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• To achieve the discharge particulate matters below 150ppm after boiler chimney
• Suitable to install for any biomass boiler

• The dust laden flue gas flows through a system which consists of    
   collecting electrodes and discharge electrodes.
•  The high field strength in the vicinity of the discharge electrodes 
   to create a CORONA EFFECT.
• The charged dust particles will migrate to collecting electrodes 
   and dust layer will accumulated and formed.
• The accumulated dust layer will remove to the hopper by the 
   rapping system.

Electrostatic Precipitator (ESP)

• The dust laden flue gas flow through swirl vane plane causing the 
   gas to swirl upward inside the cylindrical compartment.
• The counter flow of water film created by the spiral nozzles to 
   provide the scrubbing action on the dust laden gas.
• The dust will trapped by the water and flows down the cylindrical 
   compartment to the discharge point.
• The clean gas then flow out at the top of cylindrical compartment
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A mentor of mine once told me that change 
is the only constant in life. That’s certainly 
true for the entire editorial team here, which 
has spent the better part of a year working 
tirelessly to change Asia Palm Oil Magazine 
for the better. You saw evidence of that for 
yourself in the last 4 years.  

Now it’s the magazine’s turn. Asia Palm 
Oil Magazine is now published by FBI 
Publications (M) Sdn Bhd. The last company 
Fireworks Business Information (M) Sdn 
Bhd is already inactive and no longer 
represents Asia Palm Oil Magazine or is 
affiliated to Fireworks Trade Media Group 
in any manner. We would like to extend our 
sincerest apologies especially to our clients 

who are affected by this change. We apologize for any inconvenience caused. 

In this month’s Asia Palm Oil Magazine, Agensi Inovasi Malaysia (AIM)’s 
CEO Mark Rozario tells us story about National Biomass Strategy 2020 (NBS 
2020), with the aim to assess how Malaysia can develop new industries and 
high-value opportunities by utilizing agricultural biomass for high value 
products. 

Also in this issue, Tom Cornell, Managing Director of JCB Southeast Asia, 
one of the world’s top three manufacturers of construction equipment 
appears in our magazine’s “In The Hot Seat”. 

Readers are invited to discuss our stories on Facebook and LinkedIn – 
something you’re already doing – and in the coming months we’ll be taking 
a more active role in fostering those conversations. In July 2016 issue, we 
are also expanding the magazine’s Letters section. If you’d like to see your 
thoughts on an article in print, send us a letter. We’d love to hear from you. 

Thank you. 
Editor,
Charlyne Lee
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Bhd. The last company Fireworks Business Information (M) Sdn Bhd is 
already inactive and no longer represents Asia Palm Oil Magazine or is 
affiliated to Fireworks Trade Media Group in any manner. 
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Singapore, 25 January 2016 

Re: Termination of Fireworks Event (M) SDN BHD and FIREWORKS BUSINESS 
INFORMATION (M) SDN BHD 
 

Dear Sir/ Mdm, 

 
On behalf of the Fireworks Business Information Malaysia management and Fireworks Trade 
Media Group board of directors, we would like to declare that FIREWORKS BUSINESS 
INFORMATION (M) SDN BHD is NO LONGER part of the FIREWORKS TRADE MEDIA GROUP. 

 
FIREWORKS BUSINESS INFORMATION (M) SDN BHD is now replaced by FBI PUBLICATIONS 
(M) SDN BHD 
 
Their Director, Jerel Soo Chi Yun has been removed from the Fireworks trade Media group 
board since 1 July 2015 and the Fireworks Trade Media Group of companies would not be 
responsible for all promises, contracts or comments made by him as he is in NO AUTHORITY 
to represent Fireworks Trade Media Group, Fireworks Business Information or its companies 
in anyway. 
 
Fireworks Trade Media Group, FBI Publications (M) Sdn Bhd and its affiliated companies are 
not responsible or liable to any clients for any shows or payments collected by FIREWORKS 
EVENT (M) SDN BHD or FIREWORKS BUSINESS INFORMATION (M) SDN BHD should there be 
any irregularities or the event that the magazine is not printed.  
 
Actions are currently underway to terminate and wind down FIREWORKS BUSINESS 
INFORMATION (M) SDN BHD  to prevent any misrepresentation to our group. 
 
For further information please feel free to contact us at +603-7493 5947 / 
my@fireworksbi.com 
 
Yours Sincerely, 
 

 
Charlyne Lee 
General Manager 
FBI Publications (M) Sdn Bhd 
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Oil Palm Developers and 
Processors Association 
(OPDPA) has sought a separate 
Oil Palm Development Board 

in the upcoming Union budget aimed at 
development of palm oil as an industry.

Sanjay Goenka, president, OPDPA 
said that such a board will help address 
issues faced by the industry on a 
priority basis. In addition to the board, 
the industry demands a separate palm 
oil import policy. “This has to be done 
to ensure that import duty of palm oil 
can be increased to a level sustainable 
to the farmer/ industry. This will also 
ensure that other edible oil prices are 
not impacted and thereby control 
inflation while pushing for domestic 
production of palm oil,” Goenka said.

OPDPA has also sought to increase 
the import duty of the palm oil to 
45 per cent from the current 12.5 
per cent is a must in order to enable 
domestic production. “A separate 
budget allocation of Rs 10,000 crore 
should be made by the government 

to palm oil industry specifically to 
promote domestic cultivation of palm 
oil. Moreover there should be focused 
implementation of MIS pricing,” 
Goenka said.

He added that stronger implementation 
of MIS pricing (Market intervention 
scheme) will help support the farmer 
community in case of crop losses 
incurred through market performance/
scenario. This MIS price implementation 
through government intervention 
currently happens only at the time of 
calamities.

OPDPA also wants the government 
to relax urban land ceiling act which 
helps to uncover the true potential of 
the industry. The current policies don’t 
allow companies to either acquire or 
lease land beyond an acreage as defined 
by the urban land ceiling norms. 
Relaxation of land ceiling norms for 
oil palm growth, will allow large scale 
plantation. The benefit of recently 
announced 100 per cent FDI in Palm Oil 
can only be realized if ULC is relaxed.

In addition to these, OPDPA also 
wants the government to declare 
a special status for north east with 
respect to oil palm plantations. “North 
East states like Arunachal Pradesh, 
Mizoram amongst others which has 
fertile and virgin land pools should 
be given special status with respect 
to Palm oil cultivation. The special 
status benefits should include - 
logistic/ infrastructure support to the 
developers, additional farm amenities 
to the farmer. This will not only help 
the growth of oil palm industry but 
also leads to economic development of 
the region,” Goenka said.

He also added that considering 
the long gestation nature of the Oil 
palm project and the high capital cost 
incurred in setting up a palm oil mill, 
the government must provide relief 
to the developers in terms of taxation 
benefits and mill subsidies.

Source : Economic Times

BUDGET 2016: OIL PALM 
DEVELOPERS ASSOCIATION SEEKS 
SEPARATE DEVELOPMENT BOARD, 
IMPORT POLICY

ORGANIZATION NEWS
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A joint-study between the 
Indonesian Sustainable 
Palm Oil Standard (ISPO) 
and the Roundtable on 

Sustainable Palm Oil (RSPO) has been 
officially released, marking a milestone 
for closer and effective cooperation 
between Indonesian and global palm 
oil sustainability standards.

The study on “Similarities and 
Differences of the ISPO and the 
RSPO Certification Systems” is a 
joint initiative, which is endorsed 
by the Ministry of Agriculture. PT 
Mutu Agung Lestari, an independent 
certification body with competency to 
conduct both RSPO and ISPO audits, 
was appointed to perform the study.

Facilitated by The United Nations 
Development Programme (UNDP), 
the study represents a milestone in the 
formal collaboration between the two 
sustainability standards and has been 
touted as an important move toward 
streamlining the certification process 
within the Indonesian palm oil sector.

Speaking at the launch of the study, 
Chairperson of the ISPO Secretariat, 
Herdradjat Natawidjaja said, “This 
study marks a turning point in the 
international community’s effort to 
support and work with Indonesia’s 
laws and regulations relating to 

the palm oil sector. We are looking 
forward to strengthening the Indonesia 
Sustainable Palm Oil certification 
standard and to improve market access 
for the industry.”

The main findings of the study 
showed that both ISPO and RSPO aim 
to contribute to the reduction in loss 
of forest coverage, reduction of Green 
House Gas from land use change 
and adherence to legal requirements. 
However, the study also demonstrated 
that there are different elements 
contained in the requirements of 
the two standards. Key differences 
include the protected area and High 
Conservation Value concepts, oil palm 
plantation land ownership procedures 
based on Indonesian law and the 
concept of Free Prior Informed Consent 
(FPIC) process present in RSPO, as well 
as procedures for new development of 
plantation.

One of the key recommendations 
determined by the study is to use the 
many common elements required by 
both certification systems as a basis 
to conduct a joint, more efficient 
ISPO audit and RSPO certification on 
plantation companies with an auditor 
who understands both systems.

“Findings from the joint-study 
showed how ISPO and RSPO could 

complement each other and offer 
robust solutions for all stakeholders 
beyond what each could accomplish 
alone. We look forward to continue 
this joint-effort to make sustainable 
palm oil the norm in Indonesia.” Said 
Tiur Rumondang, Director of RSPO 
Indonesia.

“Implementing sustainability 
throughout the expansive Indonesian 
palm oil supply chain requires 
significant and effective collaboration 
between all actors and especially 
between the government and 
international market. Last year’s 
COP21 summit in Paris emphasized 
the urgency for a coordinated global 
response to climate change. This study 
provides us with an essential stepping 
stone to enhance the cooperation 
needed to ensure the sustainability 
of Indonesian palm oil and should be 
seen as a good example acting on the 
global call to work together,” explained 
UNDP’s Asia Manager for the Green 
Commodities Programme Tomoyuki 
Uno.

Moving forward, the ISPO 
Secretariat and RSPO are expected to 
continue dialogue in order to develop 
concrete activities that mutually 
enhance the competitiveness and 
sustainability of Indonesian palm oil.

Source : Food Ingredients First

ORGANIZATION NEWS

ISPO-RSPO JOINT-STUDY 
MARKS A MILESTONE 
FOR SUSTAINABLE PALM OIL 
COOPERATION IN INDONESIA
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INDUSTRY NEWS

The application of new 
technology in Sabah’s 
industrial development is 
the way forward during the 

economic slowdown.

State Deputy Chief Minister Datuk 
Raymond Tan Shu Kiah said this was 
not only necessary in addressing the 
global economic uncertainty, but also 
in meeting the objectives of Vision 
2020 towards becoming a high-income 
developed nation.

“Business is no longer as usual. 
We have to find ways to build 
on our industries, especially 
the tourism and manufacturing 
sectors,” he told reporters at the 

Chinese New Year open house 
hosted by Gerakan here today.

Sabah Chief Minister Datuk Seri 
Musa Aman and Gerakan president 
Datuk Seri Mah Siew Keong were 
present.

In another development, Tan, who 
is also Sabah industrial development 
minister, said Prime Minister Datuk 
Seri Najib Tun Razak is expected to 
launch a biomass blueprint for Sabah 
and Sarawak in Kuala Lumpur next 
week.

He said the blueprint augured 
well for Sabah’s oil palm industry as 
it produced about 30 million tonnes of 
biomass annually.

On the cabotage policy, he was 
happy that the Federation of Sabah 
Manufacturers (FSM) no longer 
questioned it, instead would seek 
government’s attention in liberalising 
export activities in the state.

The FSM has been calling for the 
abolishment the cabotage policy, 
claiming that it contributed to high 
prices of goods in Sabah.

The 1980s policy, which requires 
all domestic transhipment of goods to 
be done using Malaysian vessels, has 
been blamed for contributing to rising 
shipment costs and subsequently 
higher cost of goods in East Malaysia.

Source : Bernama

CALL TO INDUSTRIES TO 
LEVERAGE NEW TECHNOLOGY 
DURING ECONOMIC SLOWDOWN

10
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COUNCIL OF PALM OIL 
PRODUCING COUNTRIES: 
OPPORTUNITIES 

AHEAD
Two heads are better than 

one. As attacks on palm 
oil continue, Indonesia 
and Malaysia are rightly 

coordinating efforts to combat 
unjustified negative perceptions about 
the industry.

On Nov 21, 2015, Malaysian 
Prime Minister Dato’ Sri Najib Abdul 
Razak and Indonesian President 
Joko Widodo agreed to establish 
the Council of Palm Oil Producing 
Countries (CPOPC). By joining forces, 
both countries have an opportunity to 
exert their dominance on the market, 
and to influence the harmonization of 
sustainability standards as well as the 
competitiveness of palm oil.

The palm oil industry has withstood 
unwarranted initiatives over the 
last few years. These actions have 
included legislative proposals tabled 
in major markets, as well as anti-palm 
oil campaigns championed by biased 
NGOs and economic operators.

All the while, the Indonesian and 
Malaysian governments, as well as 
their industry associations, have acted 
independently to limit restrictions on 
palm oil. They have also worked to 
sway public perception with reasoned 
debate regarding the industry.

The assaults on the industry by 
several manufacturers and retailers, 
particularly in France and Belgium, 
have included the practice of affixing 
‘no palm oil’ or ‘palm oil free’ labels on 
certain products. The campaigns have 
been waged both for alleged nutritional 
and environmental reasons. Color-
coded nutrition labelling schemes have 
also been implemented. In the biofuels 
sector, palm oil faces discrimination in 
the EU and the US.

In the EU, the Fuel Quality Directive 
and the Renewable Energy Directive 
provide for so-called ‘sustainability 
criteria’ that require biofuels to result in 
35% greenhouse gas (GHG) emissions 
savings. These also state that the land 
used to produce biofuels must possess 
certain characteristics, in particular, 
that it does not have high biodiversity 
value and/or high carbon stock.

Biofuels that do not conform 
to these requirements may still be 
marketed in the EU, but are not eligible 
for demonstrating compliance with the 
relevant emissions reduction targets, 
or for financial support.

In the US, the Renewable Fuel 
Standard requires ‘renewable’ fuel 
to be blended into transportation 
fuels (for motor vehicles as well as 
non-road, locomotive and marine 
engines) in increasing amounts each 
year. Criteria for the ‘renewability’ of 
biofuels include the requirements that 
they produce at least 20% less lifecycle 
GHG emissions than their fossil fuel 
counterparts.

In the EU and the US, the relevant 
authorities have determined that palm-
based biofuel does not meet the criteria 
for ‘sustainability’ and ‘renewability’. 
Additional review and consultation 
by the Indonesian and Malaysian 
Governments have been unable to 
result in improved conditions for 
access to both markets.

 SUSTAINABILITY STANDARDS 

Outside of regulatory initiatives 
designed to, or resulting in, harm 
to the palm oil industry, significant 
efforts have been made by NGOs to 
affect public opinion regarding palm 
oil. Largely ignoring economic realities 
and practical difficulties, NGOs have 

launched generalized campaigns 
condemning palm oil producers 
for alleged inappropriate industry 
practices.

To combat such accusations, many 
private businesses have signed ‘no 
deforestation’ agreements, as well 
as supported the development of 
voluntary or mandatory national and 
international sustainability standards 
and certification schemes for palm oil.

These schemes have become 
increasingly popular as a means 
of encouraging (or enforcing) the 
sustainable production of palm oil, but 
have also created confusion and higher 
costs in the process of compliance.

One of the schemes most 
commonly referred to is the voluntary 
certification scheme by the Roundtable 
on Sustainable Palm Oil. In spite 
of its widespread use, the scheme 
appears particularly burdensome 
for producers, inter alia because the 
‘Principles’ and ‘Criteria’ on which it 
is based are complex and change often.

Indonesia and Malaysia have since 
come up with national standards and 
certification schemes: the Indonesian 
Sustainable Palm Oil (ISPO) and 
the Malaysian Sustainable Palm Oil 
(MSPO) standards.

• The ISPO is a mandatory 
standard designed to ensure that 
all Indonesian palm oil producers 
(and not just those exporting 
to foreign markets) conform to 
sustainable production practices.

• The MSPO, initially launched as 
a voluntary scheme, is intended 
to become mandatory in the 
future.

INDUSTRY NEWS
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The implementation of such 
standards has resulted in a noticeable 
improvement of the public perception 
of the industry, but has also brought 
about a situation of fragmented rules 
and uncertainty among producers.

 POTENTIAL OF THE CPOPC 

Although many Malaysian and 
Indonesian palm oil companies 
compete against one another in the 
international market, the common 
objective of ensuring that there is fair 
opportunity for palm oil, regardless of 
its origin, remains a high priority for 
them.

Where previously the Indonesian 
and Malaysian governments, as well as 
their respective industry associations, 
would separately invest their 
resources to pursue such objective, the 
establishment of the CPOPC provides 
significant increases to efficiency and 
leverage.

The CPOPC allows the two 
governments to pool resources and 

more effectively circulate accurate 
information to the public regarding 
the palm oil industry as a response 
to negative campaigns maintained 
by NGOs. Indeed, compared to other 
vegetable oil sources (maize, soybean, 
sunflower seed and rapeseed), the oil 
palm produces higher yields using less 
land and requiring fewer chemicals 
such as fertilizers and pesticides.

In addition, regulators, producers 
and traders have developed standards 
and adopted measures to help shift 
palm oil production to lands that are 
already degraded and turn a rapidly 
growing industry into a sustainable 
development model. A joint effort by 
Indonesia and Malaysia will surely 
result in a high ‘return on investment’ 
on external communication expenses, 
legal analysis and socio-economic 
engagement.

Indonesia and Malaysia are the two 
biggest palm oil-producing countries, 
together accounting for 85% of global 
output. As major representatives, they 
have an opportunity and, indeed, a 
duty to combine forces and jointly 

lobby against misleading legislative 
proposals or private initiatives, such as 
‘traffic-light’ and ‘free-from’ labelling.

The CPOPC could also make efforts 
to secure ‘sustainable’ and ‘renewable’ 
status for Indonesian and Malaysian 
palm-based biofuel in the EU and the 
US.

Lastly, given their leverage, it 
should be for Indonesia and Malaysia 
to define the applicable sustainability 
standards for palm oil. They have 
at heart the destiny of this industry, 
the sustainability of their economic, 
industrial and employment practices, 
and the well-being of their forests and 
environmental assets.

At the very least, Indonesia and 
Malaysia could together propose 
an ASEAN Palm Oil Sustainability 
Standard, and work to grow 
such a regional standard into the 
internationally accepted sustainability 
standard for palm oil.

Source : Palm Oil Today

Indonesia and Malaysia are the two biggest palm oil-producing countries, together 
accounting for 85% of global output. As major representatives, they have an 

opportunity and, indeed, a duty to combine forces and jointly lobby against misleading 
legislative proposals or private initiatives, such as ‘traffic-light’ and ‘free-from’ 

labelling.
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Chief Minister Datuk Seri 
Musa Aman tonight 
suggested China to make 
more investments in Sabah’s 

tourism and downstream industries of 
oil and gas, as well as palm oil.

He said opportunities existed in 
those sectors as outlined in the Sabah 
Development Corridor (SDC) and 
Economic Transformation Programme 
(ETP) and the government would 
facilitate partnership, investment and 
joint ventures to develop economic 
spin-offs and jobs for the people.

“Sabah and China would do well 
to take tourism to a higher level, given 
the rising number of Chinese tourists 
visiting the state, particularly during 
the Chinese New Year holiday,” he said 
when addressing the 42nd anniversary of 
the establishment of diplomatic relations 
between Malaysia and China here tonight.

The event, themed ‘Culture of 
China: Festival of Spring’, was held 
as part of the Chinese New Year 
celebration, It was also attended by 
Chinese ambassador to Malaysia Dr 
Huang Huikang and Consul-General 
of China in Kota Kinabalu Chen Peijie.

Musa said the visit by President Xi 
Jinping of China to Malaysia in 2015 
signified mutual trust and warmth 
enjoyed by both countries.

“The state government appreciates 
China’s efforts to strengthen all-round 
reforms to create more opportunities 
for Malaysia-China cooperation, such 
as in Sabah’s finance and infrastructure 
sectors, as well as inter-connectivity 
with China,” he added.

Earlier, Dr Huang Huikang, in 
his speech, commended the excellent 
ties and friendship between the two 
countries and citizens.

“Chinese culture has a long history and 
huge influence around the world. Malaysia 
is truly unique in that despite being a 
multi-ethnic society, it has preserved its 
Chinese traditions and cultural links very 
well to this day,” he said.

At the event Musa, on behalf of 
the state government, also presented 
a mock cheque for RM100,000 to event 
co-organiser Ma Zhong Friendship 
Association’s president Dr Oh Ei Sun.

The event was organised by China 

Overseas Exchange Association, 
China’s consulate-general office in 
Sabah and Ma Zhong Friendship 
Association Sabah.

The night’s highlight was a special 
performance by a multi-award winning 
acrobatic troupe from Ghuangzhou in 
south central China.

Source : Bernama

INDUSTRY NEWS

MUSA URGES MORE CHINESE 
INVESTMENT IN SABAH TOURISM, 
DOWNSTREAM SECTORS
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INDUSTRY NEWS

No-win situation for Indonesia 
and Malaysia in a prolonged 
battle.

THE palm oil price war between 
Indonesia and Malaysia – the 
world’s two largest producers 
– needs to be resolved fast as it 

is a no-win situation for both countries 
if prolonged.

Malaysian Palm Oil Council 
(MPOC) chief executive officer Tan 
Sri Dr Yusof Basiron said a price war 
has been shown to be detrimental to 
Malaysian and Indonesian palm oil 
export revenue. “The two countries 
should rationalise a more effective 

tax system and harmonise tax rates to 
avoid a price war, ” he said.

Despite Malaysia leading the 
way in establishing new markets to 
generate more uptake of palm oil, 
the country’s hard-earned markets 
were lost to Indonesia due to price 
undercutting, afforded by the latter ’s 
market distorting tax structure, said 
Dr Yusof in his paper Malaysian Palm 
Oil: Creating New Drivers For Greater 
Global Market Penetration at the 
MPOC-organised Reach & Remind 
Friends Of The Industry Seminar 
2016 and Dialogue in Kuching on 
Tuesday.

“Price undercutting for the palm 
oil market by Indonesian exporters 

is driven by the differentiated duty 
structure for crude palm oil (CPO) 
and processed palm oil (PPO), and the 
way palm oil producers are only paid 
discounted prices for their fresh fruit 
bunches to account for the export tax.

“When PPO is charged an export 
tax of 3% + US$20/tonne and CPO is 
taxed at 9% + US$50/tonne, the PPO 
exporter has a margin of 6% + US$30/
tonne.

“And for packed products and 
biodiesel which are not taxed in 
% terms, the Indonesian palm oil 
exporter has an even bigger margin 
to undercut prices in the international 
markets, including cross-subsidising 
CPO from gains in certain products 

CALL TO END 
PALM OIL PRICE WAR

Action and reaction: An oil palm plantation worker lugging a freshly harvested fresh fruit 
bunch. Indonesia’s tax structure on palm oil has forced Malaysia to respond accordingly to 
protect and recover its market share. — Pic courtesy of MPOC

»
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when competing against Malaysian 
exporters,” he said.

Dr Yusof said that under 
Indonesia’s new export tax structure, 
duty differential between refined 
palm oil and CPO has widened, thus 
encouraging greater production of 
refined palm oil – resulting in increased 
competition with Malaysia in refined 
products. 

Under the old structure, the export 
tax on CPO was 12.5% and this was 
lowered to 9% under the new structure 
introduced in September 2014. The 
export tax for RBD palm olein was 
reduced to 3% from 12.5% while under 
the new structure, there was zero tax 
on RBD palm oil, RBD palm stearin 
and biofuel against 11%, 7.5% and 2% 
respectively previously.

Last July, Indonesia imposed 
another new palm oil products export 
levy, with the levy collected regardless 
of the CPO price. The levy for CPO is 
US$50/tonne exported.

Dr Yusof said the Indonesian logic 
was that in the short term, the levy 
would make Indonesian palm oil 
industry less competitive as producers 
had to bear the additional costs of the 
levy. In addition, local CPO price could 
decline and trade at as much as US$50/
tonne below international CPO price. 
The long-term impact is that the levy is 
expected to boost international price of 
CPO as an additional 5.5 million tonnes 
of CPO would be used in the domestic 
market for biodiesel. 

Dr Yusof also highlighted that the 
discounts offered by Indonesia over 
Malaysia for CPO/CPKO (crude palm 
kernel oil) is between US$15 and US$25 
per tonne while that of RBD PO and 
RBD PL is between US$30 and US$40. 
It is US$50 to US$70 for RBD palm 
stearin.

“Indonesia has failed to recognise 
that when it introduces new tax 
structure, Malaysia will respond 
(accordingly) to recover its market 
share. The only way for Malaysia to 

recover our market share is to lower 
prices. Both Malaysia and Indonesia 
lose out eventually because of lower 
prices,” said Dr Yusof. 

He said lack of export 
competitiveness has reduced 
Malaysian palm oil exports in many 
markets and also forced stocks to 
increase in Malaysia. This has led to 
palm oil prices declining as Malaysian 
exporters lowered prices to make sales 
possible. 

According to Dr Yusof, Malaysia’s 
palm oil market share in China fell to 
45.72% last year from 59.53% in 2010 
but that of Indonesia rose to 53.97% 
from 40.17% during the same period. 
Similarly, Malaysia’s market share in 
the United States dropped to 54.03% 
from 93.44% while that of Indonesia 
rose to 44.49% from a mere 5.12%. 

As the undercutting 
continued, both Malaysia 
and Indonesia suffered 
from lower export revenue 
from palm oil, and this 
defeated the objectives 
of the Council of Palm 
Oil Producing Countries 
(CPOPC) set up last 
November to protect and 
improve the benefits of 
stakeholders, he said.

 Positive branding 

Dr Yusof said the 
biggest markets for 
Malaysian palm oil are 
the Asia-Pacific, sub-
continent and European 
markets

However, in terms 
of market growth, the 
two biggest growth 
regions are the African 
and American zones. 
Between 2001 and 
2015, exports to these 
two regions increased 
from 382,186 tonnes 
and 288,000 tonnes to 
2.01 million tonnes 

and 800,000 tonnes respectively (an 
increasea of 351% and 299%). 

He attributed the strong 
performance to the industry’s 
continuous efforts in marketing 
Malaysian palm oil while, at the 
same time, countering anti-palm oil 
campaigns through factual evidence 
and engagement with stakeholders. 

“Positive branding of palm oil is 
the way forward to enhance acceptance 
of Malaysian palm oil,” said Dr Yusof, 
adding that an integrated advertising 
and education campaign launched 
by MPOC in Europe last year had 
produced good results. 

He said many people had seen 
the MPOC’s initiative as good and 
this was going to change the negative 
perception of palm oil. “Through 
branding and advertising, we should 

“Indonesia has failed to recognise that when it introduces new tax structure, 
Malaysia will respond (accordingly) to recover its market share. The only way 

for Malaysia to recover our market share is to lower prices. Both Malaysia 
and Indonesia lose out eventually because of lower prices,” said Dr Yusof. 
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be able to access markets to appreciate 
Malaysian palm oil.”

Dr Yusof said to ensure that 
the Malaysian oil palm industry 
was sustainable, the production of 
sustainable palm oil was a necessity. 

“Malaysia needs country-
level commitment to support 
100% (mandatory) sustainable 
palm oil. This can be achieved 
under RSPO, MSPO or their 
equivalent.”

He said that currently only 20% 
of Malaysian palm oil produced was 
certified under RSPO (Roundtable on 
Sustainable Palm Oil) and less than 
2% certified under the Malaysian 
Sustainable Palm Oil (MSPO) standard 
scheme. He anticipates that by 2020, 
30% of Malaysian palm oil production 
would be certified (20% RSPO + 10% 
MSPO). 

“Branding Malaysian palm oil 
may not be possible if it is not backed 
by mandatory certification claims. 
If there is still a two-tier market, the 

smallholders will be the biggest loser, 
” he added.

 Review tax structure 

In her paper Domestic Measures 
To Enhance Competitiveness Of The 
Palm Oil Industry, Malaysian Palm Oil 
Board (MPOB) director-general Datuk 
Dr Choo Yuen May urged Malaysia to 
re-look its palm oil export tax structure 
in the wake of Indonesia’s new 
export levy which would adversely 
impact Malaysian palm oil export 
competitiveness.

She said Indonesia has widened 
the gap between CPO and refined 
palm oil export taxes to encourage 
more downstream investments and 
production of refined palm products.

As the CPO and crude palm kernel 
oil (CPKO) were relatively cheaper for 
downstream activities in Indonesia, 
this has increased the competitiveness 
of its domestic downstream sector, she 
said.

“Malaysia and Indonesia compete 
in the same market, hence the change 
in export tax rate in one country 
will affect the other,” said Dr Choo, 

adding that MPOB and the Plantation 
Industries and Commodities Ministry 
were working on short-term measures 
to ensure the Malaysian downstream 
sector remains competitive.

Dr Choo said that as a measure 
to reduce palm oil stocks and push 
up palm oil price, the Government 
launched a RM100mil stabilisation 
fund last October as incentives for 
replanting oil palm, targeted at 
83,000ha last year.

Under the National Key Economic 
Area (NKEA), the palm oil focus 
towards 2020 is to accelerate replanting 
and new planting of oil palm, increase 
independent smallholders’ income by 
30% through increase in yield.

She said the palm oil entry 
point projects include accelerating 
replanting, improve fresh fruit bunch 
yield, improving workers’ productivity 
in plantations and estates, increasing 
oil extraction rate, developing biogas 
facilities at palm oil mills, developing 
oleo-derivatives and expediting 
growth of food and health-based 
downstream segments.

Source : The Star Online
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Boilermech Holdings Bhd 
targets 10% growth in revenue 
in the first year coming from 
its business diversification 

exercise through its partnerships 
with Commonwealth Scientific and 
Industrial Research Organisation 
(Csiro) and Jasa Aman Engineering 
Sdn Bhd.

MD Leong Yew Cheong said the 
group’s partnership, which was inked 
yesterday with Csiro, provides a 
platform for the company to diversify 
from its core business of boiler 
manufacturing while the Jasa Aman 
joint venture (JV) provides a one-stop 
solution for its customers.

“We have started to market these 
products and we expect to gain a positive 
impact as early as the first year of the 
partnership,” he told reporters after the 
signing ceremony at the International 
Palm Oil Congress and Exhibition 2015 
in Kuala Lumpur yesterday.

Leong also said the company is 
actively tendering for projects worth 
between RM20 million to RM30 million.

“We have a healthy orderbook of 

RM300 million which will keep us busy 
for the next one and a half years,” he 
said.

Previously, Boilermech anticipated 
to achieve the same growth in net 
profit and revenue it recorded during 
the financial year ended March 31, 2015 
(FY15), for FY16 due to the challenging 
business environment. For FY15, 
Boilermech’s net profit grew 26.2% to 
RM39.16 million from RM31.02 million 
recorded in FY14.

Revenue increased 14.8% to 
RM277.88 million from RM242.02 
million.

Boilermech is in the middle 
of reviewing its plant operations, 
including the option to consolidate 
one of them due to the increasingly 
challenging business environment of 
the palm oil industry.

Boilermech’s wholly owned 
subsidiary, Boilermech Oretech Sdn 
Bhd, signed an agreement with Csiro 
for the commercialisation of Csiro’s 
patented technology that will enhance 
the oil extraction efficiency.

Leong said the exclusive licence 
gives Boilermech the sole and 
exclusive rights to commercialise the 
patented technology for all mills in 
selected countries including Malaysia, 
Australia, Brazil, Canada and China.

The licence is for 15 years until 2030.

Boilermech’s unit, Boilermech 
Cleantech Sdn Bhd, signed a 
memorandum of understanding with 
Jasa Aman which will potentially see 
Boilermech being appointed as the 
official, exclusive agent for Prime steam 
turbine generators for industrial power 
generation projects in the Asian market.

“As the official agent for the Prime 
steam turbine generators, Boilermech 
can now offer a one stop solution for 
electrical power generation which 
will drive higher growth and earn 
additional profits for the group,” 
Leong said.

Boilermech and Jasa Aman are 
currently working on a 10-year 
agreement via this partnership.

Source : The Malaysian Reserve

BOILERMECH TARGETS 
10% REVENUE GROWTH 
FROM RECENT PARTNERSHIPS

The group’s partnership with Csiro 
provides a platform for the company 
to diversify from its core business 
while the Jasa Aman JV provides a 
one-stop solution for its customers, 
says Leong. (Pic by Ismail Che Rus/
TMR)

»
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Malaysia and the EU have a 
lot to gain from bilateral 
relations. Malaysia exports 
commodities that the EU 

needs and has the ability to absorb. 
However, this synergy is not automatic. 
There are instances where they must 
understand that they are better off when 
the priorities of one are also priorities of 
the other.

For Malaysia to succeed at the 
negotiating table, the first step is to 
ensure that all interested parties act in 
perfect synchrony. Palm oil provides 
the perfect backdrop to illustrate this 
idea. Regardless of how varied its 

stakeholders are, they all have one 
important thing in common: to make 
the most of palm oil, both in Malaysia 
and across the globe.

Malaysia has pooled, over the years, 
considerable effort and resources to 
successfully build its palm oil network. 
The infrastructure consists of bodies 
ranging from private organisations 
to public or semi-public agencies 
entrusted to engage with the competent 
authorities for specific purposes.

The existence and effective 
operation of this network proves that 
the only way for Malaysian palm oil 

to move forward is if all actors, and all 
their associated interests, walk hand in 
hand.

Malaysia produces between 15 and 
20 million tonnes of palm oil yearly, 
worth almost EUR 12 billion. This 
amounts to 39% of global production 
and 44% of world exports. In recent 
years, the EU has imported up to 
2 million tonnes of palm oil from 
Malaysia annually, valued at nearly 
EUR 1.5 billion.

Clearly, these figures are the result of 
palm oil having become fundamental in 
the modern way of life. They also reflect 

WORKING 
TOGETHER FOR 
MALAYSIAN 
PALM OIL
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important market-access initiatives for 
Malaysian palm oil.

 Negotiating Around Obstacles 

Palm oil is important, but it also 
competes with other vegetable oils in 
the EU. Eco-friendly biofuels can be 
produced from rapeseed oil or soybean 
oil, for example, while foodstuffs can 
be prepared with sunflower oil.

It is undeniable that certain EU 
measures affect imports of Malaysian 
palm oil in a negative manner. In 
particular, the biofuel framework is 
based on values and sustainability 

criteria that appear to be discretionary 
and to arbitrarily punish palm oil, by 
placing it in an unfavourable position 
vis-à-vis other biofuel feedstocks.

In addition, a recent amendment 
caps the amount of crop-based 
(including palm-based) biofuels 
that can contribute to the emissions 
reduction targets required by EU 
legislation. Moreover, it introduces 
indirect land-use change factors 
in member-states’ monitoring and 
reporting obligations; these may be 
made stricter in the future, with further 
distortive and discriminatory effects 
on palm oil.

When it comes to food policies, a 
new requirement started to apply in 
December 2014, whereby all foodstuffs 
need to carry a label indicating the 
specific vegetable origin of the oil used. 
In principle, this requirement simply 
seeks to provide enhanced information 
to consumers.

However, when coupled with the 
harmful ‘no palm oil’ or ‘palm oil-free’ 
labels that some food manufacturers 
and retailers affix to their food 
products, the resulting scenario is 
anything but promising for palm oil.

Although recourse to these labels 
is a private initiative, it constitutes 
an illegal practice under EU and 
member-states’ law. The governments 
involved should not be excused for 
not exercising their administrative and 
market surveillance powers to end 
these anti-competitive, fraudulent and 
illegal practices.

It is clear that the waters in which 
shipments of Malaysian palm oil 
navigate are anything but calm. It is 
critical that all stakeholders understand 
that they must act and move in the 
same direction.

This is particularly important 
when it comes to pursuing the right 
strategies in international trade 
negotiations, regulatory action and 
commercial promotion, competition 
and protection.

Source : Palm Oil Today
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ORIGINCLEAR JOINT VENTURE 
TARGETS PALM OIL MILL EFFLUENT 

IN MALAYSIA

OriginClear Inc. (OTC/QB: 
OOIL), a leading provider of 
water treatment solutions, 
today announced that its 

wholly-owned subsidiary for Asia, 
OriginClear Hong Kong (OCHK), plans 
to target the Palm Oil Mill Effluent 
(POME) treatment market in Malaysia. 
Totaling more than 65 million tonnes 
annually, POME effluent is widely 
recognized as a major environmental 
concern because its contamination 
level can be 100 times higher than 
domestic sewage. 

To target this market, OCHK 
has agreed to launch a Joint Venture 
(JV) with Osmocell Malaysia SDN 
Bhd, a Malaysian engineering and 
manufacturing company for water 
purification systems. The JV company, 
OriginClear Water Solutions SDN Bhd 
(OWS) is now operational.

Jean-Louis “JL” Kindler, President 
of OriginClear Technologies, and 
Managing Director of OriginClear 
(HK), signed the licensing agreements 
this week in Kuala Lumpur, and 
met with prospective customers. In 
addition to POME, OWS also plans 
to treat “black water” or landfill 
leachate, which OCHK has already 
demonstrated in China.

Two GE Water veterans, David Woo 
and Alvin Chong, founded Osmocell 

Malaysia in 2011 to capitalize on more 
than twenty years of experience and 
connections in the region. According 
to Osmocell, it has now installed more 
than 20 Ultra Filtration and Reverse 
Osmosis systems in Malaysia and the 
region. Osmocell’s Facebook page 
illustrates several recent installations.

“While we are growing fast in 
membranes and filters, the market is 
crowded,” said David Woo, Managing 
Director of Osmocell Malaysia. “By 
teaming with OriginClear, we are now 
able to address the whole range of very 
challenging contaminants that our 
customer base needs.”

“We especially value the ability 
of Electro Water Separation™ with 
Advanced Oxidation (EWS:AOx™) 
to remove fine suspended solids, oils 
and dissolved organic contaminants, 
efficiently and continuously, to 
assure clog-free functioning of 
our downstream membranes and 
filters. EWS, combined with existing 
membranes technology, makes 
recycling economically viable.”

“We have already submitted several 
system proposals, and prospects look 
extremely promising,” added Alvin 
Chong, Director of Osmocell Malaysia. 
“We expect to receive orders within the 
coming six months of our activity.”

“We have progressed quickly in 
Malaysia,” said JL Kindler. “In just 
a few weeks, we have submitted 
more than $1,000,000 market value 
in equipment proposals for qualified 
prospects.”

(The Company cautions that there 
can be no assurance that the proposals 
will lead to sales; and if finalized, the 
sales may take several months to result 
in revenue for the JV.)

Another market the OWS JV 
is paying close attention to, is the 
rubber glove manufacturing industry. 
According to Osmocell’s internal 
research, the 4 top companies in 
Malaysia have approximately 50 
manufacturing sites, each site handling 
an average of 2,000 tonnes of water 
per day, totaling more than 36 million 
tonnes per year. The effluent is heavy 
in organics and ammonia, which 
EWS:AOx is designed to address.

In other news, OCHK recently 
modified the payment schedule under 
which Mr. Ming Xu, an inventor and 
owner of a construction materials 
factory in mainland China, committed 
in a binding Memorandum of 
Understanding (MOU) to payments 
totaling $1 million to purchase the 
right to launch a sales joint venture 
(JV) in the People’s Republic of China 
and the Republic of China (Taiwan) 
with OCHK.

Mr. Xu already completed the first 
payment to OCHK of $150,000. The 
parties agreed to a modified payment 
schedule for the balance of $850,000, to 
be completed by 25 May, 2016.

The parties also agreed that all 
sums received by OCHK under 
the present MOU remain OCHK’s 
property and will not be subject to 
any reimbursement claim whatsoever, 
present and future, from Xu Ming or 
any of his affiliates.

Source : Business Wire

INDUSTRY NEWS
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The Energy and Mineral 
Resources Ministry hopes 
to increase the electricity 
generating capacity of biogas 
power plants in the country to 
14.8 megawatts (MW).

The ministry’s director of 
bioenergy, Sudjoko Harsono 
Adi, said on Wednesday that 
the current installed capacity 

of biogas power plants had reached 
3.6 MW, paving the way to reach the 
government’s goal of having 23 percent 
of the country’s energy coming from 
renewable sources by 2025.

“The expected capacity will 
increase significantly because there 
are currently 25 companies that have 
applied for permits for the installation 
of biogas power plants,” he said during 
the 2016 Biogas Indonesia Forum 
held by the Indonesian Chamber of 
Commerce and Industry (Kadin).

The Energy and Mineral Resources 
Ministry has emphasized the 
importance of the development of 
new and renewable energy sources as 
the country currently imports around 
800,000 barrels of fuel a day.

However, the ministry had also 
stated that it needed Rp 1.6 quadrillion 
(US$121.6 billion) to achieve a power 

portfolio consisting of 23 percent 
renewable energy by 2025. The large 
sum has pushed the government to 
set up an energy security fund, the 
management body of which is set to be 
established this year.

Sudjoko said that the government 
has undertaken several efforts to 
stimulate investment in the biogas 
energy sector, including the revision 
of biogas feed-in tariffs, which are 
currently described in a 2014 ministerial 
decree on electricity purchases by 
state-owned electricity companies 
from biogas and biomass power plants.

The current regulation sets the 
minimum price at Rp 1,050 per kilowatt 
hour (kWh).

Meanwhile, Kadin’s vice chairman 
of renewable energy and the 
environment, Halim Kalla, said that 
renewable energy sources still only 
provided about 5 percent of energy 
consumed and bioenergy was even 
lower at little under 1 percent.

However, he shared his optimism 
that biogas could make up a large 
part of the country’s ambitious plan 
to develop an additional generation 
capacity of 35,000 MW of electricity 
within five years as biogas could be 
easily procured from organic materials, 
including manure and human waste.

The government had aimed for 
25 percent of the 35,000 MW to be 
produced by renewable sources.

“We have around 800 palm mills 
that also produce palm oil mill effluent 
[POME], which can be processed to be 
used as biogas,” Halim said.

He added that since the 800 palm 
mills processed approximately 100,000 
tons of fresh fruit bunches (tbs), the 
resulting process could eventually 
produce about 1,300 MW of electricity.

Furthermore, Halim added that the 
utilization of biogas as an energy source 
could assist in providing electricity in 
remote areas that cannot be reached by 
the national grid since biogas could be 
procured locally almost anywhere.

Although the ministry has not 
announced the new feed-in tariff, 
Indonesian Biogas Association 
secretary-general Trio Chadys said 
that he heard the new prices would be 
listed in dollars.

“The last we heard, the prices 
would be set in dollars. The previous 
price was Rp 1,050, [and it is rumoured] 
the new price will be $11.75 for biogas. 
If it is true, it will probably be more 
economically feasible for investors,” 
he said.

Source : Jakarta Post

RI’S BIOGAS CAPACITY 
TO REACH 14.8 MEGAWATTS

INDUSTRY NEWS
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GOVERNMENT AIMS TO 
REVIVE INDUSTRY THROUGH 
DOWNSTREAMING

 The government is focusing on  
 developing industry for more  
 sustainable growth amid weakening  
 prices of the country’s main  
 commodities. 

Coordinating Economic 
Minister Darmin Nasution 
said on Tuesday that the 
national industrial policy 

had been well set amid a slump in 
commodity prices, with industrial 
development aimed at boosting exports 
and creating jobs.

“In this kind of situation 
[commodity prices falling], we should 
not be dragged down or find no way 
out. The industrial sector has to be 
revived,” he said at the opening of the 
annual Industry Ministry’s working 
meeting.

He added that it was the time 
for the country to reduce its reliance 
on natural commodities and shift 
to the manufacturing industry as it 
could provide more jobs, be highly 

productive and supply goods for other 
sectors. Meanwhile, Industry Minister 
Saleh Husin said the country’s grand 
design for industrial development 
up until 2019 was directed at creating 
added value for its natural resources.

In its five-year road map, the 
Industry Ministry emphasizes 
downstreaming to provide added 
value to products to offset declining 
commodity prices.

The prices of 20 main commodities 
like coal, palm oil and copper dropped 
0.53 percent to 42 percent in January 
year-on-year (yoy), according to 
Central Statistics Agency (BPS) data.

In the industrial development road 
map, the government is set to prioritize 
food, pharmaceuticals, textiles, 
transportation, technology, power 
plants, components, agro downstream, 
metals and chemical companies.

In the road map, the growth target 
has been set at 8.4 percent for the non-
oil and gas industry in 2019, with 

the manufacturing sector expected 
to account for 19.4 percent of gross 
domestic product (GDP).

Samuel Asset Management 
economist Lana Soelistianingsih said 
the government needed to speed up the 
downstreaming process and develop 
a raw materials industry to boost the 
country’s competitiveness.

Lana said Indonesia’s trade deficit 
with Thailand in January this year as 
announced by the BPS was proof that 
the country still lagged behind its 
Southeast Asian peer.

“In the mid-term, we have to 
materialize our manufacturing-based 
commodities,” she said.

Indonesia had a US$328.6 million 
trade deficit with Thailand.

The Industry Ministry’s director 
general for agro-industry, Panggah 
Susanto, said the government was 
boosting the crude palm oil (CPO) 
processing industry.

The government plans to establish 
palm oil green economic zones to boost 
the CPO upstream industry, with the 
Sei Mangkei, Pelintung-Dumai and 
Bontang industrial zones becoming the 
main focuses for CPO downstreaming. 
Indonesia is currently the world’s 
largest CPO producer, with annual 
CPO production hitting 31.5 million 
tons. It is expected that the country’s 
CPO production will hit 40 million tons 
by 2020 and 60 million tons by 2030.

Panggah said, meanwhile, that 
among the challenges in developing 
the palm oil industry were land 
acquisition and lack of training for 
small-time farmers.

Total palm oil plantation areas 
currently account for 5.8 percent of 
189 million hectares of total plantation 
areas in the country, Industry Ministry 
data shows.

Source : Jakarta Post

INDUSTRY NEWS
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MASING LAUNCHES 
FIRM’S FIRST OIL PALM ESTATE 
IN BINTANGOR

DPO Plantation Sdn 
Bhd’s foray into oil 
palm plantation in Loba 
Bunut Hulu, Bintangor 

was officially launched by Land 
Development Minister Tan Sri Dr 
James Masing in Bintangor yesterday.

According to a press release issued 
yesterday, the native customary rights 
(NCR) land development scheme 
covering an area of 1,921 hectares will 
be the company’s pioneer project in 
Bintangor, Sarikei.

DPO Plantations Sdn Bhd is a 
subsidiary of Asia Media Group 
Berhad, a public listed company listed 
in Bursa Malaysia, Kuala Lumpur.

Witnessing the launch of the oil 
palm plantation project were Semop 
assemblyman and chief political 
secretary to the chief minister 
Abdullah Saidol, Daro assemblyman 
Murni Suhaili, the company’s senior 
management and directors namely 
Datuk Ricky Wong, Paul Jong and Jeff 
Lye.

Others present were Land 

Development Ministry permanent 
secretary Datu Jaul Samion, Pelita 
Holdings Sdn Bhd deputy chief 
executive officer Razali Zainudin, 
senior manager George Lentton, 
longhouse headmen, area development 
committee members, community 
leaders and other senior government 
officials.

The project is expected to benefit 
eight longhouses and 250 families but 
with the nearby longhouses starting to 
join, the eventual number of families 
benefiting from this NCR development 
scheme will likely be doubled or more.

The statement further mentioned 
that DPO Plantations Sdn Bhd sees this 
as befitting its objectives of contributing 
to community development besides 
realising the commercial objective to 
its shareholders.

The overall investment in the Loba 
Bunut Hulu oil palm plantation project 
is expected to be RM30 million.

However, the amount will increase 
depending on the eventual size of area 
involved. The company is hoping for 

more similar collaborations with the 
state government and Land Custody 
and Development Authority (LCDA) 
to commercialise the idle NCR land in 
Sarawak.

In this regard, the company will 
continue to engage with Ministry 
of Land Development and LCDA to 
explore more similar projects.

The initial development at Loba 
Bunut NCR Development Scheme 
will take about one and a half years to 
complete.

DPO Plantations will start the 
project as soon as possible after all the 
necessary works in compliance with 
the New NCR Development Scheme 
have been completed.

Meanwhile, DPO Plantations 
Sdn Bhd’s parent company Asia 
Media Group Berhad obtained its 
shareholders’ approval last year to 
raise RM71.2 million to venture into oil 
palm plantation projects as part of the 
company’s diversification strategies.

Source : Borneo Post

INDUSTRY NEWS
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FGV SEES IMMEDIATE AND 
LONG-TERM RETURNS IN CHINA
 Felda Global Ventures Bhd (FGV)  
 will derive immediate returns on  
 investment from its venture into a  
 Chinese edible oil firm as well as over  
 the longer term as part of its business  
 diversification plans, the group says. 

In a Feb 26 announcement to the 
exchange, the group disclosed that 
it plans to purchase a 55% stake 
in China’s Zhong Ling Nutril-Oil 

Holdings Ltd (NUH) for RM976.25mil 
from a major shareholder as well as 14 other 
vendors via two separate agreements.

NUH has been in business for 20 
years and are known for its ‘Ostrich’ 
brand of edible oils. It is predominantly 
a manufacturer of peanut oils which 
account for 70% of their sales.

Some have questioned the 
rationale of FGV’s foray into China, 
particularly as it is diversifying into 
the manufacturing, trading and 
distribution of non-palm oil products.

“Yes, distributing our palm oil 
products has always been our core 
business. However, we also understand 
that there is a strong demand of blended 

oil, which largely uses palm oil as its 
main component in China. It will be 
opportunity loss for us not to introduce 
several other variants of edible palm 
oil-based cooking oil products,” the 
group told StarBizWeek in a reply.

The investment in NUH offers 
FGV access to a sales network 
of 60,000 retail outlets covering 
five southeast coastal provinces 
in China.

Additionally the group is also able 
to consolidate NUH’s earnings into its 
accounts by virtue of its 55% stake.h

“A dividend payout policy has also 
been agreed among the shareholders 
with a payout ratio at minimum of 50% 
of the company’s profit,” the group says.

Despite Ostrich’s modest market 
share of 1% in China’s edible oil 
segment, the revenue contribution is 
quite substantial.

The company reported revenues 
of nearly RMB$2.32bil (RM1.46bil) for 
the financial year ended Dec 31, 2014 
(FY14) despite holding just a sliver of 

the market share in China’s edible oil 
market, which underscores the growth 
potential available in the world’s 
second largest economy.

The purchase bodes well with 
FGV’s ambition to become a vertically 
integrated agri-commodities firm 
on par with the likes of Wilmar 
International Ltd, according to a senior 
executive when contacted.

“There are numerous synergistic 
opportunities in China. The group may 
consider introducing its palm oil products 
that is separate from NUH’s existing 
brand,” he says. The executive also 
confirmed that any capex requirements 
going forward will be borne internally 
by NUH, whose cash pile is said to have 
grown substantially in recent years.

However, competing with the major 
players will be a tall order for a new 
market entrant such as FGV. Wilmar and 
Chinese food conglomerate Cofco Group 
hold more than half of the total market 
share in China’s edible oils segment.

“FGV’s role is to provide vertical 
integration into NUH’s business to 
take some of the market share,” says 
the senior executive.

INTERNATIONAL NEWS
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In terms of edible oil, soy oil based 
products has the dominant market 
share. Palm oil consumption is less than 
10% in China while peanut oil is about 
20% according to industry estimates.

On the other hand, China is the 
largest importer of palm oil, accounting 
for 20% of the world’s consumption.

The exposure in a non-palm based 
business also serves as a hedge against 
the fluctuations in commodity prices.

As part of its growth ambitions, 
the group has actively looked for 
opportunities to reduce its earnings 
dependence at the upstream segment.

Under the terms of the deal, FGV 
is acquiring a 26.4 % stake from Zhong 
Hai Investment Holdings Ltd which 
is the investment vehicle of NUH’s 
chairman and chief executive officer 
Lin Xin Hua. He will still hold a 21.7% 
stake in NUH following the deal.

Furthermore, the group is also 
buying up a 28.6% stake from 14 other 
vendors which mainly comprise of 
private equity firms.

It is understood that the arrangement 
will see the formation of a joint venture 
company that will be spearheaded by 
Lin under a long term contract.

This largely explains the difference 
in pricing for the two separate deals. 
FGV is paying Zhong Hai RM537.05mil 
for the stake, while the RM439.2mil 
that it is paying to the 14 vendors are 
priced lower on a per share basis.

“Part of the strategy is to establish 
FGV’s own brands in China. With 
NUH, the group can achieve two 
things: you find the outlet for the palm 
oil and number two, it can grow its 
downstream business in China and 
expand,” says an analyst of a bank 
backed research house.

One notable aspect of the deal is the 
rather complicated profit guarantee-
cum shares exchange mechanism.

This arrangement means that 
should NUH be unable to deliver a 
profit guarantee of RMB$309.7mil 
(RM111.49mil) for FY14 and 
RMB$313.5mil (RM197.51mil) for FY15, 
NUH’s major shareholder would have 
to relinquish part of his shares under a 

predetermined formula.

The audited accounts for NUH’s 
FY14 and FY15 results have yet to 
be released. Additionally, the profit 
guarantees will also cover the financial 
years 2016 to 2018.

While the exact amount of the 
guarantees for the three years were 
not disclosed, it is believed that they 
amount to in excess of RMB$300mil 
(RM189mil) per year based on NUH’s 
historical gross profit margin of above 
20% per year.

“This arrangement is one of our 
risk mitigation efforts to ensure the 
company’s value is well preserved 
upon takeover and successful entry 
into China.

“Additionally, the investment 
has gone through all the due process 
in accordance to FGV’s investment 
policy which includes the relevant due 
diligence exercises that was performed 
by our independent advisors,” the 
group says.

Source: The Star Online

INTERNATIONAL NEWS
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TRADE MINISTER CONTINUES 
TALKS WITH FRANCE OVER ITS 
PLANNED PALM OIL IMPORT TAX

INTERNATIONAL NEWS

Indonesia’s plea for the French 
government to reconsider its 
planned palm oil import tax has 
received “positive responses,” 

Trade Minister Thomas Lembong said, 
following recent meetings with several 
government officials of the European 
country.

The minister travelled to France 
last week and met with Ronan 
Dantec, France’s senator within the 
ecology fraction, and Jerome Bignon, 
rapporteur of the draft biodiversity bill 
currently under discussion with the 
French parliament.

The draft bill includes a progressive 
tax plan for palm oil imports which 
Indonesia, the world’s largest 
producer of palm oil, has deemed to be 
discriminatory and unreasonable.

“The ratification process of the 
drafted amendment still has several 
stages, from the Environment 
Commission level to the National 
Assembly level,” Thomas said in a 
statement, noting that the draft bill is 
scheduled to be decided by France’s 
National Assembly in March.

“During that time frame, I will 
continue to communicate and 
lobby to stakeholders, especially 
the Ecology fraction, as well as 
possible.”

Thomas said the progressive tax 
plan — which would begin gradually 
increasing import taxes on palm oil 
from next year, reaching 900 euro 
($1,000) per ton by 2020 — isn’t an 
“appropriate solution” to achieving 

environmental conservation. He called 
for a more creative plan hatched 
between Indonesia and France to 
bridge environmental and trade goals.

The minister pointed to the spread 
of misinformation about palm oil in 
France. In response, Thomas has invited 
officials from the French parliament 
and government to visit Indonesia and 
observe oil palm plantations in the 
country.

“Through a bilateral corridor 
between Indonesia and France, we 
will increase dialogue among the two 
countries. I’m sure we can reach an 
understanding,” Thomas said. “There 
will absolutely be a follow-up visit. 
We’ve asked the Indonesian embassy 
in Paris to report the development.” 

Source : Jakarta Globe

Trade Minister Thomas Lembong said, following recent 
meetings with several government officials of the European 
country.

»
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POLAND AND PALM OIL: 
A BLOSSOMING RELATIONSHIP

Poland has succeeded in its journey to join the ranks 
of modern, market-based economies over the past 
25 years. With a population of close to 40 million 
and GDP at purchasing power parity of around 

US$800 billion, Poland now ranks sixth in Europe in terms 
of population and economic prowess.

Still, per capita income remains below the EU average. 
Other problems include an inefficient commercial court 
system, rigid labour legislation and a heavy tax system.

A look at Poland’s oils and fats sector shows that rapeseed 
oil is the frontrunner in the production and consumption 
of vegetable oils. According to Oil World, the country 
produced nearly one million tonnes of rapeseed oil in 2014 
and consumed around 738,000 tonnes of this. That year too, 
palm oil at 214,500 tonnes, replaced lard for the first time as 
the second-highest consumed product (Figure 1).

Figure 1: Poland – Oils and Fats Consumption 
(thousand tonnes)

In 2014, palm oil was the primary vegetable oil imported, 
accounting for almost 32% of Poland’s oils and fats import 
volume. Much of this originated via the EU-28, mainly 
Germany and the Netherlands. Malaysia has been able since 
2010 to increase its participation slightly (Figure 2). 

Figure 2: Poland – Palm Oil Imports (thousand tonnes)
 

Imports of palm-based products grew about tenfold 
between 2012 and 2014 (Figure 3) – it doubled for palm oil; 
more than quadrupled for palm kernel oil; and skyrocketed 
for ‘Other Products’ from 101 tonnes in 2012 to an astounding 
77,115 tonnes in 2014. Compared to 2013, this was an increase 
of more than 213%.

While palm oil imports into the EU-28 grew at a rate of 
22% from 2009 to 2013, they rose no less than 77% in the 
case of Poland. A range of positive factors speaks for greater 
trade engagement between Malaysia and Poland, considered 
one of the most robust economies in central Europe.

Poland has managed to sail through the Euro crisis 
relatively unscathed. Its good infrastructure makes it a 
preferred place for international trade, in particular via 
the large and modern port of Gdansk on the Baltic Sea. 
Strategically located in the heart of Europe, the port lends 
itself as a gateway for palm oil imports – both to eastern and 
central Europe, and to the EU.

Source : Palm Oil Today

Source: MPOB

» Sources: Oil World Annual 2013, 2014 & 2015

Figure 3: Poland – Malaysian Palm Oil Imports by Product, 2012-2014 (tonnes)

» Sources: Oil World Annual 2013, 2014 & 2015

»
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CPO EXPORT 
TAX HIKE TO 
BENEFIT REFINERS
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Malaysia has raised 
its tax on crude 
palm oil (CPO) 
exports to five 

per cent for April, ending an 
11-month span of CPO being 
shipped out tax-free.

In a telephone interview 
with Business Times, a refiner, 
who did not want to be 
identified, heaved a sigh of 
relief. 

“Finally, with imposition 
of the five per cent duty on 
CPO exports, the downstream 
businesses here stand a better 
chance to compete when we 
export refined palm oil.

“For the past seven or 
eight months, refiners 
in Indonesia have been 
sourcing CPO from 
Malaysia, leaving us in 
an uncompetitive state. 
That had caused many 
refiners’ capacity in 
Malaysia to drop to an 
unhealthy rate of nearly 
50 per cent from 80 per 
cent,” he added.

The CPO export duty 
in Malaysia fluctuates on a 
monthly basis. If the palm oil 
price hovers between RM2,250 
and RM2,400 a tonne, the tax is 
4.5 per cent. If palm oil prices 

were to jump to RM3,450 per 
tonne, the tax would be 8.5 per 
cent.

Exports of duty-free CPO 
dims the investment climate for 
refiners in Malaysia. 

With the five per cent 
CPO export tax, refiners here 
would stand a better chance of 
buying more CPO and further 
reduce the stock levels in the 
country. This will spur refining 
activities and players would be 
able to reap economies of scale 
and stay in the business.

KL Palm Services Sdn 
Bhd managing director Ling 
Chen Eng told Business Times 
yesterday more could be done 
to further narrow the discount 
gap between Malaysia and 
Indonesia to level the playing 
field.

KL Palm Services, which is 
among the top three palm oil 
brokerages in the world, deals 
with traders from Malaysian 
and Indonesian plantation 
companies as well as palm oil 
buyers in China, India, Europe 
and the United States.

Ling noted that last year, 
Indonesian President Joko 
Widodo signed a regulation 
requiring exporters to pay a 
levy of US$50 (RM208) per 
tonne of CPO and US$30 for 
processed palm oil product 
shipments.

Since then, Indonesia’s 
palm oil industry enjoyed a 
competitive pricing advantage 
to the detriment of Malaysia’s 
palm oil sector.

To level the playing field 
for Malaysia, Ling suggested 
that the government consider 
adding another tier to the 
existing CPO export duty 
structure of RM2,100 per tonne 
from the current RM2,250 per 
tonne.

The latest data from 
Malaysian Palm Oil Board 
revealed that since 2010, 
Malaysia has been exporting 
more CPO and less refined 
palm oil.

In the first two months of 
this year, 34 per cent of palm 
oil produced by planters were 
shipped out as CPO. This 
means as the years go by, there 
is less raw material available 
for local refineries. 

This trend contradicts the 
objective of the government to 
encourage value adding of the 
palm oil supply chain. 

“Malaysia’s CPO tax 
structure should be reviewed 
for the long term to sustain the 
health of the industry,” said 
Ling.

Source : New Straits Times

RIFINERY NEWS

CPO EXPORT 
TAX HIKE TO 
BENEFIT REFINERS
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Palm Oil Refiners Association 
of Malaysia has called on the 
Government to scrap export 
duty rates for processed palm 

kernel oil products to help the country’s 
refining sector, which is losing market 
share to the world’s biggest palm 
producer Indonesia.

Malaysia’s exports of refined, 
bleached, deodorized palm kernel oil 
have fallen 26% in the past four years, 
D. Chandramohan, chairman of the 
association, told Reuters.

“Removing its 5% export duty to 
zero duty would improve our export 
competitiveness,” he said. 

RBD palm kernel oil is the only 
Malaysian processed oil product that 
still attracts a duty.

Refiners in Malaysia, the world’s 
second-largest palm oil producer, 

say Indonesian rivals enjoy a price 
advantage as the country imposes a 
higher export levy on crude palm oil 
(CPO) than on refined palm products. 
This encourages CPO producers to sell 
to domestic refiners, keeping down 
their costs.

PORAM called last year for a 
common crude palm oil export duty 
plan with Indonesia, to help Malaysian 
refiners boost downstream margins 
and improve market share.

Malaysian shipments of palm 
oil products have fallen for five 
consecutive months since October, 
according to data from cargo surveyors.

Exports in February fell by 17%-
18% from a month ago, as consumer 
demand for the tropical oil from top 
consumers China and India waned. 
Palm oil is also losing market share to 
soy oil on a narrowing spread between 

the two oils, and as China favors 
importing cheaper soybeans to crush 
for domestic use.

Palm oil refiners face a further 
hurdle if proposals to impose import 
taxes on palm oil and its related 
products are implemented in France 
and Russia.

France’s proposals would see an 
import tax on palm oil and palm kernel 
oil of 300 euros (US$326) per tonne 
in 2017, rising to 900 euros per tonne 
by 2020. Russia’s excise tax on palm 
oil could be introduced on July 1 and 
amount to around US$200 per tonne.

“If these two countries do it and 
we don’t oppose it, other countries 
may follow suit. The basis for this is 
discriminatory,” said Chandramohan.

Source : Reuters

PALM OIL REFINERS CALL FOR 
 REMOVAL OF EXPORT DUTY 
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Share with us a bit 
about yourself as the 
Chief Executive Officer 
of Agensi Inovasi 

Malaysia (AIM) and the role you play?

To provide a bit of background to 
AIM, AIM is a statutory body formed 
in 2010 by the Prime Minister to 
stimulate and develop the innovation 
eco-system in Malaysia, and I have 
been serving as the CEO since 
February 2012. In this role, I lead the 
organisation into looking at different 
strategies, partnerships and initiatives 
to implement the national innovation 
strategy that would support our goal 
to jump start and create new wealth for 
the country. 

 
Briefly describe the 
profile of AIM and 
the objective(s) of the 
organization?

The innovation agenda is and 
remains as an important game changer 
to spur the economic growth of every 
country. For Malaysia, we recognised 
the need to shift the country’s focus 
from a traditionally investment-
driven economy to an innovation 
and knowledge-driven economy. 
Henceforth, the establishment of AIM 
with 2 clear goals: “To bring about 
holistic societal well-being through 
cultivation of the innovation eco-
system” and “To drive the national 
innovation agenda to generate new-
wave wealth”. Our objectives are to:

We are building a strategic and 
innovative foundation through 6 
approaches: cultivating a thinking 
culture; innovation for and by 
society; facilitating industry-academia 
collaboration; transforming strategic 
sectors (here is where the NBS 2020 
coming in); innovating organisations 
and last but not least, catalysing 

commercialisation. I would also like to 
add that invention is not an innovation, 
until it has proved to be benefiting 
towards the society.

The first edition of 
National Biomass 
Strategy 2020 (NBS 
2020) was introduced 

in November 2011, with the aim to 
assess how Malaysia can develop 
new industries and high-value 
opportunities by utilising agricultural 
biomass for high value products. 
Could you please share with us more 
details about the objectives of NBS 
2020 and what kind of opportunity it 
can bring to the palm oil industry?

NBS 2020 focuses on transforming 
our biomass sector, where we aim 
to create new wealth from current 
resources that we have in our country. 
Biomass covers a diverse area, it may 
be produced from several industries 
such as timber, agriculture, rice and 
even from municipal waste. Focusing on 
biomass in Malaysia, the strategy centers 
around palm oil biomass, as Malaysia 
is the second largest palm oil producer 
globally, but the idea is to eventually 
cover all types of biomass, even 
municipal waste. We generate about 18 
million tonnes of crude palm oil, which 
can produce about 80 million dry tonnes 
of solid biomass and 60 million dry 
tonnes of liquid biomass (palm oil mill 
effluent, POME). And of course, these 
numbers may increase in the future. 

The vast majority of solid biomass 
today is returned to the ground to 
be used as fertilisers or burned for 
fuel. The value created, 50 USD per 
tonne perhaps, is still a fairly low 

value. On the other hand, there are a 
whole range of opportunities that we 
have identified for additional high-
value end-uses. If we embark on the 
biomass strategy, we may create higher 
values from looking at the immediate 
opportunities such as pellet plants 
and wood pellets. We can also look 
down to second generation biofuels 
or bioethanol, and the possibility to 
create a new downstream industry in 
biochemicals and bio plastics. 

With so much potential and 
opportunities, achieving full potential 
will require proper planning, such as 
identifying where the biomass is being 
generated from and the cost to mobilise 
such a strategy, keeping in mind the 
440 palm oil mills that we have in the 
country. Sabah and Sarawak possesses 
greater opportunities compared to 
Peninsular Malaysia, as they have more 
available land that contributes to more 
than 50% of the palm oil plantations in 
Malaysia. 

Until today, what are 
the on-going initiatives 
in order to achieve 
the objectives of NBS 

2020? Have you achieve any notable 
milestones so far?

In terms of milestones, we have seen 
numerous significant developments. 
Let’s say immediate opportunities – 
about 6000 jobs (direct and indirect) 
were being created in the last 3 years, 
while further opportunities will be 
coming from the establishment of the 
bioethanol plant. For NBS 2020, we have 
been focusing on Sabah and Sarawak, 
where we collaborated with the state 
governments who played significant 

COVER STORY
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• Generate additional revenue 
and contribute to Malaysia’s GDP.

• Provide additional jobs for the 
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generation of innovative 
entrepreneurs.

• Facilitate the evolution of 
Malaysian companies into major 
global players.
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roles in the advancements of the NBS 
2020 initiative. We went down to the 
ground to scout for other potential 
users and to determine their location 
in the States; investigate the current 
usages of biomass, for example some 
empty fruit bunch (EFB) are already 
being used for power plant, with at 
least 9 plants in Sabah today. Another 
significant milestone is the building 
of the first “second generation” 
bioethanol plant in Sarawak, which is 
the first in the region to use multiple 
feedstock of biomass. To successfully 
achieve NBS 2020 objectives, we would 
need the strong collaboration of all 
stakeholders, from technology players 
to investors and biomass owners.

Are there any challenges 
encountered?

There are always 
challenges when you’re embarking 
on something new. The biomass 
potential and opportunities that I 
have mentioned previously – pellets, 
second generation of biofuels and 
bioethanol – some of these may require 
high technology. These technologies 
may be proven at pilot stages, but it 
could be a challenge for us to bring it 
to the commercial stage. For example, 
there is the technology for the process 
of turning EFB into sugar, and then 
from sugar into oleochemicals. But 
in reality, we have to also consider 
how to mobilise the required volume 
of biomass feedstock and the cost of 
mobilisation. 

Timing is an integral factor too, 
as the properties of biomass change 
during the period of shipment. Thus, 
all these have to be done where the 
biomass is generated. As the biomass is 
generated in our own backyard, I would 
say that this is one of the reasons we 
are able to leverage on this opportunity 
in Malaysia. Other possible challenges 
includes: ports facilities, availability 
of skilled workers and workforce. 
Looking forward, we are planning to 
develop and include the local entities 
instead of just bringing in the expertise 
from other places. 

As one of the initiatives 
to achieve NBS 2020, 
could you please 
introduce more about 
the National Biomass 

Strategy Delivery Unit (1MBAS)?  
How well it can assist to achieve the 
objectives of NBS 2020?

The National Biomass Strategy 
Delivery Unit (1MBAS) was set up 
in March 2012 to help strengthen the 
execution of NBS2020. It acts as a one 
stop agency for biomass development. 
The unit assists stakeholders who are 
interested to discover opportunities 
in biomass development, such as 
technology providers, investors, 
biomass owners, and mill owners, to 
coordinate with government agencies. 

To achieve our objectives, we 
would have to ensure two key aspects 
are considered for every project: first, 
to create a high value industry, and the 
second is to create jobs. We will align 
projects to ensure they do not deviate 
from what has been planned. After 
all, it is not just about promoting the 
industry to get investment, it is about 
picking the right person, placed in the 
right position to get to where we want 
to be. In short, it is important to get the 
right stakeholders in place. 

What could be other 
factors that will affect 
the achievement of NBS 
2020?

1MBAS has its own guidelines and 
facilities that will evolve from time to 
time to address the new challenges. 
The current level of palm oil price will 
no doubt have some impact on us, 
such as investors’ feasibility, where 
the low palm oil price is affecting the 
end product pricing and subsequently, 
delaying investment decisions. But 
I believe this would be a short term 
problem. While most of the projects are 
long term basis, approximately 3 years 
for building a plant, I wouldn’t say that 
the palm oil price will not affect us, it’s 
just that despite it, we believe there are 

additional hidden values in what we do. 
Another factor to consider is 

overtime. Take for an example: the 
power generation project requires the 
dry fiber part of the biomass to generate 
electricity, while the biochemical 
project requires the moisture non-
fiber part, which is the sugar. With the 
same amount of biomass, these two 
projects may integrate to share cost 
and infrastructure to get the processed 
medium they require, and not only 
reduce competition but also in the 
process, create different products. It 
is a win-win situation to every project 
but integrating the projects is time 
challenging, where we might not hit the 
2020 target, and may be delayed to 2022, 
2023 or further. But at least, we have 
done something right for Malaysia, 
we have set the right foundation to 
capitalise on opportunities. 

Theoretically, Malaysia’s 
palm oil industry 
produced over 83 million 
dry tonnes of solid 

biomass per year and the volume is 
projected to increase to 85–110 million 
dry tonnes by 2020. While in reality, do 
we have enough resources to harvest all 
the 83 million tonnes of solid biomass?

We don’t have the need to utilise all 
the biomass. Identifying the locations 
of which biomasses are being generated 
and the mobilisation cost to different 
parts of the country would be our main 
focus. The opportunities that we have 
been discussing previously, we will 
never need to use 100% of the biomass 
to create this new industry. To create a 
sizeable biomass industry, we tend to 
look at the opportunities available with 
the existing volume of biomass that has 
been generated.  

7
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ASSAR REFINERY SERVICES SDN BHD
Add: Lot 957, Blok 5, Muara Tebas Land District, Jalan Bako, 
93050 Kuching, Sarawak
Tel: +6082 432 518
Fax: +6082 432 151
 
BOUSTEAD BULKING SDN BHD
Add: PO Box 142, Pelabuhan Klang, 
Selangor Darul Ehsan
Tel: +603 3168 8109
Fax: +603 3168 8100

BUTTERWORTH BULKING INSTALLATION SDN BHD
Add: 4536, Drmaga Air Dalam, 12100 Butterworth, 
Pulau Pinang
Tel: +604 323 8103
Fax: +604 323 9155

CARGILL PALM PRODUCTIONS SDN BHD
Add: Lot 1A, Gebeng Ind Est, PO Box 57, 
Pejabat Pos Balok,26100 Kuantan, Pahang
Tel: +609 583 8030
Fax: +609 583 8028

DELIMA OIL PRODUCTS SDN BHD
Add: Plo 238, Jalan Timah Satu, Pasir Gudang 
Industrial Estate, 81700 Pasir Gudang, Johor
Tel: +607 251 2401
Fax: +607 251 5942

DERICHEM (M) SDN BHD
Add: 2411, Lorong Perusahaan Satu, 
Prai Industrial Complex, 13600 Prai, Penang
Tel: +604 390 7818
Fax: +604 390 7153

DUBOIS -NATURAL ESTERS SDN BHD
Add: Plo 428, Jalan Besi Satu, 
Pasir Gudang Industrial Estate, 
81700 Pasir Gudang, Johor
Tel: +607 253 3772
Fax: +607 252 8717

EMERY OLEOCHEMICALS RIKA (M) SDN BHD
Add: Lot 4, Jalan Perak, Kaw. Miel, Batu 9, 
Jln. Klang-Banting, 42500 Telok
Panglima Garang, Selangor
Tel: +603 3326 8686
Fax: +603 3122 0687

FIMA LIQUID BULKING SDN BHD
Add: Lot 11689, Jalan Siakap, North Port, 
42000 Port Klang, Selangor
Tel: +603 3176 6514
Fax: +603 3176 6799

FPG OLEOCHEMICALS SDN BHD
Add: Lot 3831, Kuantan Port Industrial Area, 
Tanjung Karang, 26080 Kuantan, Pahang
Tel: +609 585 2229
Fax: +609 585 2273

HUP LEE OIL MILL SDN BHD
Add: Lot 8947-8949, Batu 5  1/2, Jalan Kapar, 
42100 Rantau Panjang, Selangor
Tel: +603 3291 2566
Fax: +603 3291 2901

IJM EDIBLE OILS SDN BHD
Add: Wisma IJM Plantations Berhad,Bq 3933, Mail Bag No. 
8, Mile 6, North Road, 90000 Sandakan, Sabah
Tel: +6089 616 766
Fax: +6089 616 775

K.K.S. BELITONG
Add: Peti surat 61, 
86007 Kluang, Johor
Tel: +607 786 3830
Fax: +607 786 3840

K.K.S. BUKIT PASIR SDN BHD
Add: Peti Surat 103, 84300 Bukit Pasir, 
Muar, Johor.
Tel: +606 985 6125
Fax: +606 985 6428

K.K.S KLUANG O.P. PROCESSING SDN BHD
Add: P.O. Box No. 136, 
86007 Kluang, Johor
Tel: +607 772 1360 / 771 2817
Fax: +607 772 3215

K.K.S. LADANG PADANG KAHANG
Add: Peti Surat 02, 86700 Kahang, 
Kluang, Johor
Tel: +607 780 6080 
Fax: +607 780 6227

K.K.S LEPAN KABU
Add: 18000 Kuala Krai, Kelantan
Tel: +609 960 9257
Fax: +609 960 9207

PROCUREMENT CORNER

PROCUREMENT CORNER
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K.K.S SOUTHERN MALAY
Add: Peti Surat No. 22, 86200 Simpang Rengam, Johor
Tel: +607 755 9276 / 755 9277
Fax: +607 755 7380

KEMPAS PALM OIL MILL 
Add: K.B. 1711, 77000 Jasin, Melaka.
Tel: +606 529 1302
Fax: +606 529 2019

KILANG KELAPA SAWIT KEMAHANG 
Add: Peti Surat 35, 17507 Tanah Merah, Kelantan
Tel: +609 977 1734 / 967 2072
Fax: +609 977 4001

KILANG KELAPA SAWIT PASIR PANJANG
Add: 138 Kampung Baru, 28380 Kemayan, Bera, Pahang.
Tel: +607 777 8202
Fax: +607 777 8200

KL-KEPONG OLEOMAS SDN BHD
Add: No.25, Jalan Sungai Pinang 5/18, Fasa 2D, Taman 
Perindustrian Pulau Indah, 42920 Pelabuhan Klang, Selangor
Tel: +603 3101 2633
Fax: +603 3101 3299

MEWAH-OILS SDN BHD
Add: Lot 40, Section 4, Fasa 2A, Jalan Sg. Pinang 5/1, Pulau 
Indah, 42920 Klang, Selangor
Tel: +603 3101 1133
Fax: +603 3101 1177

NEXSOL (MALAYSIA) SDN BHD
Add: Plo 61, Jalan Tegar, Tanjung Langsat Industrial Complex, 
Mukim Sg. Tiram, 81700 Pasir Gudang, Johor
Tel: +607 861 1611 / 07 253 3888 / 07 252 3177
Fax: +607 863 1909 / 07 251 1614 / 07 252 8717

PACIFIC OIL & FATS IND. SDN BHD
Add: Batu 24, Off Jalan Air Hitam, 81000 Kulai, Johor
Tel: +607 267 7111 / 145
Fax: +607 267 7111 / 145

PETER GREVEN ASIA SDN BHD
Add: 2411, Lorong Perusahaan Satu, Prai Industrial Complex, 
13600 Prai, Pulau Pinang
Tel: +604 398 4372
Fax: +604 399 9370

PGEO EDIBLE OILS SDN BHD - PRAI DIVISION
Add: 2039, Tingkat Perusahaan 3, Prai Industrial Complex, 
13600 Prai, Pulau Pinang
Tel: +604 390 7366
Fax: +604 390 6266

PLANT BIOFUELS CORPORATION SDN BHD 
Add: Lot 122A, Jalan Gebeng 2/3, Kaw. Perindustrian Gebeng 
Fasa 11, Mukim Sungai Karang, 26080 Kuantan, Pahang
Tel: +609 583 3988 / 3986 / 03 7880 6021 / 5182
Fax: +609 583 8088 / 03 7880 5187 / 6022

SETIA KAWAN KILANG KELAPA SAWIT SDN BHD
Add: 98A, Jalan Batu Putih, Mukim Padang Cina, 09700 
Kulim, Kedah
Tel: +604 403 6121 
Fax: +604 403 6120

SIME DARBY JOMALINA SDN BHD
Add: Lot 27, Pt 234, Leboh Sultan Mohamed 1, Kawasan 
Perusahaan PKNS Fasa II, Bandar Sultan Suleiman, 42000 
Port Klang, Selangor
Tel: +603 3176 0835
Fax: +603 3176 0655

SINN HWAT HENG EDIBLE OILS SDN BHD
Add: Lot 121, Lumut Port Indutrial Park, Kampung Aceh, 
32000 Sitiawan, Perak
Tel: +605 693 1364
Fax: +605 692 0252

SPC BIODIESEL SDN BHD
Add: Unit No. 607, Block C, Phileo Damansara 1, No. 9, Jln 
16/11, 46350 Petalig Jaya, Selangor
Tel: +603 7954 5020 / 089 880 740
Fax: +603 7956 0140 / 089 880 870

ST REFINERY SDN BHD
Add: Lot 9982, Jalan Felda Inas, Bandar Tenggara, 81000 
Kulai, Johor
Tel: +607 896 1551/2
Fax: +607 896 1550

SYARIKAT CAHAYA MUDA PERAK (OIL MILL) SDN BHD
Add: Batu 3, Jalan Bidor, PO Box 12, 35007 Tapah, Perak
Tel: +605 401 1123 / 401 2621
Fax: +605 401 3608

TAMACO OIL MILL SDN BHD
Add: Lot 5-8, Kimbell Light Ind Centre, Mile 2, Jln Dam,PO 
Box 61625, Lahad Datu, Sabah
Tel: +6089 881 819 / 881 012
Fax: +6089 881 867

UNITATA BERHAD 
Add: Jenderata Estate, 36009 Teluk Intan, Perak
Tel: +605 641 1511
Fax: +605 641 1760

UNITED FLEET PALMS SDN BHD
Add: 107 & 381, Jalan Krian Kedah, 14200 Sungai Jawi, Seb. 
Perai Selatan, Pulau Pinang
Tel: +604 582 2280
Fax: +604 582 2286

WILEE VEGETABLE OILS SDN BHD
Add: 59, Jalan Idaman 1/5, Taman Perindustrian Senai, Senai 
81400 Johor Bahru, Johor
Tel: +607 599 0513
Fax: +607 599 0486

PROCUREMENT CORNER
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Share with us a bit about 
yourself before joining JCB 
South East Asia?

I started my career in JCB since 
1996 and have lived in India, Brazil, 
and China and I am currently based in 
Singapore looking after the Southeast 
Asia market.

Briefly describe on history 
and company profile of JCB 
Southeast Asia?

JCB has been in Southeast Asia 
for more than 40 years. Now that 
JCB possess global manufacturing 
capabilities in India, Brazil, China, 
the UK and the US; the company can 

provide a wider range of products at 
a more competitive price to compete 
in the South East Asia market. The 
primary focus to develop the business 
is in developing local distribution 
to cover the market and offer our 
customers world class after sales 
support. 

MR. TOM CORNELL
Managing Director of JCB Southeast Asia.

0201

Interview with 
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What is JCB’s vision and 
mission?

JCB’s vision is to 
capture 10% market share by 2020 in 
Southeast Asia. This can be achieved 
by developing stronger customer 
relationships via a network of reliable 
and profitable dealers.

JCB is one of the world’s 
top three manufacturers of 
construction equipment, 
where some of the products 

are actually applicable in palm oil 
industry as well. As a company 
which own about 70 years of history, 
what do you think have contributed 
to the company’s success in today? 

JCB believes that innovation and 
constant product development is one of 
the keys to the success. We understand 
our customers require machines that 
are simple to use and easy to maintain 
often in remote locations. At the same 
time, those machines must deliver 
performance and generate higher 
output and returns for our customers.

The world’s best-selling JCB 
Backhoe Loaders and Telescopic 
Handlers are great examples 
where innovation offers great 
business solutions to plantation and 
construction clients. Both flagship 
products are built to offer excellent 

mobility and versatility across a wide 
range of applications. JCB is a world 
leader in both the Backhoe Loader 
and Telescopic Handler products; 
both products offering a uniquely 
high level of JCB componentry – in 
both products, the complete driveline 
– engine, transmission, axles, cab, 
hydraulic rams, and major fabrications 
are all manufactured by JCB. 

Finally, JCB offers in South East 
Asia a unique 20T excavator, the JC205. 
Fitted with a Cummins mechanical 
engine, the product offers simplicity, 
reliability with no electronics at all 
to go wrong. The product has been 
designed for remote operations and 
can be fixed with spanners not lap 
tops. In Africa and India, the same 
product has become known as “the 
jungle machine” for its robustness and 
suitability to remote and often arduous 
conditions.  

What notable challenges 
have JCB faced so far?

In the past 3 years we 
have appointed 2 new dealers in 
Indonesia, one in Vietnam and one 
in the Philippines to provide greater 
coverage and customer support. 
Starting a new dealership is never easy 
and takes time but we are pleased and 
confident that our new partners share 
the JCB ambition and sense of urgency 

to scale our business. The market 
remains challenging across the region 
but we are focused on strengthening 
our distribution to reap the benefits  
when the market returns. 

What do you think were 
some of your company’s 
greatest milestones under 
your leadership?

The JCB Southeast Asia team 
has expanded over the years in the 
region; we continue to invest heavily 
on recruiting new blood in Singapore 
and most importantly in the field to 
support our dealers and customers.  
We continue to strengthen the JCB 
brand via an ongoing program of 
customer engaging events and with 
the introduction of LiveLink in 2016, 
we are confident in being able to 
greatly improve our after sales service 
capability and levels of customer 
satisfaction.  

Could you please tell us more 
about the range of products 
and services provided by JCB 
Southeast Asia?

The JCB JS120, JS140 and JS205 
tracked excavators are simple, easy-
to-operate machines for earthwork 
and land clearing in plantation. The 
fuel efficient JS205 is built with a 
mechanical engine, non-electronic 

IN THE HOT SEAT
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JCB JS220 Tracked Excavator - 
Plantation - Site clearing»

45



ASIA PALM OIL MAGAZINE | April - June 2016

46

platform offering machine reliability and 
performance in remote areas. 

When it comes to site maintenance 
and network infrastructure, the durable 
VM115 soil compactor and world’s best-
selling JCB Backhoe Loaders are the best 
combination. The JCB Backhoe Loaders 
also offer great mobility covering a vast 
area, and when fitted with a variety of JCB 
attachments, can be deployed to perform 
many applications such as trenching, 
grading and etc.

For handling of fruits and loose 
materials, the robust JCB Wheeled Loading 
Shovels and productive Telescopic 
Handlers are perfect for the task at the 
plantation. In addition to that, the JCB 
Telescopic Handler is designed with a 
telescopic boom to extend and retract for 
maximum reach — an ideal equipment for 
unloading or handling FFB at the mill.

In addition, we have also launched the 
JCB Livelink—an innovative telematics 
software system that enables JCB dealers 
and plantation owners to monitor and 
manage the machines remotely. Also, the 
system is able to reduce machine downtime 
and increase security by transmitting 
machine information over satellite and 
cellular technology. These information 
include maintenance reporting, critical 
machine health alerts, real-time location 
data and geo-fencing alerts.

Any expansion or development 
plans for your organization in 
the next 5 years?

JCB will continue investing in people, 
as well as providing regular training on 
after sales support to equip our dealers 
with up-to-date skills.

How JCB strives to stand out 
against competitors and succeed 
in an increasingly competitive 
international marketplace?

We understand the challenges faced by 
our plantation customers in the region. JCB 
will continue to develop more products 
and services dedicated to the Palm Oil 
industry—these include simple, fuel 
efficient machines. We are also determined 
to listen to our customers and explore 
better ways of managing their operations, 
while mechanizing the plantation value-
chain to be less reliance on manual labour. 

As our founder Mr Joseph Cyril 
Bamford (Mr JCB) once said, “Simplicate, 
don’t complicate”.

08
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JCB VM115 Single Drum Roller - General - Soil compaction

JCB Telescopic Handler 531-70 Loadall - Plantation - Loading materials
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 What does the EU do with that much palm oil? 

By now you would know that palm oil and its derivatives go 
into anything from washing detergent and lipstick to shampoo 
and candles. It is a major ingredient in many of the things we eat. 
It makes your favorite chocolate spread yummy, keeping it from 
melting at room temperature. It also enriches animal feed.

There is growing demand for palm oil as a source of energy. It 
is used for heating in some cases. But the bulk is for biodiesel that 
feeds the compression-ignition engine so popular in European 
cars.

The use of biodiesel in the EU is controlled through policies 
with the fundamental objective being to increase the percentage 
of renewable energy sources. The region follows this policy for 
environmental reasons, such as the reduction of greenhouse 
gases and of local pollution by exhaust emissions.

There are many reasons for the prominent position of palm 
oil. Its physical characteristics make it the ingredient of choice in 
many food applications. It enables a broad range of applications 

MALAYSIAN SOLUTION 
FOR ‘GREENER’ PALM OIL

GREEN  SOLUTION48

The 28 countries that make up the European Union (EU28) imported more than 7 million 
tonnes of palm oil in 2014. This represented about 70% of all oils and fats imported by the 
economic bloc (Figure 1).

Figure 1: EU28 oils and fats consumption, 
Source: MPOC»
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at an attractive price. Its use in kitchens is well accepted, 
especially in the countries of Central and Eastern Europe.

There is another justification for the widespread use of 
palm oil: the productivity of the oil palm. It yields about 
five times more oil per hectare of land than, for instance, 
rapeseed. For soybean, the comparison is roughly 10:1.

To replace the orange section in Figure 3, you would have 
to multiply the land used for rapeseed cultivation by four 
or five times. This is a virtual impossibility in the EU where 
competing demands for land are more intense than in most 
parts of the globe.

 Greener Palm Oil 

Malaysia supplies no less than 33% of the EU’s palm 
oil imports, second only to Indonesia. The oil palm has 
become a pillar of Malaysia’s economic development, 
providing a steady stream of export revenue and 
improving the livelihood of citizens.

It stands to reason therefore that nobody with a stake 
in the industry would want to destroy it. Sustainable 
production of palm oil is in Malaysia´s best interests. 
Malaysians have not only learnt to keep an eye on protecting 

the environment. They are also further 
along than most other producers of 
palm oil in accepting that sustainability 
is the key to the future.

The Malaysian government 
and palm oil industry have long 
implemented measures for the 
sustainable management of land used 
for oil palm cultivation. At the UN 
Earth Summit in Rio de Janeiro in 1992, 
the country had committed to retain 
50% forest cover over its landmass. 
It has kept its promise. No small 
achievement.

Plantation owners go the extra 
mile to protect the environment in which they operate. 
Sustainable practices include a ‘zero burning’ policy 
pioneered in 1985. Another is application of mulch from the 
fruit wall surrounding the kernel to re-fertilise the soil. This 
cuts down the use of chemical fertilisers.

On plantations, rodents like the common rat cause 
considerable damage to oil palm fruit. So growers have 
introduced barn owls to keep the rat population in check 
while reducing the use of pesticides.

All the principal players in the Malaysian palm oil 
industry are members of the Roundtable on Sustainable 
Palm Oil. Its certification is the widely accepted international 
standard for sustainable palm oil.

The Malaysian government is adding to the volume 
of responsibly produced palm oil. It has introduced the 
Malaysian Sustainable Palm Oil (MPSO) standard, to 
enable the participation of smallholders. The first MPSO 
licences were issued in January 2015, thereby continuing the 
evolution of sustainable palm oil – for the benefit of Europe 
and the rest of the world.

Figure 2: EU28 – Consumption of vegetable oils, 2014 (mil tonnes), Source: Oil 
World Annual, 2014 & 2015»

Figure 3: EU28 – Palm oil imports from major 
producers, 2014 (percentage), Sources: Oil World 
Annual 2014 & 2015; MPOC Brussels

»

Figure 4: Malaysia – Evolution of sustainable palm oil, 
Source: MPOC»
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Everyone who follows the 
news would have heard of 
the alleged connection being 
made between the production 

of palm oil and global warming. Slash 
and burn agriculture, the destruction 
of peatlands and vast monoculture 
plantations are said to emit 
unprecedented amounts of greenhouse 
gases (GHG) into the atmosphere, 
effectively killing the planet.

Without denying that problems do 
exist, it is time for a more balanced 
look at these issues. In particular, the 
reality on the ground in Malaysia is 
quite different.

The traditional argument by 
environmental groups basically runs 
like this: large areas of the rainforest 
are destroyed and turned into oil 
palm plantations. Massive amounts 
of carbon stocked in the forests are 
released, contributing to global 
warming.

It may come as a surprise to many 
that Malaysia, after decades of brisk 
economic growth, is ranked in the top 
20 countries in terms of tree cover. 
Excluding land under production, a 
whopping 67% of the Malaysian land 
area is covered with trees, according to 
World Bank data.

As Figure 1 shows, this compares 
very favourably with Western 
European countries. Also noteworthy 
is the fact that Malaysia has dedicated 
more than 15% of its territory to 
protected forest. That is more than five 
million hectares in total.

The World Bank further confirms 
that Malaysia´s forest cover has 
increased in the past few years, albeit 
not by much.

 In truth, this should not even 
be such a big surprise. After all, 
Malaysia had committed almost 
25 years ago at the 1992 Rio Earth 
Summit to maintaining a minimum 
forest cover of 50%. That goal was 
reiterated at the United Nations 
Framework Convention on Climate 
Change (UNFCC) in Copenhagen in 

2009. Indeed, the country has ‘over-
delivered’ on that promise.

 Biogas production 

Does that mean that there is no 
issue with GHG emissions in palm oil 
production? No, such a claim would 
be outlandish. As with every other 
economic activity, the production of 
palm oil also produces emissions. It 
is a subject that has to be dealt with 
responsibly.

The problem lies not primarily 
with deforestation or land conversion, 
as most people believe. According to 
a study by the largest international 
certification body for sustainable palm 
oil, the Roundtable on Sustainable Palm 
Oil (RSPO), the biggest issue is what is 
called palm oil mill effluent (POME).

In the production of crude palm 
oil, fresh fruit bunches are ground to 
extract the oil. POME is a by-product of 
the milling process and contains a high 
concentration of biodegradable organic 
material.

This makes it necessary to treat 
POME before it can be discharged. 
Usually, POME is collected in ponds or 
lagoons and naturally available oxygen 
takes care of the disintegration of the 
organic material.

The problem is that the 
decomposition releases biogas, mainly 

methane, which is considered a potent 
GHG. From the POME ponds, it finds 
its way into the atmosphere.

 Technology to trap biogas 

But here is the good news: the 
technology to control biogas exists and 
is already at work in Malaysia. The 
key is to capture the biogas during the 
production process.

The Malaysian government 
has recognised this solution as an 
opportunity. In its national Economic 
Transformation Plan, 12 National Key 
Economic Areas have been established, 
with palm oil being one of them. For 
this sector, eight key measures or Entry 
Point Projects (EPP) are defined.

EPP No. 5 is: ‘Build biogas facilities 
at mills across Malaysia’. The declared 
goal of the programme is to:

If the biogas is captured in the 
process of producing crude palm oil, a 

GREEN  SOLUTION50

REAL-TIME  ECO-
CREDENTIALS OF PALM OIL

• encourage palm oil mills in 
Malaysia to implement biogas 
trapping and utilisation; and

• inform palm oil millers about the 
benefits of biogas trapping, and 
provide the relevant information 
to facilitate planning and 
implementation.

Source: MPOC, 2015

FIGURE 1: COMPARISON OF TREE COVER
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win-win situation emerges, mainly for 
two reasons.

First, the benefits to the producers 
themselves are two-fold. On one hand, 
they can save costs by using the biogas 
as fuel in the mills, replacing diesel.

Also, plantations may earn 
emission certificates under the Clean 
Development Mechanism of the Kyoto 
Protocol (the part of the UNFCC that 
commits the participating countries 
to GHG emissions savings targets). 
Those certificates are potential money 
earners because they are internationally 
tradeable.

Secondly, the climate stands to 
benefit. Not only is the methane not 
released into the atmosphere, but the 
replacement of diesel also means the 
production of less GHG.

The overall effect on the climate can 
be so significant that the RSPO even 
concludes:

‘If new production areas are 
developed in areas which are not high 
in carbon stocks, palm oil production 

may lead to net carbon sequestration.’

 Climate-protection potential 
 

Many will find this conclusion to 
be counter-intuitive. Consumers are 
so used to thinking about the alleged 
environmental damage attributed to palm 
oil that they forget one simple, but vital 
fact: the oil palm is a tree. As everybody 
knows, trees store carbon dioxide.

Add to that the potential of palm-
based biofuel to replace the limited 
resources of fossil fuels like petroleum, 
and the environmental picture painted 
by palm oil looks decidedly sunnier.

It is important to recognise that 
blanket statements like ‘palm oil 
destroys the climate’ are fallacious. 
They lump diverse aspects of a complex 
topic together, blinding the observer 
from seeing relationships that matter.

If done right, palm oil production, 
instead of destroying the environment, 
may actually save it. This is because when 
it comes to the effects on climate change, 
the comparison should not be ‘palm oil 

production vs no palm oil production’. 
Instead it should be ‘palm oil production 
vs other vegetable oil production’.

The reason is that, from all the 
vegetable oils that can be produced in 
sufficient quantity, palm oil is by far 
the most productive crop looking at 
yield per hectare of land. Some studies 
show that regarding the impact on the 
climate, the oil palm is equal to the 
other big oil crop, soybean. But given its 
much better productivity, the oil palm 
easily outperforms soybean overall.

At the end of the day the reality 
is this: a large and growing global 
demand exists for vegetable oil. Based 
on purely technical reasons, it is 
unlikely that any crop other than the 
oil palm can satisfy this need.

So what is needed is a responsible, 
environmentally sustainable supply 
chain from ‘cradle to grave’. Malaysia 
has come a long way in making its 
palm oil greener. So the conclusion 
seems inescapable: when it comes to 
being sensible about climate change, 
Malaysian palm oil is second to none.

Source : Palm Oil Today

COMMERCIAL INTEGRATION OF THE BIOGAS VALUE CHAIN IN ASIA – OPPORTUNITIES AND CHALLENGES FOR ALL
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The oil palm plantation business is one of 
the flagship investments in the agriculture 
sector in Indonesia and attracts many foreign 
investors. As is well known, Indonesia is 

one of the biggest crude palm oil producers together 
with our neighbour Malaysia; this is the benefit of 
the strategic location of Indonesia supported by the 
tropical climate which is very suitable for this kind 
of business.

 Situation In The Field 

Oil palm plantations integrated with palm 
oil processing plants have a 95% (ninety five 
percent) limitation on foreign ownership, 
whether by a foreign citizen, a foreign entity, or 
a foreign investment company established under 
Indonesian law.

 “PLASMA OBLIGATION”  
FOR OIL PALM PLANTATION BUSINESS ESTABLISHED PRIOR TO THE 
ISSUANCE OF REGULATION OF THE INDONESIAN MINISTER OF 
AGRICULTURE NO.26/2007

DID YOU KNOW?52
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In practice, the situation is not 
that easy. In the case of acquisition, 
once a foreign investor has acquired 
an oil palm plantation company, 
some difficulties in realizing and 
implementing the investment plan 
become more apparent.

Investors have to deal with a long 
process to apply for and obtain the 
relevant operational licenses for the 
oil palm plantation business, which 
are mostly under the authority of and 
arranged by the local government 
(known as Pemerintah Daerah). The 
process of releasing land for the oil palm 
plantation from the local community 
can be tough and complicated, as 
the local community will frequently 

make use of the land release to obtain 
as high a profit as possible, which 
sometimes leads to irrational sale 
prices. Moreover, the investors have to 
comply with the “plasma obligation” 
for the oil palm plantation business by 
providing land for the local community 
with an area of at least 20% (twenty 
percent) of the total land given in the 
plantation business license (Izin Usaha 
Perkebunan or “IUP”).

 What is the “Plasma Obligation”? 

The “plasma obligation” was first 
provided for  in Regulation of the 
Indonesian Minister of Agriculture 
No. 26/Permentan/OT.140/2/2007 
concerning Plantation Business 
License Guidelines, as replaced  by 
Regulation of the Indonesian Minister 
of Agriculture No. 98/Permentan/
OT.140/9/2013 concerning Plantation 
Business License Guidelines 
(“Permentan No. 98/2013”). Article 15 
paragraph (1) of Permentan No.98/2013 
states that a company applying for a 
plantation business license (Izin Usaha 
Perkebunan or “IUP”) for an area of 
250 hectares or more must facilitate 
the local community’s development by 
providing the local community with 
a the plantation area of at least 20% 
(twenty percent) of the total area given 
to the company as stated in the IUP.

When the IUP was obtained by 
a company before the enactment of 
Permentan No.26/2007

The above provision raises the 
question of what happens if the IUP 
was obtained by a company before the 
enactment of Permentan No. 26/2007?

Article 60 of Permentan No. 98/2013 
answers the question,  that the provision 

contemplated in Article 15 paragraph 
(1) of Permentan No. 98/2013 does not 
apply to a plantation company which 
(a) had already obtained IUP  before 
28 February 2007, or (b) had followed 
plasma cooperation methods such as 
PIR-BUN, PIR-TRANS, or PRIKKPA.

Permentan No. 98/2013 also 
provides that a plantation company 
which  has yet  to follow PIR-BUN, 
PIR-TRANS, PRIKKPA, or other 
plasma cooperation method(s) must 
provide  a productive business for the 
local community   as acknowledged 
by the relevant governor or regent. 
Productive business means any activity 
which can be a source of livelihood for 
people in the local community.

In conclusion, a plantation 
company which obtained an IUP 
before 28 February 2007 is not required 
to implement the “plasma obligation”, 
but it does have to provide productive 
business activities for the people in 
the local community. The benefit for 
an oil palm plantation company from 
such regulation is that Permentan 
No.98/2013 does not specifically say 
what kind of productive business 
activities can be substituted for the 
plasma obligation. Therefore, an oil 
palm plantation company can continue 
to explore all possibilities to fulfil 
the obligation to provide productive 
business activities rather than be 
bound to provide land for the “plasma 
obligation”, which may involve higher 
costs. One note of caution, though, 
since the definition of “productive 
business activities” is not clearly 
defined, it is open for interpretation 
from the relevant authorities which 
could lead to uncertainties.

Source : Mondaq News Alerts

DID YOU KNOW?



54

ASIA PALM OIL MAGAZINE | April - June 2016

OIL PALM FARMERS 
ADVISED TO ACCEPT 
ALTERNATIVE LIVELIHOOD 
PROGRAMME

Mr. Abdul Razaque Ziblim 
Salifu, the Western 
Regional Director of the 
Ministry of Food and 

Agriculture (MOFA), has advised oil 
palm farmers to embrace alternative 
livelihood programmes so as to 
diversify their sources of revenues.

He said alternative livelihoods 
such as grass-cutter rearing, piggery, 
snail rearing and aquaculture would 
increase their income and safeguard 
their financial independence.

Mr. Salifu gave the advice at the 
10th Annual General Meeting of Benso 
Small Holder Out-growers Association 
of the Benso Oil Palm Plantation 
(BOPP).

He tasked the Association to register 
their members at the District Office 
of MOFA so that they could access 
electronic-agriculture information; and 
they could be linked to suppliers of 
subsidised fertilisers.

Mr. Salifu encouraged members of 

the Association to expand their farms 
in order to increase their production 
levels, saying between 40 per cent and 
50 per cent of the palm fruits supplied 
to oil palm milling factories in Malaysia 
and Indonesia were produced by small 
holder out-growers.

He advised them to use organic 
manure to improve the soil fertility 
towards increasing their yields.

The Roundtable on Sustainable 
Palm Oil (RSPO), an international 
organisation, which issues certification 
on best practices in palm fruits 
preservation, had granted the 
Association a five-year certification for 
observing the standards required in the 
industry, he announced happily.

Mr. Kwasi Baah Ofori, the Senior 
Divisional Manager in -charge of 
Estates at BOPP, said the company had 
increased the quantities of fertilisers 
supplied to each palm tree from 
2.5 kilos to 6.5 per year, which had 
increased the production levels of 
farmers.

He said small holder oil palm 
farmers in the area supplied 
25 per cent of the 25,971 
metric tonnes of palm fruits it 
processed last year.

Mr. Fiifi Ampong, the General-
Secretary of the Association, said the 
membership of the Association stood 
at 438; but their greatest challenge was 
non-availability of subsidised fertilisers 
and appealed to the Government to go 
to their aid.

He also expressed displeasure with 
pricing of crude palm oil and said that 
a Committee had been constituted 
to negotiate with the management of 
BOPP for better pricing.

Mr. Kobina Amofa, the Marketing 
Manager of Ahantaman Rural Bank, 
assured the farmers that the Bank was 
prepared to offer them flexible loans to 
expand their farms and businesses.

Source : News Ghana

THE PLANTER’S CORNER





56

ASIA PALM OIL MAGAZINE | April - June 2016

 Millions of dollars worth of  
 subsidised fertilizers meant for small  
 Indonesian farmers are being sold to  
 big plantations, such as palm oil and  
 rubber, at huge profits by state-backed  
 retailers, a government report viewed  
 by Reuters shows. 

A shortage of cheap fertilizers 
at a time when an El Nino 
weather event is threatening 
harvests could hurt food 

supplies in Southeast Asia’s largest 
economy, scuppering President Joko 
Widodo’s self-sufficiency targets that 
are already under pressure due to 
rampant corruption in the farm sector.

According to the yet-to-be-
published government report, parts of 

which were seen by Reuters, as much 
as 30 percent of subsidised fertilizers 
were misallocated in some areas of 
Indonesia last year.

Investigators with the ombudsman 
found subsidised fertilizer being sold 
at as high as 2,500 rupiah ($0.1854) 
per kg in 2015, around 40 percent 
above the state-set price but below 
the non-subsidised 4,200 rupiah that 
plantations must pay.

“The kiosks are selling fertilizer 
to plantations and not to the small 
farmers,” said an investigator, who 
declined to be named as the report, 
based on data from five key rice-
growing districts on three different 
islands, had not been finalised.

Disorderly distribution and scant 

oversight have also allowed many of the 
country’s 44,000 state-approved farm 
retailers to collude amongst themselves 
to sell subsidised fertilizers at higher 
prices, the investigator added.

Suwandi, head of the information 
and data centre at the agriculture 
ministry, said: “Basically, we do not 
tolerate any discrepancy in the field. 
It probably happened case by case, but 
we encourage local governments to 
strengthen supervision.”

“In 2015, there were 40 cases 
processed by law enforcement. 
It is better now. Before farmers 
were complaining about 
fertilizer scarcity, now not as 
much.”

SUBSIDY SHAM: 
FERTILIZERS 
REACH INDONESIA 
PLANTATIONS, 
NOT SMALL FARMERS

56 THE PLANTER’S CORNER
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Hasil Sembiring, the ministry’s 
director general of food crops, also 
said he had not heard of any problems 
in distribution this year.

“If it happens, please report it as 
soon as possible and if possible please 
report where it happened and when,” 
said Sembiring, who is in charge of 
monitoring crop production and in 
contact with farmers on issues such as 
fertilizer distribution.

Some farmers, however, say the 
situation this year remains pretty much 
the same as in 2015.

“We are only getting about half 
of our subsidised fertilizer,” farmer 
Setyarman told Reuters via a translator 
at his home in Sukoharjo, Central Java 
- a rice-producing region.

“Distributors and retailers hold 
on to their stock and when there is a 
scarcity they sell it at higher prices that 
most small farmers can’t afford.”

In Sukoharjo alone, at least $1.58 
million of subsidised fertilizers did not 
make it to their intended beneficiaries 
in 2015, according to the report.

 Limited Success 
 
The subsidised fertilizer scheme 

is Indonesia’s biggest farm support 
programme at 30.1 trillion rupiah, 
accounting for around half of this 
year’s agriculture budget. It allows 
only small farmers with 2 hectares 
or less of land to buy government-

supported fertilizer at below-market 
prices.

But its success has so far been 
limited as evident from the fact that 
annual rice crop output has held at 
around 36 million tonnes since 2011 
despite a 60 percent jump in subsidies.

In fact, last year local rice prices rose 
13 percent, versus a 16 percent drop in 
the Asian benchmark RI-THBKN5-P1, 
partly due to the misallocation of 
subsidised fertilizers. Around 74 
percent of Indonesia’s 14.14 million 
rice farming households own less than 
1 hectare of farmland, statistics bureau 
data shows.

State-owned fertilizer company, PT 
Pupuk, has tried to resolve distribution 
problems by making subsidised 
products pink so they are easy to 
identify, but experts say retailers can 
easily wash or mix the products to 
make them the normal white.

“We work hard to prevent the 
subsidised fertilizer from going 
into the wrong hands,” said 
company spokesman Wijaya 
Laksana. “But ... we simply 
can’t work alone to prevent this 
from happening again. We need 
help from local authorities.”

Subsidised fertilizers are produced 
by state-owned firms in volumes that are 
determined by parliament with inputs 
from farm groups. This is sent to 2,485 
distributors and 274 farm cooperatives, 
who with the help of government 
officials then decide how much is to be 
distributed to the 44,000 retailers.

In Sukoharjo, an employee at 
government-approved distributor 
Subur Makmur said retailers were 
hiking prices of subsidised fertilizers 
to cover “operational costs”.

For rice farmer Setyarman, the 
increasing cost of fertilizer means 
fending for himself to ensure a good 
harvest. “Our only alternative now is 
to use organic fertilizer that we make 
ourselves.” ($1 = 13,485.0000 rupiah).

Source : Reuters

THE PLANTER’S CORNER
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The Partnership Initiative 
for Niger Delta (PIND) 
foundation has trained some 
oil palm farmers on modern 

techniques for oil palm production and 
processing.

PIND, a Chevron Nigeria Limited 
funded nongovernmental organisation, 
said the training is aimed towards 
boosting oil palm production in the 
country.

The farmers were shown high 
yielding oil palm seedlings and Small 
Scale Processor Equipment designed 
and fabricated by engineers at the 
Nigeria Institute for Oil Palm Research 
(NIFOR).

NIFOR’s Director of Oil Palm 
Research, Celestine Ikunobe, warned 
the oil palm farmers against buying oil 

palm seedlings from road side hawkers 
or supposed agents of NIFOR.

Celestine said manual oil processing 
produced 11 per cent extraction rate 
while machine oil processing has 15 
per cent extraction rate.

According to him, “NIFOR has no 
agent anywhere. People are using our 
name to defraud farmers. We do not 
want you to loose money.”

“We want you to know that there is 
a ray of hope for the oil palm industry 
if you adopt modern processing 
techniques. Nigeria can double its 
oil palm production by doing the 
right processing, fertiliser application 
and proper processing method. Our 
farmers are not getting 50 per cent of 
their yields.”

Market Development Project 
Manager for PIND Foundation, James 
Elekwachi, said the result sharing 
workshop was to showcase modern 
processing technology to farmers.

Elekwachi told reporters that the 
new technology has been tested and 
that the results were efficient.

He said: “With traditional 
method of processing, if you got 
one ton of oil palm bunches, you 
are going to extract 120 liters of 
oil palm but with the improved 
processing technology, the same 
one ton of bunches will give you 
180 liters.”
Source : The Nation

NGO TRAINS OIL PALM 
FARMERS ON MODERN   
 PRODUCTION TECHNIQUES 

THE PLANTER’S CORNER



THE NEW TT45 WITH ROPS AND ROUND FENDER
The new TT45 with ROPS (Roll Over protection structure) adds more safety for the operator, and the strong design is successful 

in supporting the evolution of mechanization for “in field collection” of Palm Oil. In addition, the 8x8 Mechanical Shuttle and the 

renewed Propeller shaft sealing will give you a unique comfort you’ll wish to try personally.
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HIKE SURPRISES
PLANTERS
 THIS week, the local palm oil  
 fraternity was spooked by the  
 unexpected imposition of the 154%  
 hike in the levy on foreign workers in  
 the plantation sector. 

An uproar erupted among 
planters associations 
nationwide; the Malaysian 
Palm Oil Association 

(MPOA), the Malaysian Estate Owners 
Association, the Sarawak Oil Palm 
Plantation Owners Association and the 
East Malaysia Planters’ Association have 
come out to urge the Government to 
reconsider imposing such a steep levy.

The new levy is seen as an 
additional cost to planters who are still 
struggling from last year’s slump in 
the crude palm oil (CPO) price, poor 
yields from the El Nino drought spell 
and the strengthening of the US dollar.

With the cost of production 
escalating, many smaller and younger 
plantations are still unprofitable 
despite the price of CPO currently 
trading at a 20-month high of between 
RM2,450 and RM2,550 per tonne.

The recent hike in the levy from 
RM590 to RM1,500, an increase of 

RM910 per worker, is a move in the 
wrong direction, says MPOA chief 
executive officer Datuk Dr Makhdzir 
Mardan.

Currently, foreign workers represent 
about 80% of the total workforce in oil 
palm estates nationwide.

MPOA represents the local 
private plantation industry, including 
plantation giants such as Sime 
Darby Bhd, IOI Corp Bhd, Kuala 
Lumpur Kepong Bhd (KLK), Genting 
Plantations Bhd and Felda Global 
Ventures Holdings Bhd (FGV).

“Most planters’ profit margins are 
wearing thin due to the unnecessary 
cost escalation in labour,” Makdhzir tells 
StarBizWeek, adding that the 20% labour 
cost advantage in Malaysia compared 

with Indonesia is also fast diminishing.

The labour cost (especially palm 
fruit harvesters) alone is about 30% 
of local planters’ current total cost of 
production, which averages around 
RM1,450 to RM1,500 per tonne of CPO.

Under the new levy, analysts 
estimate that FGV – by having the 
largest foreign workforce in its 
plantations at about 29,000 – would 
need to fork out some RM30mil, while 
Sime Darby with about 25,000 foreign 
workers in its local estates would need 
to pay an additional RM20mil.

FGV group president and CEO 
Datuk Mohd Emir Mavani Abdullah 
has also said that the sudden move 
in the levy hike will push up the 
company’s cost drastically.

60
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Sabah-based IJM Plantations Bhd 
CEO and managing director Joseph 
Tek Choon Yee, meanwhile, says that 
the company has over 3,500 workers.

“The additional RM910 per worker 
under the new levy will work out to be 
about RM3.2mil this year,” he adds.

For United Malacca Bhd (UMB), 
which has a total of 2,000 foreign 
workers, its CEO Peter Benjamin 
expects the company’s cost of 
production to see an increase of about 
RM25 per tonne CPO this year under 
the new levy.

“UMB will absorb the levy cost 
because if we don’t absorb the cost, 
it will be difficult to recruit foreign 
workers.

“However, with our mechanisation 
initiative currently in place, we intend 
to reduce the dependence on foreign 
labour. This will help to cushion the 
impact of the high levy and maintain 
our cost at reasonable levels,” adds 
Benjamin.

According to CIMB Research, 
plantation companies have historically 
absorbed the cost of the foreign worker 
levy.

“It is still early to tell if the local 
plantation industry intends to 
absorb or pass on the additional 
costs,” the research unit says.

However, it believes that 
Malaysian planters might 
absorb most of the cost initially 
in view of the shortage of 
estates workers in Malaysia.

Assuming the additional 
costs are borne by the 
employers, CIMB Research in 

its report says the new levy rate could 
crimp earnings forecasts for Malaysian 
planters under its coverage by 1% to 
8% for financial year 2016 (FY16 full-
year impact).

It expects the potential earnings cut 
for FGV and Hap Seng Consolidated 
Bhd to be higher due to their lower 
earnings base and higher earnings 
exposure to palm oil.

On the other hand, JP Morgan, in its 
latest report on Asean plantations, says 
the cost pressures in Malaysia from the 
foreign worker levy will rise but that 
the impact is manageable.

“After further disclosure and details 
from the respective management, we 
estimate the impact of the levy rise 
on foreign workers for the plantation 
sector would be 1% to 3% of FY16 
earnings estimate, assuming full 
impact for Sime Darby, IOI, KLK and 
Genting Plantations.

“Including the 11%-15% rise in 
minimum wages in Malaysia to take 
effect by July, the overall net impact is 
estimated at 3%-5% of earnings.”

Nevertheless, JP Morgan says these 
developments point to higher cost 
pressures for Malaysian oil palm planters 
versus Indonesian players in 2016.

How will Malaysian oil palm 
growers and the local industry cope 
with such an increase and compete 
with Indonesia?

Makhdzir of MPOA says that 
currently, the difference between the 
labour cost for Malaysia and Indonesia 
is about 20%.

“Some 10 years ago, the cost of 
foreign labour acquisition was probably 
less than RM1,600 per worker, but now 
it costs RM2,100 per worker.

“With this 154% increase in levy, it 
would cost planters almost RM3,000 
to acquire a foreign worker now,” he 
adds.

This hike speaks volumes about the 
eroding competitiveness of the local 
palm oil industry.

According to the MPOA committee 
on labour estimate, a shortfall in the 
foreign labour of 23,500 workers in 
2013 had resulted in a lost opportunity 
cost of RM1.6bil.

Makhdzir says: “What is 
important is a comprehensive supply 
chain analysis of the impact on the 
stakeholders of the palm oil industry 
before the hike in the foreign worker 
levy is to be implemented.

“While money grows on trees, local 
plantations need foreign workers to 
bring down the fresh fruit bunches 
(FFBs) to turn them into cash.”

Apart from the plantation 
companies, some 280,000 smallholders’ 
income is also directly affected by the 
new levy, as they too employ foreign 
workers, and indirectly when they sell 
their FFBs, given the increasing palm 
oil milling costs in Malaysia.

Source: The Star Online
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ICA 2016 takes place at Kuala 
Lumpur Convention Centre 
(KLCC), from 2 – 4 August 2016, 
attracting over 250 exhibitors 

and 8,000 visitors both locally and 
internationally. The show is held 
alongside with the 13th International 
Exhibition on Laboratory Equipment, 
Instrumentation & Services (M.LAB 
2016).

Malaysia’s manufacturing 
sector has been a main attraction to 
foreign investors by being the top 
manufacturing location worldwide 
ranked by assessing costs, risks and 
operating condition. In recognition 
of this achievement, ICA is in line to 
promote sustainable and sophisticated 
solutions to the manufacturing 
industry in Malaysia. 

According to the Minister of 
International Trade and Industry 
Malaysia, imports in December 2015 
increased by 3.2% to RM60.31 billion 
compared with December 2014. Firms 

are encouraged to increase productivity 
through automation and innovation, 
implement sustainable production 
practices and leverage industry 
associations to be more competitive. In 
the world context, manufacturers are 
increasingly looking for breakthrough 
innovations and increasing investment 
into R&D.  

Focusing on instrumentation, 
control system and automation, ICA 
2016 is the centre of information, 
networking and niche products or 
services display for the Manufacturing 
Industry. It plays a vital role in 
providing a platform for both exhibitors 
and visitors from different industries 
to congregate. The exhibition’s special 
features will showcase Pumps & Valves, 
Green Technology, Instrumentation & 
Process Control Systems, and Factory 
Automation. 

ICA 2016 is officially endorsed by 
the Ministry of Science, Technology 
and Innovations (MOSTI), in 

recognition of its contribution to the 
manufacturing and service industries. 
The exhibition will bring global 
market sharing in current challenging 
market condition and provides 
great opportunities for industry 
players to increase their business 
opportunities and expand network. 
Furthermore, ICA 2016 provides you 
with network experts, specialists 
and businessmen from various 
industries for you to source solutions 
for your organisation. Industries 
covered include: Aerospace and 
automotive, Assembly, Manufacturing, 
Automation, Communications, 
Electrical, Electronics, Semiconductors, 
Environment, Food and Beverages, 
Government agencies, Metals, Oil, 
Gas, Petrochemicals, Oleo chemicals, 
Pharmaceutical, Research and 
Development, Rubber and Plastics, 
Water and Waste Management.

For more information, visit 
www.icaexpo.com.my.

 2 – 4 August 2016 | Kuala Lumpur Convention Centre, Kuala Lumpur, Malaysia 

THE 13TH INTERNATIONAL 
EXHIBITION ON INSTRUMENTATION, 
CONTROL SYSTEMS & FACTORY 
AUTOMATION (ICA 2016)

EVENT HIGHLIGHT
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Putrajaya, 25 February 2016 — Sabah 
and Sarawak are set to take the lead 
in high-value biomass industries and 
poised to position Malaysia as the 
Premier  Biomass  Processing  Hub for 
South  East Asia with the launch of the 
Sabah and Sarawak Biomass Industry 
Development  Plan.

Both of the biomass plans were 
jointly developed by Agensi Inovasi 
Malaysia (AIM) and Ministry of 
Industrial Development Sabah and 

the Sarawak State Planning Unit (SPU) 
and was launched today,  by the  Prime  
Minister  at  Perdana  Putra,  Putrajaya.

Chief Minister  of Sabah,  Datuk 
Seri  Panglima Musa Haji Aman in his  
speech  read by  Deputy  Chief Minister 
of Sabah Datuk Panglima Raymond 
Tan Shu Kiah, said the path to realising 
the potential in NBS2020 and ETP 
has not been without its challenges 
simply because biomass aggregation 
was not an envisaged  challenge a few 

years back. Since NBS was launched 
by the Prime Minister in 2011, three 
studies in Sabah has been undertaken 
to determine how this vast potentials 
can be realised, and the Sabah Biomass 
Industry Development Plan (SBIDP) is 
the outcome of the most recent study 
funded by AIM.

Datuk Seri Panglima Musa said the 
Ministry of Industrial Development 
would be spearheading the realisation 
of SBIDP “For the first time, we can 

FBI IN ACTION

Positioning Malaysia as the Premier Biomass Processing Hub of South East Asia

SABAH & SARAWAK 
TO TAKE THE LEAD IN 
HIGH-VALUE BIOMASS 
INDUSTRIES

64

SABAH AND SARAWAK BIOMASS INDUSTRY DEVELOPMENT PLAN: (From left) Permanent Secretary of Ministry of 
Industrial Development Sabah Datuk Hashim Paijan, Agensi Inovasi Malaysia CEO Mark Rozario, Minister of International 
Trade and Industry Dato’ Sri Mustapa Mohamed,  Sabah Deputy Chief Minister Datuk Raymond Tan Shu Kiah, Minister 
in the Prime Minister’s Department Datuk Seri Mah Siew Keong, Prime Minister of Malaysia Dato’ Sri Najib Tun Razak, 
Sarawak Assistant Chief Minister Datu Haji Len Talif Salleh, Director of Sarawak State Planning Unit Datu Haji Ismawi, 
Minister of Science, Technology and Innovation Datuk Seri Panglima Madius Tangau, Minister in the Prime Minister’s 
Department Dato’ Sri Abdul Wahid, Deputy Finance Minister Datuk Johari at the Launchpad for Malaysia as the Premier 
Biomass Processing Hub in South East Asia.
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say with certainty that some serious 
biomass investments are coming 
into Sabah, and one or two of them 
should start sometime within this 
year. The hard work is paying off, and 
we are hopeful that with the Prime 
Minister’s endorsement of SBIDP, 
the opportunities will reach their full 
potential,” he added.

The Chief Minister said Sabah 
is ready to be the bio—refining hub 
of Malaysia, if not the world. POIC 
Lahad Datu is ready with the land 
and the infrastructure, and has  been 
ready since the Genting Group and its 
United States based partner, Elevance 
Renewables signed up to build a RM2 
billion bio-refinery. “Compared to oil 
& gas, oil palm has greater potential 
in anchoring a stable and healthy 
economy and it has longevity because 
it’s renewable.”

Chief Minister of Sarawak Datuk 
Patinggi Tan Sri Adenan Satem  in  his  
speech  read  by Assistant Chief Minister 
in the Chief Minister’s office Datu Haji 
Len Talif Salleh said Sarawak started 
its collaboration with AIM in 2015 to 
understand  the realistic  opportunity  
for Sarawak through  a feasibility   study   

led   by   a   Steering   Committee   made   
up   of   relevant   State   Government 
representatives  by SPU.

“The study helped us gauge the 
real biomass volumes available, the 
cost and eventually the mix of potential 
sustainable downstream activities that 
benefit the people of the State creating 
social and economic impact,” he added.

Tan Sri Adenan said Sarawak will 
integrate biomass as a new promoted 
industry under Sarawak Corridor of 
Renewable Energy (SCORE) guided 
by a detailed roadmap and an action 
plan that will be implemented by a 
Federal—State Taskforce led by SPU 
and facilitated by AIM.

He added that Sarawak can 
host 10 biofuels or biochemical 
plants in various stages of 
development, mobilising six out 
of the 19 million dry tonnes of 
biomass in four specific clusters 
of Bintulu, Miri, Tanjung 
Manis and Kuching in the next 
10 to 15 years.

“We understand that capturing this 
opportunity is by no means easy but 
we are in  the  best position to realise 
our potential and support Malaysia’s 
aspiration in NBS2020,” he said.

AIM Chief Executive Officer Mark 
Rozario said the palm oil Sector in 
Sabah and Sarawak has more than 50 
percent of the biomass resources in 
Malaysia. AIM as part of the NBS2020 
initiative have engaged both the State 
Governments of Sabah and Sarawak to 
customise a plan that is unique for both 
States as far as biomass is concerned. 
He added that the biomass industry 
has been acknowledged as one of the 
key economic areas for new wealth 
creation for the country beyond 2020.

The action plans will help optimise 
the significant biomass resources in 
Sabah and Sarawak and will benefit 
the overall bioeconomy for Malaysia. 
By translating the strategy and 
opportunity outlined in the National 
Biomass Strategy 2020 (NBS2020) 
into very tangible action plans, both 
states can maximise its potential and 
contribute towards Malaysia becoming 
the Premier Biomass Processing Hub in 
the region.

Prime Minister Dato’ 
Sri Najib Tun Razak 
(left) receiving the 
Sarawak Biomass 
Industry Development 
Plan from Sarawak 
Assistant Chief 
Minister Datu Haji 
Len Talif Salleh
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Rozario said State Level Taskforces 
led by MID Sabah and SPU will be 
formed   to  drive  the  implementation 
of  the  action  plans.  These  taskforces 
will  also  provide  constant  refinement 
of the action plans with local 
stakeholders at the State level on the 
local dynamics  and changes  in global 
biomass development in the different 
development phases to accelerate 
progress.   AIM   will   continue   to   
be part of these State Level Task forces 
providing support and facilitation for 
this national agenda.

Based on the plan, Sabah State can 
capture RM 3.2 billion in additional 
revenue   per   year,   25,000   new   jobs 
and RM 13.5 billion in investments 
leveraging  4.8  million  dry  tonnes  of 
its    biomass  feedstock  from    the  oil 
palm and timber sector. The identified 
Biomass Development  would    be   
focused    in three   main   clusters    
namely    Lahad Datu, Sandakan and 
Tawau.

Meanwhile, he added that 
Sarawak has the potential to be a 
multi feedstock biomass hub with its 
proposed commercial-scale biomass 
plantation on marginal land, existing 
forestry activities and growing palm 
oil plantation, providing 6 million dry 

tonnes of biomass to support multiple 
biofuels, biochemical  and bioenergy 
plants.

“This could help Sarawak 
capture RM4.8 billion 
additional revenue per year;
35,000 new green jobs, and RM
18 billion in investments,” he
said. The key biomass clusters
will be Bintulu, Miri, Tanjung
Manis and Kuching.

Biomass is anticipated to contribute 
an additional RM30 billion to the 
nation’s Gross National Income 
through sustainable utilisation of 
biomass by higher value-added 
downstream activities in the palm oil 
sector. Malaysia is expected to produce 
between 80 and 100 million dry tonnes 
of biomass annually from 2011 till 2020.

Since the launch of the National 
Biomass Strategy  2020 (NBS2020) 
in 2011 by the  Prime Minister, the 
country fast gained momentum by 
global players as one of the region’s 
most exciting and promising locations 
for investments  in biomass based 
industries.

NBS 2020 was developed by 
AIM with an extensive collaboration 
with key stakeholders from the 
Government, industry and academia, 
stressed on balanced development of 
the biomass industry across a portfolio 
of downstream activities ranging 
from bioenergy, pellets, biofuels, 
biochemicals and  its  end products.

With the country’s multi-biomass  
feedstock  proposition,  geographic  
location,  close  proximity  to key 
markets, established infrastructure 
from existing industries like oil and 
gas, forestry and also the drive by 
the private sectors, Malaysia is well 
positioned to capture this biomass 
opportunity.

While innovation is often 
associated with commercialisation of 
new technologies and services, AIM 
sees the process of delivering the NBS 
2020 to be one that would involve all 
aspects of the biomass  industry.

AIM’s  implementing  strategy  
would  be  to  focus  on  facilitating  
the  development  of  execution action 
plans with State Governments to drive 
implementation that will create a 
robust and sustainable biomass based 
industries beyond the 2020 time frame.

Prime Minister Dato’ Sri Najib Tun Razak (left) receiving the Sabah Biomass Industry Development Plan from Sabah 
Deputy Chief Minister Datuk Raymond Tan Shu Kiah»
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MBIC BIOMASS INDUSTRY 
NETWORKING SESSION 2016

MBIC Biomass Industry Networking Session 
2016 was held on 21st January 2016 at Bukit 
Kiara Equestrian & Country Resort, Kuala 
Lumpur. Organized by the Malaysia Biomass 

Industries Confederation (MBIC), the networking session 
has gathered members and non-members from the biomass 
industry to share and keep the industry updated on the 
latest news. Y.Bhg. Dato’ Leong Kin Mun, President of 
MBIC delivered the welcoming speech. He also took the 
opportunity to introduce “Malaysia Biomass Industries 
Review 2015/2016” (MBIR), which is the latest publication of 
MBIC. The MBIR provides a quick review on current biomass 
developments in Malaysia with some statistics and data on 
the generation, utilization and production of biomass, at 
the same time featuring a section on some active biomass 
industry stakeholders in Malaysia. An interesting briefing 
on the “Trans-Pacific Partnership Agreement (TPPA) and Its 
Impact on Malaysia” was given by Ministry of International 
Trade & Industry (MITI) and there were also some fruitful 
presentations by MBIC members, which shed some light 
on topics such as MMC Ports, China’s One Belt One Road, 
SIRIM Industrial Innovation Program for SME and of course 
the latest developments of the Malaysia biomass industry. 

Overall, it was a very informative networking session 
and it received some positive feedback from the attendees 
with great testimonials for the event such as:

“ I’ve been participating in this event several 
times. To be honest, this social gathering session is 
anticipated by industry players from various fields 
within the biomass sector. It becomes an excellent 
platform for driving the biomass industry 
forward as one. As a person who is involved in 
the certification industry, I’m optimistic of all 
activities organized by MBIC and I am sure they 
will be able to generate positive development of the 
entire supply chain to ensure the continuity of this 
industry which can positively impact businesses 
despite the current economic slump.”     

~ Daman Huri Mohammad 
(Lead Auditor of DQS Certification (M) Sdn Bhd)

MoU Signing between Rapid Genesis Sdn Bhd 
& Greenearth Intl. Holdings Sdn Bhd»

FBI IN ACTION
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“ MBIC Biomass Industry Networking Session 
has been an important session for our Embassy as 
we have met the most significant industry players 
in the Biomass sector. We would like to invite 
more Hungarian companies to be present in the 
Malaysian biomass market in the near future.”

~ Emilia Fabian 
(Head of Office of Economic Affairs, Embassy of 

Hungary in Kuala Lumpur)
 

“ The meeting provides a useful opportunity to 
find out what is going on in the Malaysia biomass 
industry. Presentations were generally useful but 
there could have been more, shorter talks.”

~ Prof Sayed Azam-Ali 
(CEO of Crops For The Future)

“Biomass Networking Session 2016 by MBIC 
was very informative for us. Knowing who is 
who in the industry provide us more reliable 
contacts from the people in the industry. Belgian 
companies will exhibit at IGEM 2016 in order 
to promote Belgian latest technologies. We hope 
we can develop a partnership with Malaysian 
companies.”

~Suraya Ali
(Market Expert, Belgian Trade Commission)

FBI IN ACTION

Y.Bhg. Dato’ Leong Kin Mun, 
President of MBIC delivering the 
Welcoming Speech.

Mr. Syahril Syazli Ghazali, Senior 
Principal Assistant Director from 
Ministry of International Trade 
and Industry (MITI) was giving 
the briefing on the “Trans-Pacific 
Partnership Agreement (TPPA) 
and Its Impact on Malaysia”

Among the participants who were 
attending the MBIC Biomass 
Industry Networking Session 
2016.
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The 4th ICIS Asian Oleochemicals Conference took 
place on 13th – 14th January 2016 at the Renaissance 
Hotel, Kuala Lumpur, Malaysia. Attracting over 
75 industry professionals, the one and a half day 

conference offered extensive networking and high level 
content from expert speakers across the oleochemicals value 
chain. 

Senior conference producer, Georgina Gouldsborough 
said “The conference provided a timely opportunity for the 
oleochemicals value chain to get together to discuss key 
trends and future outlook for the sector. It offered in-depth 
insight into the dynamics of the upstream feedstock market, 
as well as downstream demand. It was a huge success and 
received great feedback from our attendees.” 

“The conference was a great opportunity to know 
the status of oleochemicals at SEA in a short 
period of time. Networking also interesting due 
to people from different companies, origin and 
industries.” AGD - Aceitera General Deheza S.A.

“Good eye opening insights on current challenges 
in the oleochemical market.” 
Emery Oleochemicals

“Always serves as the best place to meet 
industry’s top names and familiar faces.”  PT. 
Bakrie Sumatera Plantations

The conference offered insights into: 

• Managing overcapacity in oleochemicals – forecasting 
supply vs. demand for fatty acid, fatty alcohol and 

glycerine in Asia

• Analysing the feedstock markets – do upstream trends 
influence downstream behaviours?

• Mitigating market volatility through diversification of 
operations – adapting business strategy to an evolving 
oleochemical market

• Palm production in Africa – frontier of the future?

• Translating consumer demands into purchasing 
decisions in the end user market

Participating organisations included KLK OLEO, EMERY 
OLEOCHEMICALS, PETRONAS, UNILEVER, FELDA 
GLOBAL VENTURES HOLDING BERHAD, BASF, FINE 
ORGANIC INDUSTRIES, EVYAP ASIA, IFFCO MALAYSIA, 
SABIC, INFINEUM, FPG OLEOCHEMICALS and many more. 

The ICIS oleochemicals portfolio also includes Pan-
American Oleochemicals and World Oleochemicals 
Conferences which take place bi-annually. 

Find out more about the ICIS Conferences by visiting 
www.icis.com/conferences

FBI IN ACTION
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KUALA LUMPUR, 1 March 2016 
– More than 2,000 industry drivers 
from over 50 countries will converge 
here for the 27th Bursa Malaysia 
Palm and Lauric Oils Conference & 
Exhibition, Price Outlook (POC 2016) 
this 7–9 March. Themed: Managing 
Market Uncertainties, Our Global 
Solution, POC 2016 will gather 
experts for robust discussions on risk 
management techniques including 
hedging via Bursa Malaysia’s globally 
traded Palm Oil Futures Contract 
(FCPO), as well as present their 
outlook for the market.

YAB Dato’ Seri Dr. Ahmad Zahid 
Hamidi, Deputy Prime Minister 
of Malaysia, will officiate the POC 

2016 global palm oil conference with 
a Special Address. The expected 
attendees represent the entire value 
chain including plantation owners, 
manufacturers, fund managers, traders, 
derivatives participants, logistics and 
infrastructure providers.

Datuk Seri Tajuddin Atan, Bursa 
Malaysia Chief Executive Officer 
and Chairman of Bursa Malaysia 
Derivatives stressed on the importance 
for the palm oil industry players to 
adopt a responsible hedging policy to 
manage price risks.

“Hedging is a key component in 
managing risks and ‘if you are not 
hedging then you are speculating’. 

The industry will be impacted in 
one way or another by the volatility 
of the market. As such, companies 
and businesses cannot ignore the 
need to employ sophisticated risk 
management strategies to manage 
their bottom line. Trading and 
hedging is an important strategy to 
protect the long term sustainability of 
any business.”

“Bursa Malaysia’s FCPO is a 
globally trusted product that is 
accessible and tradeable on a global 
trading platform via GLOBEX through 
our strategic partnership with CME. 
Our FCPO has been recognised as 
a hedging tool in the edible oils 
industry with increased global and 

POC2016: 27th GLOBAL PALM 
AND LAURIC OILS CONFERENCE 

IN KUALA LUMPUR
 FOCUSES ON RISK MANAGEMENT SOLUTIONS FOR INDUSTRY 

Kuala Lumpur, 11 March 2016 – POC2016 Official Opening Ceremony - Left to right: Mr. Keita Kawasaki, 
Managing Director, OKACHI (Malaysia) Sdn Bhd, Mr. Ranveer Chauhan, Managing Director, Global 
Head of Oil Palm & Rubber, OLAM international Limited, Mr Charles Carey, Member of the Board of 
Directors, CME Group, Tan Sri Amirsham A Aziz, Chairman, Bursa Malaysia Berhad, YB Datuk Amar 
Douglas Uggah Embas, Minister of Plantation Industries & Commodities, Malaysia, Datuk Seri Tajuddin 
Atan, Chief Executive Officer, Bursa Malaysia Berhad, Mr. Sree Kumar CK Nayar, Acting Chief Executive 
Officer, Bursa Malaysia Derivatives Berhad, Dato’ Mohd Emir Mavani Abdullah, Group President & 
Chief Executive Officer, Felda Global Ventures Holdings Berhad and Dr Li Zhengqiang, Chairman, Dalian 
Commodity Exchange.

»
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domestic participation. Indeed, within 
Bursa Malaysia’s suite of derivatives 
products, our FCPO and OCPO 
contracts provide a global solution to 
manage market uncertainties,” Datuk 
Seri emphasised.

Bursa Malaysia has earned the global 
recognition as the leading benchmark 
for edible oils and the world’s price 
discovery marketplace for palm oil. 
In 2015, the FCPO achieved a record 
volume of 10.98 million contracts, 
surpassing the 2014 historical level of 
10.16 million contracts to record the 
highest number of contracts traded in 
a year since 1980. The volumes traded 
by domestic institutions for FCPO has 
grown from 15% in 2014 to 21% in 
2015. The average daily open interest is 
around 200,000 contracts.

Eminent speakers at POC 2016 
will include some of the world’s 
influential industry opinion 
leaders including Dorab Mistry 

Director of Godrej International 
Limited, Dr James Fry, Chairman 
of LMC International Ltd and Ms 
Emily French, Managing Director, 
ConsiliAgra, and other prominent 
industry leaders who will be featured 
on various plenaries and roundtable 
sessions. Two Special Papers will be 
presented at the conference; “Climate 
Change and Its Impact of Agri 
Business” by Mr Sunny Verghese, 
Co-Founder and Group CEO of Olam 
International Ltd, and “Development 
of Derivatives Market in China” will 
be presented by Dr Li Zhengqiang, 
Chairman of Dalian Commodity 
Exchange.

POC is the largest and most 
respected global palm oil price outlook 
event, facilitating the exchange the 
exchange of ideas and enabling 
participants to share their assessments 
on the developments that will impact 
the price outlook on the palm and lauric 
oils market. the platform continues 

to grow in relevance, reinforcing 
Malaysia’s position as the global palm 
oil marketplace and a market that owns 
the global palm oil price benchmark.

Roundtable on Palm Oil 2016: Challenges & Opportunities – Left to Right: Dr 
B.V. Mehta, Executive Director, The Solvent Extractors’ Association of India, Dato’ 
Mohd Emir Mavani Abdullah, Group President & Chief Executive Officer, Felda 
Global Ventures Holdings Berhad, Dr Jiang Lili, Deputy General Manager, Jiusan 
Oils & Grains Industries Group Co Ltd, Dato’ Carl Bek-Nielsen, Vice Chairman & 
Chief Executive Director, United Plantations Berhad and Mr Gavin Maguire, Asia 
Commodities Editor in Charge, Thomson Reuters.

»

About Bursa Malaysia

Bursa Malaysia is an approved 
exchange holding company 
under Section 15 of the Capital 
Markets and Services Act 2007. 
A public company limited by 
shares under the Companies Act 
1965, Bursa Malaysia operates 
a fully-integrated exchange, 
offering equities, derivatives, 
offshore, bonds as well as Islamic 
products, and provides a diverse 
range of investment choices 
globally.

For more information 
on Bursa Malaysia, visit 
www.bursamalaysia.com.
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Palm Oil Events List 2016/2017

PALMEX Indonesia 2016
date : 11th-13th October 2016
venue : Santika Premiere Dyandra, Hotel & Convention, 
             Medan Indonesia
web : www.palmoilexpo.com
email : info@asiafireworks.com

PALMEX Thailand 2016
date : 18th-19th August 2016
venue : CO-OP Exhibition Centre, Surat Thani, Thailand
web : www.thaipalmoil.com
email : thai@asiafireworks.com

T   H   A   I   L   A   N   D

2016

PALMEX Philippines 2017
date : 27th-28th April 2017 
venue : SMX Convention Center Davao, Davao, Philippines
web : www.palmoilphil.com
email : phil@asiafireworks.com

PALMEX Latin America 2016
date : 30th November – 1st December 2016
venue : Puerta de Oro, Centro de Convenciones del Caribe, 
    Atlantico, Columbia
web : www.palmoilcolombia.com
email : colombia@fireworkssa.com



Bridging You To The Up and Coming Palm Oil Industry In Philippines!
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