bioethanol Plant 
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in Sarawak by Brooke Renewables and 
Beta Renewables signifies that Malaysia 
will have the regions first 2G Bioethanol 
Plant despite the challenging economic 
situation globally. I applaud all the 
biomass project owners for taking a long 
term view for aligning themselves to 
the aspirations laid out in the National 
Biomass Strategy developed and led by 
AIM,” he added.

He noted that NBS2020 and 1MBAS 
led by AIM have played an active 
and prominent role in the biomass 
sector. “Forging new forms of industry 
collaboration, innovative feedstock 
mobilisation and business models backed 
with realistic on-ground information 
add tremendous value in engagements 
with companies both local and abroad 
to communicate progress and accelerate 
Malaysia’s aspiration towards becoming 
the regional premier biomass downstream 
processing hub,” he said.

In the area of development of 
Municipal Waste opportunity in Malaysia, 
he said AIM is proud to announce 
that it has signed a Memorandum of 
Understanding (MOU) with Scania in 
November 2015 to develop a project 
for turning municipal waste into 2G 
biofuels, and eventually move towards 
other downstream products such as 
biochemical and etc. AIM is in the midst 
of engaging key stakeholders in this 
industry to detail out the development 
plan for 2016 and beyond.

“Another significant development to 
note in the Municipal waste area is a Joint 
Development Agreement signed between 
Renescience (part of Dong Energy) and 
Kualiti Alam (a wholly owned company 
of Khazanah Malaysia). This commitment 
is to secure a successful project that covers 
both commercial and technical feasibilities 
that will lead to investment decisions to 
be made for the project in Malaysia. This 
shows that we are expanding the biomass 
utilisation in this country as laid out in 
NBS 2020,”he said.

The two-day conference featured 27 
speakers both international and regional 
experts in six panel discussions featuring 
topics such as; Is Biomass Industry a 
Threat to Environmental Sustainability, 
Can Malaysia be the Regional Biomass 
Based processing Hub, Gearing Towards 
an Advanced Bioeconomy, Is It Worth the 
Risk; Accelerating Commercialisation of 
Biomass Research, and Incentives and 
Funding – Ways in Achieving Bankable 
Biomass Projects.

Signing of Term Sheet for PROESA License for the utilisation of proprietary 
technology in the conversion of biomass to ethanol, the Main Drivers for 
Sarawak Biomass Hub Project between Brooke Renewables CEO Stanley Ng and 
Beta Renewables Business Development Director, Asia Pacific Pierluigi Piccotti. 
(From left) The Signing was witnessed by Sabah Assistant Minister of Industrial 
Development Datuk Bolkiah Ismail, Malaysia External Trade Development Corp 
chairman Datuk Noraini Ahmad, Minister of International Trade and Industry 
Dato’ Sri Mustapa Mohamed, Minister in the Prime Minister’s Department 
Dato’ Mah Siew Keong, Malaysian Investment Development Authority (MIDA) 
CEO Dato’ Azman Mahmud and Agensi Inovasi Malaysia (AIM) CEO Mark 
Rozario.

The International Biomass Conference Malaysia 2015, themed Being Local and 
Going Global: Sustainable Biomass Value Chains, affirmed the lucrative outlook 
and enormous potential of biomass industry in Malaysia which is driven by the 
National Biomass Strategy 2020.

FBI IN ACTION

»
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ICA 2016
Jasa Aman Engineering Sdn Bhd (Prime Steam Turbine)
JCB South East Asia
JJ Lurgi Engineering Sdn Bhd
Kejuruteraan Wang Yuen Sdn Bhd
Nantong Ant Machinery Co. Ltd
PALMAG Advertising 
PALMEX Indonesia 2016
PALMEX Latin America 2016 
PALMEX Thailand 2016
Palm Oil World 2016
Taner Industrial Technology (M) Sdn Bhd 
The 4th ICIS Asian Oleochemicals Conference
YKL Engineering Sdn Bhd

WEBSITE

www.icesn.com/bgap2016/
www.icesn.com/biogas_indo2016/
www.eDesignPalm.com
www.icaexpo.com.my
www.jasaaman.com
www.jcb.com
www.jj-lurgi.com
kwy@wangyuen.com
www.antcn.cn       
www.asiapalmoilmag.com
www.palmoilexpo.com
www.palmoilcolombia.com
www.thaipalmoil.com
www.asiapalmoil.com
www.taner.com.my
www.icisconference.com/asianoleochemicals
www.khunheng.com.my

Palm Oil Events List 2016

PALMEX Indonesia 2015
date : 11th-13th October 2016
venue : Santika Premiere Dyandra, Hotel & Convention, 
            Medan Indonesia
web : www.palmoilexpo.com
email : info@asiafireworks.com

PALMEX Thailand 2016
date : 18th-19th August 2016
venue : CO-OP Exhibition Centre, Surat Thani, Thailand
web : www.thaipalmoil.com
email : thai@asiafireworks.com
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2016
Palm Oil World 2016
date : 21st -23rd September 2016
venue : Kuala Lumpur Convention Centre (KLCC)
web : www.asiapalmoil.com
email : my@asiafireworks.com

PALMEX Latin America 2016
date : 27th-28th July 2016
venue : Hotel  Wyndham Garden Villavicencio, Restrepo,     
            Meta, Colombia
web : www.palmoilcolombia.com
email : colombia@fireworkssa.com
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